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INDEPENDENT AUDITOR’S REPORT
(Under Non-Banking Financial Companies Auditor's Report (Reserve Bank) Directions,2016)

To
The Board of Directors
SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

I. This report is issued in accordance with the requirements of Master Direction - Non-
Banking Financial Companies Auditor's Report (Reserve Bank) Directions, 2016 (the
"Directions")

2. We have audited the attached Balance Sheet of SHRI RAM FINANCE
CORPORATION PRIVATE LIMITED as at 31st March 2025, the Statement of Profit
& Loss and Cash Flow Statement for the year ended and Summary of significant policies
and other explanatory information on that date annexed thereto.

i.) The Company being non-banking financial Institution (Not valid for Accepting
Public Deposits), engaged in the business of Assets financing and it has obtained a
Certificate of Registration from the Reserve Bank of India dated 15th July.2008
having Registration number B-03.00170.

ii.)  The Company is entitled to continue to hold such Certificate of Registration in
terms of its Principal Business criteria (Financial asset/income pattern) as on March
31,2025.

iii.) The company complied with the minimum prescribed Net Owned Fund
requirement as laid down in Master Direction Non-Banking financial companies-
systemically Important Non- deposit taking and Deposit taking Company (Reserve
Bank) Directions,2016:

iv)  The company being non-banking financial Institution (Not valid for Accepting
Public Deposits), the Non-Banking Financial Companies Acceptance of Public
Deposits (Reserve Bank) Directions is not applicable to the company.

v.) The Board of Directors of the company has duly passed a resolution for non-
acceptance of any public deposits.

vi.)  The Company being non-banking financial Institution (Not valid for Accepting
Public Deposits), has not accepted any public deposits during the year.
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vii.) The Company has complied with the prudential norms relating to income
recognition, accounting standards, asset classification and provisioning for bad and
doubtful debts as applicable to it in terms of Non-Banking Financial Company -
Systemically Important Non-Deposit taking Company (Reserve Bank) Directions,
2016.

viii.) The Capital Adequacy Ratio of the company as on 31st March, 2025 is in
compliance with the Minimum CRAR prescribed by RBI.

For AGRAWAL & BARDIYA
Chartered Accountants
i n No.: 006832C)

Place: RAIPUR
- Date: 17/07/2025 Membership No: 073997

UDIN :25073997BMJMIZ2704
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of SHRI RAM FINANCE
CORPORATION PRIVATE LIMITED ("the Company"), which comprise the Balance Sheet as
at March 31.2025. the Statement of Profit and Loss (including other comprehensive income),
statement of change in equity and Statement of Cash Flows for the year ended on that date, and
notes to the Financial Statements including a summary of the significant accounting policies and
other explanatory information (hereinafter referred to as “financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the

. aforesaid Financial Statements give the information required by the Companies Act, 2013 ("the
Act") in the manner so required and give a true and fair view in conformity with the Indian
Accounting standard (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standard) Rules 2015.the relevant circulars, guidelines and directions issued
by Reserve Bank of India from time to time and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2025, the Profit, other Comprehensive
income, Change in equity and its Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act and directions issued by the Reserve Bank of India from
time to time for Non-Banking Financial Companies. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the Financial Statements under the provisions of the Act and the
Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion. 7
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Emphasis of Matters
We draw attention to the following matters in the Notes to the financial statements:

1) First-time adoption of Ind AS: -Note 75 to 77 of the financial statements which describes
the transition of the Company to Indian Accounting Standards (“Ind AS”) for the first time
for the financial year ended March 31, 2025, with April 1, 2023 as the date of transition.
The financial statements have been prepared in accordance with the recognition and
measurement principles laid down in Ind AS prescribed under Section 133 of the
Companies Act, 2013, read with the Companies (Indian Accounting Standards) Rules,
2015 (as amended). The transition has resulted in adjustments to the previously reported
figures for the comparative periods presented in these financial statements. Our opinion is
not modified in respect of this matter.

2.) Repossessed Assets: - Note 3.19 of the financial statements, which describes the
repossession of loan collateral assets during the year in settlement of defaulted loans. The
note details the basis of valuation and accounting policy applied for such repossessed

. assets. Our opinion is not modified in respect of this matter.

3.) Disclosure of Direct Assignment and Securitization - Note 58 & 59 to the financial
statements, which describes the Company's Direct Assignment and Securitization
transactions carried out during the year. The transactions were accounted for in accordance
with the derecognition principles under Ind AS 109. The note 3.18 explains the
methodology, judgments applied, and disclosures made. Our opinion is not modified in
respect of this matter.

Other Matter

The comparative financial information of the Company for the preceding years have been
taken from the statutory audit reports prepared by the predecessor auditors and they have
expressed an unmodified opinion on those financial statements.

These comparative financial statements have been restated to comply with Ind AS and
audited by us. Our opinion is not modified in respect of this matter.
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Key audit matters include the matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Key Audit Matters

How the matter was addressed in our audit

Transition to Ind AS

The transition required significant changes
in financial reporting systems, accounting
policies, and  disclosures, including
judgments in areas such as fair valuation
and classification of financial instruments.
We identified transition date accounting as a
key audit matter because of significant
degree of management judgment and
application on the areas noted above.

Refer note 75 to 77 to the financial statements

(i) We reviewed management’s Ind AS
transition plan and conversion adjustments.

(ii)We evaluated the accounting policy choices and
exemptions applied under Ind AS 101.

(iii)We verified the reconciliations prepared by
management and tested adjustments made to the
opening balances and comparative period.

(iv)Evaluating
assumptions,
transition areas.

management’s
and documentation

judgments,
around key

(v)Assessing the adequacy of disclosures in
accordance with Ind AS 101, including
reconciliations of equity and profit/loss.

Impairment of Loans and Advances
(ECL Model)

The Company’s loans and advances
portfolio represents a significant portion of
its assets. Under Ind AS 109, the Company
is required to recognise impairment using
the Expected Credit Loss (ECL) model.
This involves significant management
judgment in developing assumptions such as
probability of default (PD), loss given
default (LGD), exposure at default (EAD),
and macroeconomic overlays.

Due to the materiality of the balances,
complexity of the model, and the use of

Refer note 3.14 to the financial statements

(i) We evaluated the design and implementation of
key controls over the ECL process.

(i) We tested the model logic and verified
management’s assumptions with respect to PD., LGD,
and macroeconomic overlays.

(iii) We assessed the adequacy of related disclosures
in the financial statements.
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estimates has significant impact,
considering the size of loan portfolio
relative to the balance, we identified this
area was determined to be a key audit
matter.

Fair Valuation of Investments

The Company holds investments in Quoted
equity instrument and non-convertible
debenture. Certain investments and financial
instruments are carried at fair value through
profit or loss (FVTPL) or other
comprehensive income (FVOCI). The
valuation involves complex techniques and
assumptions.

The fair valuation requires management
judgment for selecting appropriate valuation
techniques, use of observable/unobservable
inputs, and assumptions.so, we identified
this area was determined to be a key audit
matter.

Refer note 3.20 to the financial statements

(i) We assessed the valuation models and compared
them to industry practice.

(ii) We evaluated the appropriateness of inputs and
reviewed sensitivity analyses.

(iii) We tested the disclosures relating to fair value
measurement and classification under the fair value
hierarchy.

Direct Assignment Transactions under
Ind AS 109

The Company has entered into Direct
Assignment (DA) transactions during the
financial year by transferring a portion of its
loan portfolio to other financial institutions.
These transactions are governed by the
Reserve Bank of India’s guidelines on
securitization and direct assignment, and
accounting under Ind AS 109 requires
management to assess whether the risks and
rewards of ownership of these financial
assets have been substantially transferred.

Due to the complexity and materiality of
such transactions, and the degree of
judgment required in applying
derecognition principles and estimating fair
values, we identified this as a key audit
matter.

Refer note 3.18 to the financial statements

(i)Examining the underlying agreements with

assignees.

(ii)Assessing management’s analysis of whether the
risks and rewards were transferred.

(iii)Verifying accounting entries for derecognition
and recognition of gain/loss;

(iv)Testing the adequacy of disclosures as per Ind AS
107 and Ind AS 109.
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Information other than the financial statements and auditors’ report thereon

The Company’s management and the board of directors are responsible for the preparation of the
other information. The other information comprises the information included in the Board’s
Report including Annexures to Board’s Report but does not include the financial statements and
our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. The Annual Report is expected to be made
available to us after the date of this auditor’s report.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance.

Responsibilities of Board of Directors and Management and Those Charged with
Governance for the Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these Financial
Statements that give a true and fair view of the financial positions, financial performance including
other comprehensive income, change in equity and cash flow of the company in accordance with
the accounting principles generally accepted in India , including the Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act and RBI guidelines and other accounting
principles generally accepted in India . This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities;  selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Financial Statements that give a true
and fair view and are free material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the board of directors and management are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are responsible for overseeing the Company's finan process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing. as specified under section 143(10)
of the Act. We exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3) (i)
of the Act. we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and the Boards of
Directors;

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going
concern;

e Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation; and

e Obtain sufficient appropriate audit evidence regarding the financial statements of the
company to express an opinion on financial statements. i
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure A",

2. Further, to our comments in “Annexure A” as required by Section 143(3) of the Act, based
on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt
with by this Report agree with the books of account.

d) In our opinion, the aforesaid Financial Statements comply with the mandatory Accounting
Standards referred to in section 133 of Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on March 31,
2025 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2025 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company as on 31% March 2025 and the operating effectiveness of such controls, refer
to our separate Report in "Annexure B".

aeperdance with

g) With respect to the other matters to be included in the Auditor's Report,
the requirements of section 197(16) of the Act, is not applicable to th o
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h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i) The Company did not have any pending litigations on its Financial Statements for the
period covered under audit.

i)  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses as disclosed in Note 44.

iii.)  There is no liability on the part of the company to transfer any amount to Investor
Education and Protection Fund.

iv.)  a.The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes 60 to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the company to or in any other persons or entities, including
foreign entities ("Intermediaries"), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

b. The Management has represented, that, to the best of its knowledge and belief, as
disclosed in notes 60 to the financial statements, no funds (which are material either
individually or in the aggregate) have been received by the Company from any person
or entity, including foreign entity ("Funding Parties"). with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

¢. Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

v.) The company has not declared/paid dividend during the year and hence provisions of
section 123 of the Companies Act 2013 are not applicable on the company.
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vi) Based on our examination, which included test checks, the company has used an
accounting software for maintaining its books of account for the financial year ended
on March 31, 2025 which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come across any instance
of audit trail feature being tampered with.

For AGRAWAL & BARDIYA
Chartered Accountants

Place: RAIPUR
Date: 17/07/2025
UDIN :25073997BMJMIZ2704
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE TO
THE MEMBERS OF THE COMPANY ON THE FINANCIAL STATEMENTS FOR THE

YEAR ENDED 31 MARCH 2025

In terms of the information and explanations sought by us and given by the company and the
books of the accounts and records examined by us in normal course of audit, and to the best of

knowledge and belief. We report that:

i.  (a)(A) According to the information and explanations given to us the company has
maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

(B) The company has maintained proper records showing full particulars of intangible
assets:

(b) As explained to us the Company has a regular programme of physical verification
of its fixed assets by which fixed assets are verified in a phased manner over a
reasonable period of time. In accordance with this programme, certain fixed assets
were verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and the nature of its assets.

(¢) According to the information and explanation given to us and on the basis of us
examination of the records of the company, the title deeds of immovable properties,
as disclosed in the financial statements, are held in the name of the company.

(d) Company has not revalued its Property. Plant, and Equipment or intangible assets or
both during the year.

(¢) According to information and explanation given to us, no any proceedings have
been initiated or are pending against the company for holding any benami property
under the Benami Transactions (Prohibitions) Act, 1988 and rules made there under.

ii. In our opinion and according to the information and explanation given to us, the
company is not having any inventory hence this clause 3 (ii) (a) & (b) of the order is

not applicable during the year.
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iil. Based on the reports examined by us, the company has made investments in and

provided loans and advances in the nature of loans, secured and unsecured to other
parties during the year.

(a) As the principal business of the company is to give loans, reporting under clause
3(iii)(a) of the order is not applicable on the company.

(b) Based on the records examined by us, the investments made and the loans and
advances in the nature of loans granted are not prejudicial to the interest of the

company.

(¢) Based on the records examined by us, the schedule of repayment of principal and
interest has been stipulated and the receipts are regular, except in case of the assets
classified as Non-Performing Assets in the Financial Statements.

(d) The total amount of interest overdue for the period specified amounts to
Rs. 12.51,17.690 which has been reversed during the year and as per the explanations
provided to us, the company has taken reasonable steps for the recovery of the same

(e) The principal business of the company is to provide loans and hence reporting under
this clause is not applicable to the company.

(f) Based on the information and explanations provided to us, the company has not
provided any loans in the nature of loans either repayable on demand or without
specifying the terms of repayment to promoters and related parties as defined under
clause (76) of section 2 of the Companies Act, 2013.

iv. Based on information and explanations given to us and based on our audit procedures,
the company has complied with the provisions of Section 185 of the Companies Act,
2013. In respect of Section 186, being an NBFC, the company is exempt from the
provisions under sub-section (2) of Section 186. The company has complied with the
applicable RBI guidelines in respect of loans and investments.

V. According to the explanation and information given to us, the Company has not
accepted any deposits during the year within the meaning of section 73 to 76 of the Act
and the rules framed there under to the extent notified.

Vi. The Central Govt. has not prescribed maintenance of cost records under section 148(1)
of the Companies Act 2013 in respect of activities of the.
paragraph 3 (vi) of the Order is not applicable during the yeaf.
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vii.  (a)Based on information and explanations given to us. the company is regular in
depositing undisputed statutory dues including Goods and Services Tax, provident
fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues to the appropriate

authorities.

(b) According to the information and explanation given to us and the records examined
by us. there are no dues of Income Tax, Sales Tax, Service Tax, Duty of Customs,
Duty of Excise and Value added tax outstanding on account of any dispute.

viil. According to the information and explanations given to us and verified by us. no
transactions were surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961) which have not been
recorded in books of accounts.

ix. (a) According to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest thereon
to any lender.

(b)According to the information and explanations given to us including representation
received from the management of the Company, and on the basis of our audit
procedures, we report that the Company has not been declared a willful defaulter by any
bank or financial institution.

(¢) According to the information or explanation given to us, term loans have been
utilized for the purpose they were obtained.

(d) According to the information or explanation given to us, term loans have been
utilized for the purpose they were obtained.

(¢)The Company did not have any subsidiary, associate or joint venture during the year
and accordingly reporting under clause 3(ix) (¢) of the Order is not applicable.

(f) The Company did not have any subsidiary, associate or joint venture during the year
and accordingly reporting under clause 3(ix) (f) of the Order is not applicable.

X, (a) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, reporting under clause
3(x)(a) of the Order is not applicable to the Company.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partially or optionally convertible debentures.-"%
Accordingly, Clause 3(x)(b) of the order is not applicable to the Company. /:f.,
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xi.  (a) According to the information and explanations given to us, no fraud by the Company or
on the Company has been noticed or reported during the period covered by our audit.
(b) According to the information and explanations given to us and as verified by us, no
report under section 143(12) of the Act has been filed us in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government for the period covered by our audit.
(¢) According to the information and explanations given to us, we have taken into
consideration the whistle blower complaints received by the Company during the year and
provided to us while performing our audit.

xii. The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company

xiii. In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and
188 of the Act, where applicable. Further, the details of such related party transactions have
been disclosed in the financial statements, as required under Indian Accounting Standard
(Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act.

xiv. (a) In our opinion and according to the information and explanations given to us, the
Company has an internal audit system as required under section 138 of the Act which is
commensurate with the size and nature of its business.

(b)We have considered the reports issued by the Internal Auditors for the year under audit,
issued by the Company during the year till date, in determining the nature, timing and extent
of our audit procedures.

xv. According to the information given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with them and accordingly, provisions of
section 192 of the Act is not applicable to the Company.

xvi. The company has obtained registration as an Asset Financing NBFC under section 45-1A
with the registration number
(a) B-03.00170 of the Reserve Bank of India Act 1934.

(b) The company has conducted Non-Banking Financial activities with a valid certificate of
registration from the Reserve Bank of India.

(¢) According to the information and explanations given to us, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the RBI. Accordingly,
reporting under clause 3(xvi) (¢) of the Order is not applicable to the Company: O

v N2
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(d) Based on the information and explanations given to us and as represented by the
management of the Company. the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) has no CICs which are registered with the Reserve Bank

of India.

xvii. The Company has not incurred any cash loss in the current as well as the immediately
preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year. Accordingly,

reporting under clause 3(xviii) of the Order is not applicable to the Company.

«ix. On the basis of information and explanations given to us and on the basis of the financial

ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
plans of the Board of Directors and management, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date. will get

discharged by the company as and when they fall due.

xx. Company has fully spent the required amount towards Corporate Social Responsibility and
there is no unspent CSR amount for the year requiring a transfer to a Fund specified in
Schedule VII to the Companies Act or special account in compliance with the provision of

sub-section (6) of section 135 of the said Act.

xxi. The reporting under clause 3 (xxi) of the Order is not applicable in respect of audit of
financial statements of the Company. Accordingly, no comment has been included in respect

of said clause under this report.
For AGRAWAL & BARDIYA

Lre Accountants

Place: RAIPUR
Date: 17/07/2025
UDIN :25073997BMJMIZ2704
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Annexure "B" to the Independent Auditor's Report

Report on the Internal Financial Controls under Clause (i) of Sub-section-3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the Internal Financial controls over financial reporting of Shri Ram Finance
Corporation Private Limited ("the Company") as of March 31, 2025 in conjunction with our audit
of the financial statements of the Company for the year ended on the date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance note") and
the Standards on Auditing deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respect.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
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Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk.

The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpose in accordance with generally accepted accounting principles.

A company's internal financial control over financial reporting including those policies and
procedures that

(1) Pertain to the maintenance of records that, in reasonable details, accurately and fairly
reflect the transactions and dispositions of the assets of the company:

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company: and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have material effect on
the financial statement.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evolution of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2025, based on the internal controls over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India

For AGRAWAL & BARDIYA
Chartered Accountants
(Firm Regn No.: 006832C)

Place: RAIPUR
Date: 17/07/2025
UDIN :25073997BMJIMIZ2704




SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

CIN -U65100CT2004PTC016590

Balance Sheet as at March 31 5

(Amounts in Lakhs)

ICAI Membership
UDIN: 25073997BMJM
Raipur, 17th July 2025

DIN-01248032

DIN- 01248202
Raipur, 30th June 2025

Particulars 1:':8 As at March 31, 2025 As at March 31, 2024 As at April 1, 2023
ASSETS
Financial Assets
Cash and Cash Equivalents 07 4,682.43 7,401.16 1,083.67
Bank Balances other than cash and cash 08 5,842.31 4,348.84 2,366.10
equivalents
l.oans 09 117,500.32 104,166.24 79,934.13
Investments 10 12,504.47 3,734.02 302.59
Other Financial Assets 11 1,906.58 789.18 845.44
Total Financial Assets 142,436.10 120,439.44 84,531.93
Non-financial Assets
Current Tax Assets (Net) 12 2.43 - =
Deferred Tax Assets (Net) 13 224 11.90 21.96
Investment Property 14 630.00 630.00 630.00
Property. Plant and Equipment 15 1,992.75 1.614.97 1.272.64
Other Intangible Assets 16 128.26 194.70 216.32
Other Non-Financial Assets 17 193.93 268.97 273.65
Total Non-Financial Assets 2,949.60 2,720.54 2,414.56
Total Assets 145,385.71 123,159.98 86,946.49
LIABILITIES AND EQUITY
Financial Liabilities
Trade Payables 18
“Total Outstanding due to micro and small
Enterprises 18.00 0.35
“Total Outstanding due to other than micro and
small enterprises 143.37 190.68 61.20
Debt Securities 19 3,426.94 747.60 4,492 34
Borrowings (other than debt securities) 20 105.174.19 93,839.96 61,391.70
Subordinated Liabilities 21 4,927 .61 2,468.02 996.00
Other Financial Liabilities 22 989.12 797.10 664.62
Total Financial Liabilities 114,679.24 98,043.70 67,605.87
Non-financial Liabilities
Current Tax Liabilities (Net) 23 34.36 103.33
Provisions 24 210.92 186.92 176.98
Other Non*Financial Liabilities 25 170.51 156.60 137.09
Total Non-financial Liabilities 381.43 377.88 417.40
Equity
Equity Share Capital 26 1,892.54 1,892.54 1.781.92
Other Equity 27 28,432.51 22 845.86 17,141.31
Total Equity 30,325.04 24,738.40 18,923.23
‘Total Laabilities and Equity 145,385.71 123,159.98 86,946.49
As per our attached report
For AGRAWAL & B For and on behalf of the Board
ot ‘M
—
Nilesh Maheshwari
(Director) (Company Secretary)

Membership No. A50121
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SHRI RAM FINANCE CORPORATION PRIVATE LIMITED
CIN -U65100CT2004PTC016590

ICAI Membership No.
UDIN: 25073997 BMJMIZ2Y
Raipur, 17th July 2025

faging Director) (Director)
DIN-01248032

Raipur, 30th June 2025

/\/;W o
Nilesh Maheshwari
(Company Secretary)

Membership No. A50121
Raipur, 30th June 2025

Statement of Profit and Loss for the year ended 5
(Amounts in Lakhs)

Particulars Note No. Year ended 31.03.2025 Year ended 31.03.2024
Revenue from operations
Interest Income 28 28,641.46 23,462.91
Dividend Income 29 0.14 1.52
Fee Income 30 1,861.89 1,880.36
Total Revenue from Operations 30,503.49 25,344.79
Other Income 31 967.67 212.86
Total Income 31,471.16 25,557.65
Expenses
Finance Costs 32 12,400.86 9,696.50
Fees Expenses 33 230.71 133.68
Impairment / Write off on Financial instruments 34 2,799.08 2,210.69
Employee benefits expenses 36 5,364.78 4,298.22
Depreciation and Amortization 36 656.65 559.67
Other Expenses 37 2,948.84 2,473.04
Total Expenses 24,400.93 19,371.82
Profit Before Tax 7,070.24 6,185.83
Tax Expenses
Current Tax 1,525.81 1,616.45
Deferred Tax (Net) (3.39) (4.00)
Total Tax 1,5622.41 1,612.45
Profit After Tax 5,647.82 4,673.38
Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
Re‘measurements of the defined benefit plan 51.88 55.84
Income tax relating to items that will not be reclassified to profit or 13.06 14.06
loss
Net other comprehensive income not to be reclassified 38.82 41.79
subsequently to profit or loss
Other comprehensive income / (deficit) for the year, net of income 38.82 41.79
tax
Total Comprehensive Income 5,686.64 4,615.17
Earnings per equity share (Face Value of Rs. 10/- per share)
Basic 38 29.52 25.90
Diluted 29.52 25.90
As per our attached report
For AGRAWAL & BARD ¥/ For and on

CHARTERED \>
Gakesh Bhattar

DIN- 01248202
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CIN -U65100CT2004PTC0165

SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

(Amounts in Lakhs)

Particulars Year ended 31.03.2025 |Year ended 31.03.2024
Net Profit Before Tax 7.070.24 6,185.83
Adjustments for:
Depreciation and amortization 656.65 559.67
Provision for gratuity 75.88 65.78
Bad debts written-off 2,157.67 1,947.10
Profit on sale of current investments (Net) (544.52) (148.19)
Provision for standard assets = -
Provision for Sub Standard Assets 641.41 263.59
Loss on remeasurement of investment 15.97 11.56
Unwinding of interest on security deposit (15.52) (13.99)
Dividend received 0.14 (1.52)
Amortisation of prepaid lease rental expenses 22.67 22.67
Operating cash flow before working capital changes 10,080.58 8,892.51
Changes in Working Capital:
Adjustments for (increase) / decrease in operating assets:
Bank balances other than cash and cash equivalents (1,493.47) (1,982.74)
Loans (16,133.16) (26,442.80).
Other non- financial assets 75.04 4.68
Other financial assets (1,124.55) 47.57
Adjustments for increase / (decrease) in operating liabilities:
Trade pavables (29.66) 129.83
Other financial habhlities 192.02 132.47
Other provisions - =
Other non financial liabilities 13.91 19.51
Net cash (used in) operations (8,419.29) (19,198.96)
Income tax paid (1,562.60) (1,685.41)
Net Cash Used in Operating Activities (A) (9,981.89) (20,884.37)

I tiviti

Purchase of property ,plant and equipment (957.84) (801.77)
Purchase of intangible assets (10.15) (78.62)
Profit on sale of current investments 544.52 148.19
Purchase of investments (8,786.42) (3,442.99)
Dividend received (0.14) 1.52
Net Cash from Investing Activities (B) (9,210.01) (4,173.68)
C. Cash Flow from Fi ing Activiti
Proceeds from 1ssue of equity shares 110.62
Proceeds from securities premium (net of utilisation) - 1,089.38
Proceeds of borrowings (including processing fee) 16,473.17 30,175.54
Net Cash from Financing Activities (C) 16,473.17 31,375.54
Net Inerease in Cash and Cash Equivalents (A) + (B) + (C) (2,718.73) 6,317.49
(Cash and cash equivalents at the beginning of the year 7,401.16 1,083.67
Cash and cash equivalents at the end of the year 4,682.43 7,401.16
Notes to cash flow statement
1. Cash and cash equivalents Year ended 31.03.2025 | Year ended 31.03.2024
Cash in hand 782.79 642.08
Balances with banks
(1) In current accounts 1,093.13 813.70
(i1) In other deposit accounts (original maturity less than 3 months) 2,806.51 5,945.38
Total 4,682.43 7,401.16

Notes :

accompanying notes forming an integral part of the Financial Statements.
Figures for the previous year have been regrouped. wherever necessary.
As per our attached report

For AGRAWAL & BARDIY™

Raipur, 17th July 2025

Nilesh Maheshwar
(Company Secretary)
Membership No. A50121
Raipur, 30th June 2025

The above Cash flow statement has been prepared under the indirect method as set out in Ind AS 7 ‘Statement of Cash Flows'. See

sanesh Bhattar
(Director)
DIN- 01248202

Raipur, 30th June 2025




SHRI RAM FINANCE CORPORATION PRIVATE LIMITED
Notes forming part of the financial statements for the year ended March 31, 2025

1

21

22

23

24

3.1

Reporting entity

Shri Ram Finance Corporation Private Limited (the ‘Company’) is a Private limited company domiciled in India and
incorporated under the provision of the Compauies Act, 1956, A Non-Banking Finance company — Systemically Important
Non-Deposit taking Company duly registered with RBEL The Company provides finance for vehicle, bikes, and Small and
Micro Enterprise sectors. The company is registered with various regulatory authorities, the registration numbers are as
follows:

Corporate Identification Number (CIN) - U66232CT2004PTC016590

RBI Regd. No. - B-03.00170

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the 'Act"), other
relevant provisions of the Act.

The Company’s financial statements up to and for the year ended March 31, 2024 were prepared under historical cost
convention and accrual basis of accounting, unless otherwise stated and in accordance with generally accepted accounting
principles in India (Indian GAAP) and conform to the statutory requirements, circulars, regulations and guidelines issued
by Reserve Bank of India (RBI) from time to time. Indian GAAP comprises mandatory Accounting Standards as prescribed
under Section 133 of the Act and other relevant provisions of the Act. The Company followed the prudential norms for the
income recognition, asset classification and provisioning as prescribed by the RBI for Systemically Important Non-deposit
taking Non-Banking Finance Companies (NBFC-ND-SI).

As these are the Company’s first financial statements prepared in accordance with Ind AS, Ind AS 101, First-time Adoption
of Indian Accounting Standards has been applied. An explanation of how the transition to Ind AS has affected the
previously reported financial position. financial performance and cash flows of the Company is provided in Note 75 to 77.

These financial statements were authorised for issue by the Company's Board of Directors on 30th June 2025.

Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity, are presented in the format
prescribed under Division ITT of Schedule 111 as amended from time to time, for Non-Banking Financial Companies (‘'NBFC')
that are required to comply with Ind AS The statement of cash flows has been presented as per the requirements of Ind AS
7 Statement of Cash Flows.

The Company presents its Balance Sheet in order of liquidity. An analysis regarding recovery or settlement within 12
months after the reporting date (current) and more than 12 months after the reporting date (non—current) is presented
separately.

Financial assets and Financial Liabilities are generally reported gross in the Balance Sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognized amounts without
being contingent on a future event, the parties also intend to settle on a net basis.

Functional and presentation currency . - ;
These financial statements are presented. in indin Rupees (INR), which is also the Company's functional currency. All
amounts have been rounded-off to the nearest iakhs (upto two decimals), unless otherwise indicated.

Basis of measurement
The finangial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis
Financial Assets and Liabilities Fair Value /Amortized Cost, as applicable
Liabilities for equity-settled share-based payment .
Fair value
arrangements
Fair value of plan assets less present value of defined benefit

Net defined benefit (asset)/ hability e
obligations.

M ial A i Pilici
Ind AS 101 - First-time Adoption of Indian Accounting Standards

Exemptions applied

Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under
Ind AS. The Company has applied the following exemptions:

On transition to Ind AS, the Company hue clected to continue with the carrying value of all of its property, plant and
equipment. intangible assets and investment property as at March 31, 2023 measured as per the previous GAAP and use
that carrying value as the deemed cost of the property. plant and equipment, intangible assets and investment property as
on April 01, 2023
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Explanation of Transition to Ind AS

As stated in Notes , these are the Company's first financial statements prepared in accordance with Ind AS. For the year
ended March 31, 2024, the Compauy Lad prepared its financial statements in accordance with Companies (Accounting
Standards) Rules, 2014 (as amended), notified under Section 133 of the Act and other relevant provisions of the Act
(‘previous GAAP').

The accounting policies set out in Notes have been applied in preparing these financial statements for the year ended March
31, 2025 including the comparative information for the year ended March 31, 2024 and the opening Ind AS balance sheet on
the date of transition 1.e. April 1, 2023.

In preparing its Ind AS balance sheet as at April 1, 2023 and in presenting the comparative information for the year ended
March 31, 2024, the Company has adjusted amounts reported previously in financial statements prepared in accordance
with previous GAAP. This note explains the principal adjustments made by the Company in restating its AS has affected
the Company’s financial position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions
In preparing these financial statements, the Company has applied the below mentioned optional exemptions and
mandatory exceptions.

Optional exemptions availed

Deemed cost for Property plant and equipment and Intangible assets

As per Ind AS 101 an entity may elect to:. .

(i) measure an item of property, plant ana ccuipment at the date of transition at its fair value and use that fair value as its
deemed cost at that date . < )

11) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as
deemed cost at the date of the revaluation, provided the revaluation was, at the date of the revaluation, broadly comparable
to .

a) Fair Value

b) cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or specific price index.

The elections under (i) and (i1) above are also available for intangible assets that meets the recognition criteria in Ind AS 38,
Intangible Assets, (including reliable measurement of original cost): and criteria in Ind AS 38 for revaluation (including the
existence of an active market).

(111) use carrving values of property, plant and equipment, intangible assets and investment properties as on the date of
transition to Ind AS (which are measured in accordance with previous GAAP and after making adjustments relating to
decommissioning liabilities prescribed under Ind AS 101) if there has been no change in its functional currency on the date
of transition.

As permitted by Ind AS 101, the Company has elected fo continue with the carrying values under previous GAAP for all
the items of property, plant and equipment. The same election has been made in respect of intangible also.

Mandatory exceptions

Estimates

As per Ind AS 101, an entity's estimates in accordance with Ind AS at the date of transition to Ind AS at the end of the
comparative period presented in the entity's first Ind AS financial statements, as the case may be, should be consistent with
estimates made for the same date in accordance with the previous GAAP unless there is objective evidence that those
estimates were in error. However, the estimates should be adjusted to reflect any differences in accounting policies.

As per Ind AS 101, where application of Ind AS requires an entity to make certain estimates that were not required under
previous GAAP, those estimates should be made to reflect conditions that existed at the date of transition (for preparing
opening Ind AS balance sheet) or at the end of the comparative period (for presenting comparative information as per Ind
AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates considered in preparation
of the financial statements that were not required under the previous GAAP are listed below:

Impairment of financial assets based on the expected credit loss model.

Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification of financial assets on the
Accordingly, the Company has determined the classification of financial assets




(i)

(iv)

Impairment of financial assets
The Company being NBFC company is required to assess the impairment of financial assets based upon the new model i.e.
ECL instead of rule based guidance (RBi Prudential Norms) as prevailed under previous GAAP.

Accordingly, the Company has applied the impairment requirement of Ind-AS 109 on all financial assets recognised as per
Ind-AS 109 retrospectively except:

1. The Company has sought to approximate the credit risk on initial recognition by considering all reasonable and
supportable information that is available without undue cost or effort.

2. The Company has determined whether the financial asset is having low credit risk, as specified in Ind-AS 109, and
whether there is a significant increase in credit risk since initial recognition of financial assets by applying rebuttable
presumption of 30 days past due.

3. If the Company 1s unable to determine whether there is a significant increase in credit risk since initial recognition of a
financial asset, without involving undue cost or effort, the Company shall recognise a loss amount equal to life time
expected losses at each reporting date till the financial asset is derecognised.

Accordingly, the Company has developed ECL model for testing of impairment of loans and advances

Revenue Recognition

Interest Income

Interest income is recognized by applying the Effective Interest Rate (EIR) to the gross carrying amount of financial assets
measured at amortized cost other than c‘redit'impaired assets and financial assets classified as measured at FVTPL.

The EIR in case of a financial asset is computed: -

(a) As the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
gross carryving amount of a financial asset.

(b) By considering all the contractual terms of the financial instrument in estimating the cash flows.

(¢) Including all fees received between parties to the contract that are an integral part of the effective interest rate,
transaction costs, and all other premiums or discounts,

Any subsequent changes in the estimation of the future cash flows is recognized in interest income with the corresponding
adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognized by applying the effective interest rate to the net amortized cost (net
of ECL provision) of the financial asset.

Interest on credit impaired customers are treated to acerue only on realization, due to uncertainty of realization and are
accounted accordingly.

Interest spread under par structure of direct assignment of loan receivables is recognised upfront. On derecognition of the
loan receivables in its entirety, the difference betwecn the carrying amount (measured at the date of derecognition) and the
consideration received (including any new asset obtained less any new liability assumed) shall be recognised upfront in the
Statement of Profit and Loss.

Dividend income

Dividend income is recognized when the Company's right to receive the payment is established, it is probable that the
economic benefits associated with the dividend will flow to the Company and the amount of the dividend can be measured
reliably. This is generally when the shareholders approve the dividend.

Other interest income
Other interest income is recognized on a time proportionate basis.

Fee income

Fees and commissions are recognized when the Company satisfies the performance obligation, at the amount of transaction
price (net of variable consideration) allocated to that performance obligation based on a five-step model as set out below,
unless included in the effective interest calculation:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates
enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects
to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected on behalf
of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one
performance obligation, the Company allocates the transaction price to each performance obligation in an amqunt that
depicts the amount of consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation.

Step 5° Recognize revenue when (or as) the Company satisfies a performance obligation.




(v)

(vi)

3.3

(i)
(a)

(b)

Net gain/ loss on derecognition of financial instruments under amortized cost category:-

In case where transfer of a part of financial assets qualifies for de-recognition, any difference between the proceeds received
on such sale and the carrying value of the transferred asset is recognized as gain or loss on derecognition of such financial
asset previously carried under amortization cost category is presented separately under the respective head in the
Statement of Profit and Loss. The resulting interest only strip initially is recognized at FVTPL under interest income,

Others
All other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realization / collection.

Expenses

Finance Cost

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the gross carrying
amount of financial liabilities other than financial liabilities classified as FVTPL.

The EIR in case of a financial liability is computed

(a) As the rate that exactly discounts estimated future cash payments through the expected life of the financial liability to
the gross carrying amount of the amortised cost of a financial liability.

(b) By considering all the contractual terms of the financial instrument in estimating the cash flows.

(¢) Including all fees paid between parties to the contract that are an integral part of the effective interest rate, transaction
costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest expense with the corresponding
adjustment to the carrying amount of the financial liability.

Interest expense includes issue costs that are initially recognised as part of the carrying value of the financial hability and
amortised over the expected life using the effective interest method. These include fees and commissions payable to advisers
and other expenses such as external legal costs, rating fee etc, provided these are incremental costs that are directly related
to the issue of a financial hiability.

Employee benefits

Post-employment benefits

Defined contribution plan _ !

The Company's contribution to provident fund is cousidersd as defined contribution plan and are charged as an expense as
they fall due based on the amount of contribution required to be made and when the services are rendered by the
employees. ‘

Defined benefit plans Gratuity

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future
benefit that employees have earned in the current and prior periods.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit
method. When the caleulation results in a potential asset for the Company, the recognized asset is limited to the present
value of economic benefits available in the form of any future refunds from the plan or reductions in future contributions to
the plan (‘the asset ceiling),if any. In order to calculate the present value of economic benefits, consideration is given to any
minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses and the effect of the asset
ceiling Gf any. excluding interest), are recognized in OCL The Company determines the net interest expense (income) on the
net ‘defined benefit liability (asset) for the period by applying the discount rate used to measure the defined benefit
obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any
changes in the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net
interest expense and other expenses related to defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past
service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognized immediately in profit or loss.
The Company recognizes gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term
employee benefits. These benefits include salaries and wages. bonus, the undiscounted amount of short-term employee
benefits to be paid in exchange for employee services is recognised as an expense as the related services is rendered by
employees. Contribution payabie by the company to the concern government authority in respect of provided fund &
employee state insurance are charged to profit & loss account. In accordance with the payment of Gratuity Act 1972 the
company provide for the gratuity covering eligible employees. Gratuity valuation is recognized based on actuarial valuation

report as at year end.
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Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. When the effect of the time value of money is material, the
Company determines the level of provision by discounting the expected cash flows at a pre- tax rate reflecting the current
rates specific to the liability. The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement.

Contingent liability

A possible obligation that arises from past events and the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or: present obligation that

arises from past events where it is not probable that an outflow of resources embodying economic benefits will be required to

settle the obligation: or the amount of the obligation cannot be measured with sufficient reliability are disclosed as

contingent liability and not provided for.

Contingent asset

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the

occurrence or non* occurrence of one or more uncertain future events not wholly within the control of the Company.

Contingent assets are neither recognised not disclosed in the financial statements.

Leases

Company as a lessee

The Company has adopted Ind AS 116 ‘Leases’ with the date of initial application being April 01, 2023 (transition date).
The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the arrangement
and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or
assets or whether the arrangement conveys a right to use the asset. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a time in exchange for a consideration. The Company, at the inception
of a contract, assesses whether the contract is a lease or not lease. For arrangements entered into prior to April 01, 2023,
the Company has determined whether the arrangement contains a lease on the basis of facts and circumstances existing on
the date of transition.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is
initially meagured at cost, which comprises the initial amount of the lease liabihty adjusted for any lease payments made at
or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or the site on which it is located, less any lease incentives received.
The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the end
of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the Company’s incremental borrowing rate at the transition date in case of leases existing as on the
date of transition date and in case of leases entered after transition date, incremental borrowing rate as on the date of lease
commencement date. In case of existing leases, the said date would be the date of transition. It is remeasured when there is
a change in future lease payments arising from a change in a rate, if the Company changes its assessment of whether it will
exercise an extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right
of-use asset, or is recorded in Statement of Profit and Loss if the carrying amount of the right-of-use asset has been reduced
to zero. ;

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease
term of 12 months or less and leases of low-value assets. The Company recognises the lease payments associated with these
leases as an expense over the lease term. The Company's lease asset class consist of leases for office premises.

In case of a sub-lease, the Company accounts for its head lease and sub-lease separately.
Income tax

Income tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to a
business combination or to an item recognised directly in equity or in other comprehensive income.

(a) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax
amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is measured
using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset bnly if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.
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Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in
respect of carried forward tax losses and tax credits. Deferred tax is not recognised for temporary differences arising on the
initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit or loss at the time of the transaction: temporary differences related to investments in
subsidiaries, associates and joint arrangements to the extent that the Company is able to control the timing of the reversal
of the temporary differences and it is probable that they will not reverse in the foreseeable future; and taxable temporary
differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that
it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are
reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability
1s settled, based on the laws that have been enacted or substantively enacted by the reporting date. The measurement of
deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same 1ax authority on the same taxable entity, or on different tax entities, but
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.

Borrowing cost
Borrowing costs are interest and other costs incurred in connection with the borrowings of funds. Other borrowings costs are
recognized as an expense in the statement of profit and loss account on an accrual basis using the effective interest method.

Impairment of non-financial assets, wherever applicable

The Company assesses at each balance sheet date whether there is any indication that a non-financial asset may be
impaired due to events or changes in circumstances indicating that their carrying amounts may not be realised. If any such
indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the asset is
less than its carrying amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the statement of profit and loss. If at the balance sheet date there is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at
the revised recoverable amount, subject to maximum of the depreciated historical cost.

Other Income and Expenses
All other income and expense are recognised in the period they occur.

Cash and cash equivalents

Cash and cash equivalents comprises cash on hand and demand deposits with banks. Cash equivalents are short term
balances (with an original maturity of three months or less from the date of acquisition), highly liquid investments that are
readily convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Segment reporting- Identification of segments:

The Company has only one segment of operation namely "Financing Company" and the operations are located in India.
Consequently, the requirement for a separate disclosure as required under Accounting Standard 17 "Segment Reporting” is
not applicable. The company shall not undertake banking business as defined under the Banking Regulation Act, 1949.

Earnings per share

The Company reports basic and diluted earnings per equity share in accordance with Ind AS 33, Earnings Per Share Basic
earnings per equity share is computed by dividing net profit / loss after tax attributable to the equity shareholders for the
year by the weighted average number of equity shares outstanding during the year. Diluted earnings per equity share is
computed and disclosed by dividing the net profit/ loss after tax attributable to the equity shareholders for the year after
giving impact of dilutive potential equity shares for the year by the weighted average number of equity shares and dilutive
potential equity shares outstanding during the year, except where the results are anti-dilutive.
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Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized borrowing costs, less accumulated
depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises of its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item
to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site
on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or loss.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognized as at April 1, 2023, measured as per the previous GAAP, and use that carrying value as the deemed
cost of such property, plant and equipment.

Subsequent expenditure
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual values over their
estimated useful lives using the written down value method, and is generally recognized in the statement of profit and loss.

The Company follows estimated useful lives which are given under Part C of the Schedule II of the Companies Act, 2013.
The estimated useful lives of items of property, plant and equipment for the current and comparative periods are as follows:

Assets category Estimated useful life
Building 60 years

Building (Leasehold) 10 years

Vehicles ! .. 8yvears

Furniture and fittings - 10 years

Office equipment 5 years

Computers and accessories 3 years

Leasehold improvements are depreciated over the remaining period of lease or estimated useful life of the assets, whichever
is lower. Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is
ready for use (disposed of).

Intangible assets

Initial measurement

Intangible assets including those acquired by the Company are initially measured at cost. Such intangible assets are
subsequently measured at cost less accumulated amortisation and any accumulated impairment losses.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure, including expenditure on internally generated goodwill and brands, is recognised in
profit or loss as incurred.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets
recognized as at 1 April 2023, measured as per the previous GAAP, and use that carrying value as the deemed cost of such
intangible assets.

Amortization

Amortization is calculated to write off the cost of intangible assets less their estimated residual values over their estimated
useful lives using the written down value method, and is included in depreciation and amortisation in Statement of Profit
and Loss.

Asset category Estimated useful life

Server 6 years

Amortization method. useful lives and residual values are reviewed at the end of each financial year and adjusted if
appropriate.
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Investment property
Properties, held to earn rentals and/or capital appreciation are classified as investment property and measured and
reported at cost, including transaction costs.

Cash flow Statement

Cash flows are reported under the ‘Indirect method’ as set out in Ind AS 7 on ‘Statement of Cash Flows, whereby net profit
after tax is adjusted for the effects of transactions of non-cash nature, tax and any deferrals or accruals of past or future
cash receipts or payments. The cash flows are prepared for the operating, investing and financing activities of the Company.

Financial instruments

Classification of financial instruments

The Company classifies its financial assets into the following measurement categories:
a) Financial assets to be measured at amortised cost

b) Financial assets to be measured at fair value through other comprehensive income
¢) Financial assets to be measured at fair value through profit or loss

The classification depends on the contractual terms of the cashflows of the financial assets and the Company's business
model for managing financial assets which are explained below -

Financials Assets
Business model assessment

The Company determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its business objective.

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated
portfolios and is based on observable factors such as:

a) How the performance of the business model and the financial assets held within that business model are evaluated and
reported to the Company's key management personnel.

b) The risks that affect the performance of the business model (and the financial assets held within that business model)
and. in particular, the way those risks are managed.

¢} How managers of the business are compensated (for example, whether the compensation is based on the fair value of the
assets managed or on the contractual cash flows collected).

d) The expected frequency, value and timing of sales are also important aspects of the Company’s assessment.

e Solely Payments of Princi
As a second step of its class
whether they meet SPPI test.

ole and Interes

p dand interes 28
cation process, the Company assesses the contractual terms of financial assets to identify

Principal for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change
over the life of financial asset (for example, if there are repayments of principal or amortisation of the premium/ discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the time value of
money and credit risk. To make the SPPI assessment, the Company applies judgement and considers relevant factors such
as the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than the minimum exposure to risks or volatility in the contractual
cash flows that are unrelated to a basic lending arrangement do not give rise to contractual cash flows that are solely
payments of principal and interest on the amount outstanding. In such cases, the financial asset is required to be measured
at FVTPL.

Accordingly, financial assets are measured as follows based on the existing business model:

Financial assets carried at amortized cost (AC)

A financial asset is measured at amortized cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss (FVTPL)

Items at fair value through profit or loss comprise:

* Investments (including equity shares) held for trading;

+ Items specifically designated as fair value through profit or loss on initial recognition: and

* Debt instruments with contractual terms that do not represent solely payments of principal and interest.
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Financial instruments held at fair value through profit or loss are initially recognized at fair value, with transaction costs
recognized in the Statement of Profit and Loss as incurred. Subsequently, they are measured at fair value and any gains or
losses are recognized in the Statement of Profit and Loss as they arise.

Financial assets measured at fair value through other comprehensive income.
Debt instruments
Investments in debt instruments are measured at fair value through other comprehensive income where they have:

a) Contractual terms that give rise to cash flows on specified dates, that represent solely payments of principal and interest
on the principal amount outstanding: and

b) are held within a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets.

These debt instruments are initially recognized at fair value plus directly attributable transaction costs and subsequently
measured at fair value. Gains and losses arising from changes in fair value are included in other comprehensive income
within a separate component of equity. Impairment losses or reversals, interest revenue and foreign exchange gains and
losses are recognized in the Statement of Profit and Loss. Upon disposal, the cumulative gain or loss previously recognized
in other comprehensive income is reclassified from equity to the Statement of Profit and Loss. As at the reporting date, the
Company does not have any debt instruments measured at fair value through other comprehensive income.

Equity instruments

Investment in equity instruments that are neither held for trading nor contingent consideration recognized by the
Company in a business combination to which Ind AS 103 ‘Business Combination’ applies, are measured at fair value
through other comprehensive income, where an irrevocable election has been made by management and when such
instruments meet the definition of Equity under Ind AS 32 Financial Instruments: Presentation. Such classification is
determined on an instrument by-instrument hasis. Amounts presented in other comprehensive income are not subsequently
transferred to the Statement of Profit and Loss. Dividends on such investments are recognized in the Statement of Profit
and Loss. J
The Company has accounted for its investment in subsidiary at fair value at the time of acquisition due to business
combination. The investment is subsequently measured at cost.

Financial Liabilities

Initial recognition and measurement

All financial liabilities are initially recognized at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial liability, which are not at fair value through profit or loss, are adjusted to the fair value on
initial recognition.

Subsequent measurement
Financial liabilities are carried at amortized cost using the effective interest method.

Reclassification of financial assets and liabilities
The Company has reclassified wherever considered necessary to confirm to the current presentation, its financial assets or
liabilities in the year ended March 31, 2025 and March 31, 2024 and also as at transition date April 1, 2023.

Derecognition of financial assets and liabilities
Derecognition of financial assets in the form of write off
Write off is the form of derecognition applicable only to credit impaired financial assets.

Derecognition of financial assets other than write off

Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized when the contractual rights to the cash flows from the financial asset expires or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the
financial asset are transferred or in which the Company neither transfers nor retains substantially all of the rigks and
rewards of ownership and it does not retain control of the financial asset.

On derecognition of a financial asset in its entirety, the difference between the carrying amount (measured at the date of
derecognition) and the consideration received (including any new asset obtained less any new liability assumed) is
recognized in the statement of profit and loss.

Financial Liability

A financial liability is derecognized when the obligation under the liability is discharged, cancelled, or expires. Where an
existing financial hability is replaced by ancther from the same lender on substantially different terms, or the terms of an
existing hability are substantially modified. such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability
and the consideration paid is recognized in the statement of profit and loss.
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Overview of ECL principles

In accordance with Ind AS 109, the Company uses ECL model, for evaluating impairment of financial assets other than
those measured at fair value through profit and loss (FVTPL). When estimating LTECLs for undrawn loan commitments,
the Company estimates the expected portion of the loan commitment that will be drawn down over its expected life. The
ECL is then based on the present value of the expected shortfalls in cash flows if the loan is drawn down.

Expected credit losses are measured through a loss allowance at an amount equal to

i). The 12-months expected credit losses (expected credit lesses that result from those default events on the financial
instrument that are possible within 12 months after the reporting date); or

i1.). Full lifetime expected credit losses (expected credit losses that result from all possible default events over the life of the
financial instrument)

Both LTECLs and 12 months ECLs are calculated on collective basis.

Based on the above, the Company categorizes its loans into Stage 1, Stage 2 and Stage 3. as described below:

Stage 1:

When loans are first recognized, the Company recognizes an allowance based on 12 months ECL. Stage 1 loans includes
those loans where there is no significant credit risk observed and also includes facilities where the credit risk has been
improved and the loan has been reclassified from stage 2 or stage 3.

Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the life
time ECL. Stage 2 loans also include facilities where the credit risk has improved and the loan has been reclassified from
stage 3.

Stage 3: .
Loans considered credit impaired are the loans which are past due for more than 90 days. The Company records an
allowance for life time ECL.

Calculation of ECLs
The Company calculates ECL based on Probability of Default (PD), Exposure at Default (EAD), and Loss Given Default
(LGD). These estimates are determined using historical data, current conditions and forward-looking information.

In accordance with Ind AS 109, ECLs are discounted to the reporting date using the Effective Interest Rate (EIR) or an
approximation thereof.

In this first year of Ind AS adoption, the Company has used an approximate EIR due to system and data limitations. The
method used is consistent with the principles of Ind AS 109 and is expected to be refined in future periods.

At every reporting date, PDs, EADs and LGDs are reviewed. and changes in estimates and forward-looking assumptions are
assessed and incorporated in the model.

The mechanics of ECL calculations are outlined below and the key elements are, as follows:

PD:

Probability of Default ("PD") is an estimate of the likelihood of default over a given time horizon. A default may only happen
at a certain time over the assessed period. if the facility has not been previously derecognized and is still in the portfolio.

EAD:
Exposure at Default ("EAD") 1s an estimate of the exposure at a future default date, taking into account expected changes in
the exposure after the reporting date, including repayments of principal and interest.

LGD:

Loss Given Default ("LGD") is an estimate of the loss arising in the case where a default occurs at a given time. It is based
on the difference between the contractual cash flows due and those that the lender would expect to receive, including from
the realisation of any collateralIn accordance with Ind AS 109, LGD estimation considers the nature of the
product, historical recovery rates,collateral type and enforceability,and costs associated with recovery During the vear,being
the first year of Ind AS implementation,the company has used approximate estimayes of LGD computation based on
internal data and industry benchmarkswhere internal default/recovery history was limited or not satistically
significant. The LGD assumptions are reviewed periodically and refined based on the availability of more granular internal
data and external validation. These estimates are subject to change as more historical data becomes available and modeling
improves over time.

The mechanics of the ECL method are summarised below:

Stage 1:

The 12 months ECL is calculated as the portion of LTECLs that represent the ECLs that result from default events on a
financial instrument that are possible within the 12 months after the reporting date. The Company calculates the 12
months ECL allowance based on the expectation of a default occurring in the 12 months following the reporting date. These
expected 12-months default probabilities are applied to a forecast EAD and multiplied by the expected LGD.
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Stage 2:

When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the
LTECLs. The mechanics are similar to those explained above, but PDs and LGDs are estimated over the lifetime of the
mstrument.

Stage 3:
For loans considered credit-impaired. the Company recognises the lifetime expected credit losses for these loans. The
method is similar to that for Stage 2 assets, with the PD set at 100%.

Forward looking information

In its ECL models, the Company relies on a broad range of forward looking macro parameters and estimated the impact on
the default at a given point of time. In addition, the Company uses reasonable forecasts of future economic conditions
including judgement to estimate the amount of expected credit losses. The methodology and assumptions including any
forecasts of future economic conditions are periodically reviewed and changes, if any, are

accounted for prospectively.

Write-offs

Loans and Advances are written off when the company has no reasonable expectations of recovering the loan either in its
entirety or portion of it. This is the case when the company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amount subject to the write off. A write off constitutes a
derecognition event. The company may apply enforcement activities to loans and advances written off. Recoveries resulting
from the company’s enforcement activities could result in impairment gains.

Asget Type Percentage of provision - Write off

Auto Loans - DPD Above 650 days 100% of Outstanding

Unsecured Loans - Personal Loans & Micro Finance

) - .
Loans - DPD Above 450 days. LM AT ERE,

Small and Medium enterprise Loans - DPD Above 750

% of i
By 100% of Outstanding

Note : A Loan is written off if 1095 days have been passed from it’s end date to the reporting
Balance Sheet date.

Determination of fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a hability, the Company has taken into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

Level 1 financial instruments: Those where the inputs used in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company has access to at the measurement date. The Company considers
markets as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet date:

Level 2 financial instruments: Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly observable market data available over the entire period of the instrument’s life. Such inputs include
quoted prices for similar assets or liabilities in active markets, quoted prices for identical instruments in inactive markets
and observable inputs other than quoted prices such as interest rates and yield curves, implied volatilities, and credit
spreads:

Level 3 financial instruments —Those that include one or more unobservable input that is significant to the measurement
as whole

Foreign currency transactions i
The company has not enter in any foreign currency transactions.

Securitization and Assignment

Securitization

In securitization transactions, the Company sells financial assets to a Special Purpose Vehicle (SPV) against cash and/or
Pass-Through Certificates (PTCs). The gain/loss arising on such transfer is recognised in the Statement of Profit and Loss
immediately upon transfer, provided the derecognition criteria are met.

The Company may provide credit enhancements in the form of cash collateral or guarantees, which are recognised as
separate financial instruments.
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Direct Assignment

Under direct assignment arrangements, financial assets are transferred directly to a third-party (usually a bank or
financial institution). Gains/losses arising on such transfers are accounted for as per derecognition criteria under Ind AS
109.

Servicing income, if any, arising from retained servicing responsibilities 1s recognised as and when earned over the servicing
period.

In case of assignment of receivable, the assets are de-recognised in the books as all the rights, tittle, future receivable and
interest thereof are transferred to the purchaser(assignee). The gain/loss arising on such transfer is accounted upfront
through the statement of profit and loss immediately at the time of transfer. The interest on the assigned receivables
(assignee part) is de-recognised from the income in the profit and loss statement of the Company.

Accounting Policy on Transfer of Financial Assets (Securitization and Direct Assignment).

The Company transfers financial assets through securitization and direct assignment in accordance with the RBI Master
Directions on Transfer of Loan Exposures dated September 24, 2021, and the relevant provisions of Ind AS 109 — Financial
Instruments.

Derecognition of Financial Assets:

The Company derecognizes a financial asset when:

- The contractual rights to the cash flows from the financial asset expire, or

- It transfers the financial asset and the transfer qualifies for derecognition under Ind AS 109.

The transferred asset is derecognized only if substantially all risks and rewards of ownership are transferred. If
substantially all risks and rewards are retained, the asset continues to be recognized in the balance sheet.

Repossessed Vehicles

The seized vehicles at the year end are transferred to a separate ledger including the interest outstanding and charges but
excluding the penal interest. The interest outstanding and the charges are then reversed and reduced from the seized
ledgers and the same is recognized (debited) in the profit and loss statement and the balance is shown at the principal
outstanding value, i.e, basic value,

Investments

Investments are initially recognised on the trade date, i e., the date that the company becomes a party to the contractual
provisions of the instrument.

Equity instruments

The Company measures all equity investments other than investment in subsidiaries and associates, at fair value through
profit or loss, unless the Company’s management has elected to classify irrevocably some of its equity investments not held
for trading as equity instruments at Fair value through OCI (FVOCI). Such classification is determined on an instrument-
by-instrument basis. Dividends are recognised in profit or loss as dividend income when the right of the payment has heen
established, except when the Company benefits from such proceeds as a recovery of part of the cost of the instrument, in
which case, such gains are recorded in OCI (Other Comprehensive Income). Equity instruments at FVOCI are not subject to
an impairment assessment.

Goods and services Tax
Goods & Service Tax input credit is accounted for in the books in the period in which the underlying service received is
accounted and when there is reasonable certainty in availing / utilising the credits.

T of sl 1 jud
The preparation of the standalone financial statements in conformity with Ind AS requires management to make estimates,
judgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies and
the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the period.

Accounting estimates could change from period to period. Actual results could differ from those estimates. Estimates and
underlying assumptions are reviewed on an ongoing basis. Appropriate changes in estimates are made as management
becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the peried in which changes are made and, if material, their effects are disclosed in the notes to the
standalone financial statements. Information about judgements, estimates and assumptions made in applying accounting
policies that have the most significant effects on the amounts recognized in the financial statements is included in the
following notes: i
1). Business model assessment

Classification and measurement of financial assets depends on the results of business model and the solely payments of
principal and interest ("SPPI") test. The Company determines the business model at a level that reflects how groups of
financial assets are managed together to achieve a particular business objective. This assessment includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and their performance measured,
the risks that affect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognized prior to their maturity to understand the reason for their disposal and whether
the reasons are consistent with the objective of the business for which the asset was held. Monitoring is part of the
Company's continuous assessment of whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has been a change 1n business model and so a
prospective change to the classification of those assets.




il). Fair value of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal (or most advantageous) market at the measurement date under current market
conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated using another valuation
technique. When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be derived
from active markets, they are determined using a variety of valuation techniques that include the use of valuation models.
The inputs to these models are taken from observable markets where possible, but where this is not feasible, estimation is
required in establishing fair values.

iii). Effective Interest Rate ("EIR") method

The Company’s EIR methodology, as explained in Note 3.1(A), recognizes interest income / expense using a rate of return
that represents the best estimate of a constant rate of return over the expected behavioral life of loans given / taken and
recognizes the effect of potentially different interest rates at various stages and other characteristics of the product life
cyele.

This estimation, by nature, requires an element of judgement regarding the expected behavior and life-cycle of the
instruments, as well as expected changes to interest rates and other fee income/ expense that are integral parts of the
instrument.

iv) Impairment of financial asset

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes which can
result in different levels of allowances.

The Company's expected credit loss ("ECL") calculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are
considered accounting judgements and estimates include :

a) The Company's criteria for assessing if there has been a significant increase in credit risk and so allowances for financial
assets should be measured on a life time expected credit loss ("LTECL") basis.

b) Development of ECL models, including the various formulas and the choice of inputs.

¢) Determination of associations between macroeconomic scenarios and economic inputs, such as gross domestic products,
lending interest rates and collateral values. and the effect on probability of default ("PD"), exposure at default ("EAD") and
loss given default ("LGD").

d) Selection of forward-looking macroeconomic scenarios and their probability weightings, to derive the economic inputs
into ECL models.

v). Provisions and other contingent liabilities

The company recognises a provision when there is a present obligation as a result of a past event and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are not discounted to their present value and are determined based on the best estimate
required to settle the obligation on the balance sheet date. These are reviewed at each balance sheet date.

Liabilities which are material and whose future outcome cannot be reasonably ascertained are treated as contingent and
not provided for and are disclosed by way of notes to the accounts.

These estimates and judgements are based on historical experience and other factors, including expectations of future
events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.
Management believes that the estimates used in preparation of the standalone financial statements are prudent and
reasonable.

vi). Other assumptions and estimation uncertainities

Information about critical judgements in applying accounting policies, as well as estimates and assumptions that have the
most significant effect to the carrying amounts of assets and labilities within the next financial year are included in the
following notes:

1). Measurement of defined benefit obligations: key actuarial assumptions:

i) Estimated useful life of property, plant and equipment and intangible assets;

111) Recognition of deferred taxes.

1v) Determination of lease term

v) Discount rate for lease liability and right of use assets
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Financi t objectives and policies

The Company's principal financial liabilities majorly comprise of borrowings from banks, debentures and trade payables. The main purpose of these financial liabilities is to finance the Company's
operations and to support its operations. The Company's financial assets include loan and advances, cash and cash equivalents that derive directly from its operations,

The Company's activities expose it to a variety of financial risks, as listed below apart from various operating and business risks.

Market Risk

Credit Risk

Liquidity Risk

Risk management framework

The Company’s board of directors and risk council has overall responsibility for the establishment and oversight of the Company’s risk management framework. The board of directors and risk
management council along with the top management are responsible for developing and monitoring the Company's risk management policies.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to
hmits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.

The Company’s risk management council oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region. or have similar economic features that would cause their
ability to meet contractual cbligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Company's performanee to
developments affecting a particular industry or geographical location.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. Identified concentrations of credit
risks are controlled and managed accordingly.

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices which will affect the Companies income or the value of holdings of financial
instruments. The company does not have exposure to currency risk and security price risk. The objective of market risk management 1s to manage and control market risk exposures within acceptable
parameters while optimising the return,

Interest rate risk
Interest rate risk primarily arises from borrowings with variable rates. The company’s horrowings are carried at amortised cost. The borrowings with fixed rates are therefore not subject to interest

rate risk as defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

The interest rate profile of the Company's interest bearing financial instruments is as follows:
(Amounts in Lakhs)

Particulars 31-03-2025 31-03-2024 01-04-2023

Fixed rate instruments

Financial Assets 1,37,955.80 1,17,998.55 82 526.55

Financial liabilities 32,988.50 21,965.50 17,777.48
Total 1,70,944.30 1,39,964.05 1,00,304.03

Variable Rate Instruments

Financial Assets : - -

Financial liabilities 80,540.24 75,090.08 49,102.56
Total 80,540.24 75,090.08 49,102.56

Cash flow sensitivity analysis for variable-rate instruments:
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased/(decreased) profit or loss before tax by the amounts shown below. This analysis

assumes that all other variables remains constant.

(Amounts in Lakhs)
As at March 2025 As at March 2024 As at March 2023
Particulars 100 BP Increase 100 BP Decrease  |100 BP Increase  [100 BP Decrease |100 BP Increase |100 BP Decrease
Variable Rate Instruments 809.00 (809.00) 755.00 (755.00)| 4.93*100 (493.00)
Cash Flow Sensitivity 809.00 (809.00) 755.00 (755.00) | 4.93*100 (493.00)
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S.No.
T

Particulars

Cash in Hand

Balances with banks (of the nature of cash and cash equivalents)

() In current accounts

(i1) Bank deposit with original maturity upto three months or less
Total

equivalents
s margin money

Bnm:e with bank to the exm held a

(Fixed deposit with banks with original maturity more than 3 months )
Total

(Amounts in Lakhs)

Asat31.03.2025  Asat3103.2024  Asat01.04.2023
782.79 642.08 636.17
1,093.13 813.70 221.19
2,806.51 5,945.38 226.31
4,682.43 7,401.16 1,083.67
5,842.31 4,348.84 2,366.10
5,842.31 434884 2,366.10
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(Amounts in Lakhs)

10 Investments As at 31.03.2025 As at 31.03.2024 As at 01.04.2023
(A) Equity shares of subsidiary - (Quoted) (At FMV) s 2
Gross Investments (@Fair Value)

Investments in India 718.79 200.95 296.04
Investments outside India = = =
Gross Investments 718.79 200.95 296.04
Less: Impairment loss allowance (20.98) (5.01) 6.55
(B) Non-convertible Debentures( At Cost) 11,806.66 3,538.08
Net Investments 12,504.47 3,734.02 302.59
Aggregate book value of quoted investments 12,504.47 3,734.02 302.59
Aggregate amount of impairment in value of investments (20.98) (5.01) 6.55
Aggregate book value of unquoted investments = = -
Details of Trade Investments
A In Equity Instruments(Quoted) As at 31.03.2025 As at 31.03.2024 As at 01.04.2023
(Valued at Fair Market Value)
Edelweiss Financial Services Ltd [(CY Nil: PY 39950 Shares of Rs, 1 each, Market
Price Rs. 63.55)] = 25.39 21.01

Future Retail Ltd [(1000 Shares of Rs.2 each, Market Price Rs.2.28; PY 1000 Shares

’ 2
of Rs.2 each, Market Price Rs.2.05)] ®04 as ooz
L&T Finance Holdings Ltd [(CY Nil: PY Nil)] - - 418
PAYTMI(CY Nil: PY 12840 Shares of Rs. 1 each, Market Price Rs. 402.65)] - 51.70 64.34
Repro India Limited[(CY NiLPY Nil)] . < 12.65
Steel Authonty of India[(CY Nil: PY NiD] - - 0.37
Adani Green Energy Limited' [(CY Nil: PY Nil))] ¢ - 27.89
Bank Of Baroda @Mutual Fund[(CY Nil: PY NiD] - - 15.82
Indian Railway Catering And Tourism Corporation[(3600 Shares of Rs.2 each,

Market Price Rs.728.15; PY Nil)] 26.21 . 18.67
Life Insurance Corporation Of Indial(CY Nil: PY NiD] - - 20.63
NCC Limuted[(CY Nil: PY Ni] - c! . 9.33
Punjab National Bank[(CY Nil; PY NiD] = . 37.77
Sunteck Realty L1d[(CY Nil; PY 5590 Shares of Rs.1 each, Market Price Rs.284.70)] - 3 8 1591
Tata Motors Lamited[(14400 Shares of Rs.2 each, Market Price Rs.674.45; PY NiD) 97.12 - 53.97
Bandhan Bank[(CY Nil: PY 47390 Shares of Rs.10 each, Market Price Rs.180.00)] 85.30

Capital Small Finance Bank Ltd [(7300 Shares of Rs 1 each, Market Price Rs.265.75:

PY NiD] 19.39 z .
EZ2E Networks Ltd [(574 Shares of Rs.1 each, Market Price Rs.2150.70; PY NiD] 12.35 z

Fivestar [(3400 Shares of Rs.1 each, Market Price Rs.697.15: PY Nil) 23.70 . -
Idea [(338750 Shares of Rs.1 each, Market Price Rs.6.80: PY Nil)] 23.04 . -
KEI Industries Ltd [(876 Shares of Rs.1 each, Market Price Rs.2892.85; PY Nil)] 98,54

IDFC First Bank [(53570 Shares of Rs 1 each, Market Price Rs 54.96; PY Nil)] 29.44 -

Indusind Bank [(19863 Shares of Rs.1 each, Market Price Rs.649.85 PY Nil] 129.08

Bank of Maharashtra [(53200 Shares of Rs.1 each, Market Price Rs.46.34; PY Nil)] 24,65 i .
Motherson [(19040 Shares of Rs.1 each, Market Price Rs.131.00: PY Nil)] 24.94

Polycab [(504 Shares of Rs.1 each, Market Price Rs.5148 35 PY Nil)] 25.95 -

PVRINOX [(5450 Shares of Rs.1 each, Market Price Rs.913.00: PY NiD)] 49.76




RRkabel [(2209 Shares of Rs.1 each, Market Price Rs.933.15: PY Nil)]
Spandana [(2130 Shares of Rs. 1 each, Market Price Rs.244.52; PY Nil)]
Spicejet [(54500 Shares of Rs.1 each, Market Price Rs 45.43; PY Nil]

Uco Bank [(83200 Shares of Rs.1 each, Market Price Rs.35.70; PY NiD]
Union Bank of India [(26500 Shares of Rs.1 each, Market Price Rs.126.18: PY Nil)l

Utkarsh Small Finance Bank [(105000 Shares of Rs. 1 each, Market Price Rs 22 03:
PY Nil]

Yes Bank [(156000 Shares of Rs.1 each, Market Price Rs.16.88; PY Nil)]
Delta Corp Limited [(27470 Shares of Rs.1 each, Market Price Rs.86.02; PY 10620
Shares of Rs.1 each, Market Price Rs.110.65)]

vertible

Navi Finserv Limited[(CY Nil: PY 130 Secured Redeemable Non-Convertible
Debenture of face value Rs.10,00,000 each)]

Vivrti Capital Private Limited[(CY Nil: PY 139 Secured Redeemable Non-
Convertible Debenture of face value Rs.10,00,000 each)]

Vivriti Capital Private Limited[(CY No Change: PY 250 Secured Redeemable Non--

Convertible Debenture of face value Rs.1,00,000 each)]

Vivriti Capital Private Limited [(CY Nil:PY 21 Secured Redeemable Non-Convertible

Debenture of face value Rs.10.00,000 each)]

Angel One Limited [(CY 10,00,000 Commercial Paper of face value Rs.97 968 each:
PY NiD]

AYE Finance Private Limited[(CY 1500 Secured Redeemable Non-Convertible
Debenture of face value Rs.1,00,000 each: PY Nil)]

ECL Finance Limited[(CY 10,00,000 Commercial Paper of face value Re.97.1401
each: PY NiD]

ECL Finance Limited[(CY 10,00,000 Commercial Paper of face value Rs.97.2309
each: PY Nil)]

IIFL Finance Lamited[(CY 15,00,000 Commercial Paper of face value Rs 97.6458
each: PY Nil)|

Incred Financial Services Ltd[(CY 1,00,000 Secured Redeemable Non-Convertible
Debenture of face value Rs.1,000 each: PY Nil)]

Moneyboxx Finance Limited[(CY 250 Secured Redeemable Non-Convertible
Debenture of face value Rs.1,00,000 each: PY Nil)]

Muthoot Capital Services Limited[(CY 10,00,000 Commercial Paper of face value
Rs.97 6758 each: PY Nil]

Muthoot Capital Services Limited[(CY 10,00,000 Commercial Paper of face value
Rs.97.6758 each: PY NiD]

Moneyboxx Finance Limited[(CY 1848 Secured Redeemable Non-Convertible
Debenture of face value Rs.1,00,000 each: PY Nil)]

Indifi Capital Private Limited[(CY 50 Secured Redeemable Non-Convertible
Debenture of face value Rs.10,00,000 each; PY Nil)]

20.61

23.13

26.33

23.63

11.75

697.81

195.94

302.59

262.41

979.69

1,489.33

971.40

972.31

1,464.72

1,009.67

24532

976.76

976.76

1,958.29

500.00

1,452.17

1,593.69

262.41

229.81

11,806.66

3,638.08




As at March 31,2025

At Fair Value Others (At Cost) Total
—— Amortised Cost  Through OCI T"mt
Quoted
Investment In Equity Instruments 697.81 s 697.81
Investment In Debentures & 11,806.66 11,806.66
Others : i :
Toatl Gross (A) 697.81 11,806.66 12,504.47
Investment In India 697.81 11,806.66 12,504.47
Investment Outside India - % -
Toatl Gross (B) 697.81 11,806.66 12,504.47

As at March 31,2024
At Fair Value Others (At Cost) Total
Amortised Cost Through OCI Theongh Prolis
; and Loss
Particulars
Quoted
Investment In Equity Instruments 195.94 s 195.94
Investment In Debentures * 3,538.08 3,538.08
Others . C -
Toatl Gross (A) 195.94 3,5638.08 3,734.02
Investment In India 195.94 3,538.08 3,734.02
Investment Outside India s - i
Toatl Gross (B) 195.94 3,538.08 3,734.02
As at March 31,2023
At Fair Value Others (At Cost) Total
AiortlietCost. ThughiOCT  ToromiliErofit
) and Loss

Particulars
Quoted
Investment In Equity Instruments 302.59 302.59
Investment In Debentures . -
Others 2 N 2
Toatl Gross (A) 302.59 = 302.59
Investment In India 302.59 . 302.59
Investment Outside India . . 2 2
Toatl Gross (B) = o 302.569 302.59
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5 inanclal
Non-Current
Security Deposits

Total (A)
Current
Income Earned But Not Due
Other Receivables
Direct Assignment Receivable Alc
Total (B)
Total (A+B)

Asset (Ne
Advance Income Tax, (Net of Provision)

Total

329.72 357.15 249.93
329.72 357.15 249.93
397.25 - -
447.87 432.02 479.06
731.74 = 116,44
1,576.86 432.02 595.50
1,906.58 789.18 845.44
2.43 =
243 = 2




13 Deffered Tax Asset/ Deferred Tax Liability (Net)

Deferred Tax Asset
Opening
Additions/(Reversed) during the year
Closing
Deferred Tax Asset (Net) Total

The major components of deferred tax assets and liabilities during the period are :
Particulars

Deferred Tax Assets additions during the year

a) On difference between book balance and tax balance of assets

b) On account of provision for employee benefits

¢) On account of impairment provision on debtors

d ) On account of unamortised processing fees on financial assets loans)
e ) On account of income on direct assignments

f) On account of provision for diminution on Investments

g ) On account of amortisation of prepaid lease rental expenses

Total

Deferred Tax Liabilities additions during the year

a ) On account of upfront income on direct assignments

b ) On account of impairment loss on debtors

¢ ) On account of unamortised processing fee on financial liabilities (borrowings)

d ) On account of provision for diminution on Investments

e ) On account of impairment provision on debtors

f) On account of tax impact on OCI (Re-measurements of the defined benefit plan)
Total

Net Deferred Tax Asset/(Liability) additions/(reversals)

As at As at As at
31.03.2025 31.03.2024 01.04.2023
11.90 21.96 92.98
(9.66) (10.06) (71.03)
2.24 11.90 21.96
2.24 11.90 21.96
As at As at As at
31.03.2025 31.03.2024 01.04.2023
61.01 43.24 19.58
19.10 16.56 16.62
66.28 * 61.756
59.27 39.77 76.50
- 29.31 :
4.02 2.91
1.80 2.19 -
211.47 133.96 174.45
184.16 * 29.31
= 53.44 130.96
23.92 50.84 68.44
- B 1.65
- 25.68 2
13.06 14.06 15.12
221.14 144.02 245.48
(9.66) (10.06) (71.03)




14 Investment Property

Non-Current

Cost or deemed cost (Gross carrying amount) 630.00 630.00 630.00
Balance at the beginning of the year

Acquisitions - .
Transfer from property, plant and equipment 5 - -
Balance at the end of the year 630.00 630.00 630.00

A ulated depreciat
Balance at the beginning of the year
Depreciation for the vear -
Balance at the end of the year . - =
Net carrying amounts §30.00 §30.00 63000

() The Company has no contractual obligations to purchase. construct or develop investment property.

The fair value of the investment property as at March 31. 2025 is Rs. 314.20 lakhs (March 31. 2024 is Rs. Rs. 314.20 lakhs) The fair values of
investment property is determined by guidance value given by the local government of the area where

(i) the investment properties are located.
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Other Non-Financial Assets
Non-Current
Prepaid Lease Expense
Total (A)
Current
Advances classified as Capital Advances
Prepaid Lease Expense
Deferred expenses
Balance with government authorities
Property asset held for sale
Total (B)
Total (A+B)

Payables
Trade payables (Current)
Total outstanding dues of micro and small enterprises
Total outstanding dues of creditors other than micro and small
enterprises
Total

Debt Securities (At A ised Cast)
Secured

Reedemable Non-Convertible Debentures
Secured and fully paid*

Less * Unamortised Processing Fees

Total

From banks

From other parties
Loans - Securitization (PTC)
Loans repayable on demand (Secured)
From banks

Less: Unamortised Processing Fee
Total

Borrowings in India
Borrowings outside India

Notes
There are no borrowings measured at FVTPL or designated at FVTPL.

There is no default, continuing or otherwise, as at the balance sheet date, in repayment of any of the above loans.

The Company has used the borrowings from banks and financal institutions for the specific purpose for which it was taken.

(A) In India
Term Loans !
Redeemable Non-Convertible Debentures

(B) Outside India

Less. Unamortised Processing Fee

Total

Current
Dealer loans and advances payables
Imprest Ale
Bank Payable Account Sbi Co-Lending
Other payables
Interest Accrued and Not Due
Rent Payable
Salary Pavable
Total

c Tax Ligbilities (Net)
Provision for Income Tax (Net of Advance Tax)
Total

Provision for Employvee Benefit Expenses - Gratuity
Non-Current
Current

Total

Statutory Due
EPF Pavable
ESIC Payable
Total

151.23 173.90 196.57
151.23 173.90 196.57
4.97 69.96 21.85
22,67 22,67 22.67
1.50 4 -
- g 30.12
13.56 2.43 2.43
42.70 95.07 77.08
193.93 268.97 273.65
18.00 0.35 -
143.37 190.68 61.20
161.37 191.03 61.20
3,510.00 750.00 4,500.00
3,510.00 750.00 4,500.00
(83.06) (2.40) (7.66)
3,426.94 747.60 4,492.34
54.040.00 48,321.83 24,101.13
46.149.57 44,891.18 33,945.07
5.344.44 . -
53.67 1,066.47 3.605.76
1,05,587.68 94,279.48 61,651.96
(413.48) (439.52) (260.26)
1,05,174.19 93,839.96 61,391.70
1.05.174.19 93 839.96 61.391.70
3,500.00 2.500.00 1,000.00
1,500.00 - -
5,000.00 2,500.00 1.000.00
(72.39) (31.98) (4.00
4,927.61 2,468.02 996.00
196.89 100.56 272.58
- 41.02 14.21
14.37 15.09 5.75
13.41 10.27 24 .48
359.56 245.02 105.09
32.42 26.95 0.65
372.47 358.18 241.87
989.12 797.10 664.62
- 34.36 103.33
34.36 103.33
207.02 178.96 170.78
3.90 7.96 6.20
210.92 186.92 176.98
113.71 103.67 96.16
50.41 45.55 34.67
6.39 7.38 6.26
170,51 156.60 137.09_
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(Amounts in Lakhs)

As at March 31,2025 As at March 31,2024  As at April 1,2023

2,50,00,000 Equity Shares of Rs. 10/ each 25,000.00 25,000.00 1.650.00
Addition Nil During The Year = : 850.00
2,50,00,000 Equity Shares of Rs. 10/- each
(Previous year 2,50,00,000) 26,000.00 25,000.00 2,500.00
I i Subscribed & Fully Paid-up Si

i As at March 31,2025 As at March 31,2024  As at April 1,2023
1.89,25,378 Equity Shares of Rs. 10/- each
(Previous Year 1,78,19,184) 1,892.54 1,781.92 1.548.07
Addition NIL During The Year (Previous Year
11,06,194) 110.62 233.85
1,89,25,378 Equity Shares of Rs. 10/ each
(Previous Year 1,89,25 378) 1,892.54 1,892.54 1,781.92

(B) Reconciliation of number of equity shares outstanding at the beginning and at the end of the year

No, of shares as at Amount as at No. of shares as at Amount as at  No. of shares Amount as at
PARTICULARS 31.03.2025 31.03.2025 31.03.2024 31.03.2024  nsat 1.04.2023  1.04.2023
,?:e“f‘i::m Outstanding As At The Beginning Of 1,89,25,378 1,892.54 1.78,19,184 1,781.92 1,54,80,713 1,548.07
Add : Number Of Shares Allotted During The Year . . ‘
As Fully Pad-Up 11,06,194 110.62 23,38,471 233.85
g‘;‘;"’: of shares outstanding As at the end of 1,89,25,378 1,892.54 1,89,25,378 189254  1,78,19,184 1,781.92
(c) Shares in the company held by each shareholder holding more than 5% shares
Hisisa of Bharciiciiiors As at 31.03.2025 As at 31.03.2024 As at 31.03.2023
No. of shares % of Shares Held No. of shares % of Shares Held No. of shares % of Shares Held
Gaurav Bhattar 1,58,25.855 83 62% 1,58,25.855 83.62% _ 1.47,19,661 82.61%
Ganesh Bhattar 18,46.343 9.76% 18.46,343 9.76% 18.46,343 10.36%

The Company has only ane class of shares referred to as equity shares having a par value of Rs. 10/, Each holder of equity shares is entitled to one vote per share. The dividend
if proposed by the Board of Directors is subject to the approval of the shareholders in the Annual General Meeting. In the event of liquidation of the Company, the holders of
equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of
equity shares held by the shareholders.

(d) Shares held romoters at the end of the

Name of Promoters % Chmz; -‘i:umx' the As at 31.03.2025. As at 31.03.2024 As at 31.03.2023
% of Total
No. of shares % of Total shares No. of shares  shares No. of shares % of Total shares
Gaurav Bhattar - 1.58,25,855 83.62% 1.58,25.855 83.62% 1,47,19,661 82.61%
Ganesh Bhattar 2 18,46,343 9.76% 18,46.343 9.76% 18,46,343 10.36%
OTHER EQUITY As at March 31,2025  As at March 31,2024 As at April 1,2023
Reserve & Surplus
Security Premium 6.737.14 6,737.14 5,647.76
Statutory Reserve 4,345.12 3,235.55 2,320.88
Revaluation Reserve 593.32 593.32 593.32
Surplus 16,631.36 12,193.10 8,534.39

Total(A) 28,306.93 22,769.11 17,096.356




t rehensi

Remeasuremnt through Defined Benefit Plans 125.57 86.75 44.96
Equity Instrument through other comprehensive income
Total(B) 125.57 86.75 44.96

Total Other Equity(A+B) 28,432.51 22,845.86 17,141.31
Particulars As at March 31,2025 As at March 31,2024 As at April 1,2023
Securities Premium - Opening Balance 6,737.14 5,647.76 3,963.61
Add ® Addition during the year - 1,089.38 1,684.15
Securities Premium - Closing Balance 6,737.14 6,737.14 5,647.76
Statutory Reserve as per Section 45°1C of The
RBI Act, 1934 - Opening Balance 3,235.55 2,320.88 1,619.88
Add: Current year Surplus 1,109.56 914.68 700.99
Statutory Reserve - Closing Balance 4,345.12 3,235.56 2,320.88
Revaluation Reserve- opening Balance 593.32 593.32 593.32
Add ® Addition during the year = - )
Revaluation Reserve- Closing Balance 593.32 593.32 593.32
Surplus Brought forward from previous year 12,193.10 8,634.39 6,542.14
Add: Current year Surplus 5,547.82 4,573.38 3,504.97
Less ' Transfer to statutory reserve as per Section :
45-1C of The RBI Act, 1934 (1,109.56) (914.68) (700.99)
Add ' Remeasurement Gain of Equity at Fair Value - s 6.55
Add- Unammortised Pr ing fees on F' ial
Liabilities (Borrowings ) . * 271.92
Add'- Income from Direct Assignment = ) 116.44
Less - Adjustments to the Deferred Tax Asset s - (92.02)
Less = Impairment Provision Loss (ECL) J . (245.34)
Less:- Write off of Loans and Advances (ECL) - # (520.36)
Less - Unamortised Proceesing fees for loans and
advances - 2 (303.96)
Less:- Gratuity - Re-measurements of the defined
benefit plan & - (44.96)
Net Carried Forward Surplus 16,631.36 12,193.10 8,534.39
Other Comprehensive Income As at March 31,2025 As at March 31,2024 As at April 1,2023
Remeasuremnt through Defined Benefit Plans
Balance at the Beginning of the year 86.75 44.96 "
Add - Addition During the year 38.82 41.79 44.96
Balance at the end of the year 125.57 86.75 44.96
Nature and Purpose of Reserves -

a) Securities premium: The amount received in excess of face value of the equity shares is recognised in securities premium.
b) Statutory reserve: Every year the Company transfers a sum of not less than twenty percent of net profit of that year as disclosed in the statement of profit and loss to its Statutory Reserve
pursuant to Section 45°1C of the RBI Act, 1934.

¢) Retained earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to statutory reserve, general reserve and dividend distributed to shareholders.

d) Revaluation Reserves :- This reserve reflects the increase in value of a company's assets over their historical costs. It is established when an asset is revalued, and the new fair value exceeds its
book value. Conversely, if the asset's value decreases, the reserve can be reduced.

e) Remeasurement gain/(loss) on defined benefit plan: R t, comprising of actuarial gains and losses and the return on plan assets (excluding amounts included in net interest on the net
defined benefit Liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are
not reclassified to the statement of profit and loss in subsequent.




Statement of Changes in Equity for the period ended March 31, 2025

A

(Amounts in Lakhs)

Particulars No. of Shares Amount
Equity Share Capital
Balance as at April 1, 2023 178.19 1,781.92
Change in equity share capital during the year
Add: Issued during the year 11.06 110.62
Balance as at March 31, 2024 189.25 1,892.54
Balance as at April 1, 2024 189.25 1,892.54
Change in equity share capital during the year |
Add: Issued during the year
Balance as at March 31, 2025 189.25 1,892.54
. Other Equity
Other
Reserves and Surplus comprehensive Total
income
Particulars a :
s ; . “measurements
Statutory Secuqtles Revaluation Reta1.ned of defined benefit
reserve premium reserve earnings
plan
As at April 1, 2023 2,320.88 5,647.76 593.32 8,534.39 44.96 17,141.31
Premium received on shares issued during the year - 1,089.38 = s s 1,089.38
Surplus during the year - - 4,573.38 4,673.38
Remeasurement of Defined benefit Plan . * - 41.79 41.79
Transfer to statutory reserve 914.68 . B (914.68) 7 -
As at March 31,2024 3,235.55 6,737.14 593.32 12,193.10 86.75 22,845.86
As at April 1,2024 3,235.55 6,737.14 593.32 12,193.10 86.75 22,845.86
Premium received on shares issued during the year » & - B - -
Utilised during the vear for share issue expenses . %
Surplus during the year . 5,5047.82 5,547.82
Total comprehensive income for the year 8 2 38.82 38.82
Transfer to statutory reserve 1,109.56 : (1,109.56) . .
Transfer to Revaluation Reserve . - = -
As at March 31,2025 4,345.12 6,737.14 593.32 16,631.36 125.57 28,432.51
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Interest Income

(On financial assets measured at amortised cost)

Interest on loans

Interest on deposits with banks

Unwinding of Security Deposits

Add * Upfront Income from Direct Assignment

Less: Reversal of Interest income from Dirvect Assignment

29 Dividend

Dividend Income

30 Fee Income

Charges Income

31 Other Income

Income from Investments

Insurance Fees Income

Miscellaneous Income
Un-encumberred Fixed Deposit Income

32 Finance cost

(On financial liabilities d at amortised cost)
Interest on borrowings (other than Debt Securities)
Term loans from banks
Cash credits and overdraft
Term loans from others
Interest on Debt Securities
Interest on debt securities
Other Interest Expenses
Late Fees Interest Charges
Penal Interest

33 Fees Expenses

Amortisation of anallary costs relating to borrowings

ancial instruments
(On financial assets measured at amortised cost)
Expected Credit Loss (Bad Debts)

Provision For Assets

35 Employee benefits expenses

Salaries, wages and bonus

Contribution to provident and other funds
Director's Remuneration

Staff welfare expenses

Gratuity Expenses

36 1 _ 14 _—

Depreciation
Amortization of Intangible Assets

Total

Total

Total

Total

Total

Total

Total

Total

Total

For the period For the period
31.03.2025 31.03.2024

27.697.42 23.443.86
355.80 191.12
15.52 13.99
731.74 (116.44)
(159.01) (69.61)
28,641.46 23,462.91
0.14 1.52

0.14 1.52
1,861.89 1,880.36
1,861.89 1,880.36
54452 148.19
319.28 17.61
11.60 1.17
92.27 45.90
967.67 212.86
6,333.52 4,337.13
100.46 148.78
5,753.36 4,835.76
215.32 365.91

. 5.48

(1.80) 3.45
12,400.86 9,696.50
230.71 133.68
230.71 133.68
2,157.67 1,947.10
641.41 263.59
2,799.08 2,210.69
4,850.98 3,822.92
336.60 288.90
66,00 66.00
35.32 54.62
75.88 65.78
5,364.78 4,298.22
580.06 459.44
76.59 100.23
656.65 559.67




37 Other Expenses

Advertisement Expenses

Auditor's Remuneration - Refer Details Below
Software and Computer Max E
Electricity Charges

Commission Expenses

Legal and professional Expenses
Customer Digital Interface Expenses
General Expenses

Recovery Expenses

Vigilance Expenses

Other Credit Charges

CSR Expenses

Postage Expenses

Printing & Stationery Expenses

Repair & Maintenance

Rent Expenses

Duties & Taxes Expenses

Travelling Expenses

Vehicle Running Expenses

Loss on Remeasurement of Investment
Amortisation of Prepaid lease rental expenses

P

Payment to Statutory Auditors
Audit Fees
Certification Fees

EARNING PER EQUITY SHARE

Profit after Taxation as per Profit & Loss Account

Weighted Average No. of Equity Share Outstanding

Basic / Diluted Earning per Equity Share (Face Value of Rs. 10/~ per share)

' dXx recogn (] gi C NS1VE
Re-measurements of the defined benefit plan
Change in Fair Value of Equity Instruments
Income tax relating to items that will not be reclassified to profit or loss
Net of Tax

ncome

Defined Benefit Plan -

Total

Total

Total

11.42 15.27
18.00 4.50
172.87 179.96
75.71 64.95
28.27 46.12
424.47 246.77
192.57 143.56
105.55 135.23
39.96 1
73.22 -
63.89 90.82
91.05 64.39
15.35 8.29
39.07 52.65
12.33 10.04
941.05 749.28
168.23 183.19
57.11 48.14
380.07 395.64
15.97 11.56
22.67 22.67
394&84 5413.04
18.00 4.00
- 0.50
18.00 4.50
As at 31.03.2025 As at 31.03.2024
5.586.64 4,615.17
1,89,25378 1,78,22,206
29.52 25.90
51.88 55.84
13.06 14.06
38.82 41.79

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure
at 15 days salary (last drawn salary) for each completed year of service or part thereof in excess of 6 month and its payable on retirement /
termination/ resignation. The benefit vests on the employees after completion of 5 Year of service. The scheme is funded with an insurance

company in the form of qualifying insurance policy.

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognises each period
of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation.




Gratuity (non-funded)

As at March 31, 20256

As at March 31, 2024

Defined Benefit obligation at beginning of year 189.11 179.03
Present value of Past Service Benefit -
Current Service Cost 62.42 52.95
Interest Cost 13.62 12.98
Actuarial (gain) /loss (51.88) (55.86)
Benefits paid 1
Defined Benefit obligation at year end 213.26 189.11
Defined Benefit obligation 213.26 189.11
Fair value of Plan assets (2.34) 2.19)
210.92 186.92
Less | Unrecogmised Past Service Cost 4
Amount recognised in Balance Sheet 210.92 186.92
1 o dirini £
a) Amount Recognized in statement of Profit and Loss in respect of defined benefit plan are as follows -
Particulars As at March 31, 2025 As at March 31, 2024
Past Service Benefit : =
Current Service Cost 62.42 52.95
Interest Cost 13.62 12.98
Interest Income (0.16) (0.15)
Components of defined benefit costs recognised in statement of profit 75.88 65.78
and loss (A)
b) Remeasurement of gains/(losses) in other comprehensive income:
Return on plan assets (excluding amounts included in net interest expense) 0.01 0.01
Actuarial changes arising from changes in demographic assumptions .
Actuarial changes avising from changes in financial assumptions 15.92 8.55
Experience adjustments (67.81) (64.41)
Components of defined benefit costs recognised in other comprehensive income (B) (51.88) (55.84)
Total (A + B) 24.00 9.94

The Gratuity liability is a non-funded liability and is managed in-house in the Company's Gratwity fund.

Mortality Table (LIC) Ultimate

Discount rate (per annum) 6.69%
Expected rate of return on plan assets (per annum) 6.69%
Rate of escalation in salary (per annum) 7.50%
Expected Average remaining working lives of employees Years) 31.65

Principal Plan is under Payment of Gratuity Act 1972 (as amended up to date) .

7.20%
7.20%
7.50%
31.93

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other
relevant factors including supply and demand in the employment market. The above information 1s certified by the actuary.

The expected rate of return on plan assets is determined considering several applicable factors, mainly the composition of Plan assets held,

assessed risks, historical results of return on plan assets and the Company’s policy for plan assets management.

40 Statutory Reserve *According to the NBFC (ND) prudencial norms issued by Reserve Bank of India company has created Statutory reserve and
as per the requirment of the aforesaid norms company has transferred 20% of Net Profit amounting to Rs. 1109.56 Lakh to this Statutory

Reserve for the year 2024-25 (PY Rs. 914.68 Lakh)

41 The Company is having Certificate of Registration dated July 15, 2008 from the Reserve Bank of India to carry on the business of Non Banking
Financial Institution without accepting deposits. Accordingly, the Company is become a Non-deposit taking Non-Banking Finance Company

(NBFC-ND).

42 In opinion of the Board, the value of realization of loans, advances and current assets in the ordinary course of business will not be less than the

amount at which they are stated in the balance sheet.

43 Segment reporting * The company operate in a single reportable segments ie financing , which has similar risk and return for the purpose of AS-
17 on "Segment Reporting” notified under the companies (Accounting standard) rule 2014. The company operates in a single geographical

segment i.e domestic Hence. no further requirement of Segment Reporting for the year.
44 There are no forward contract hedging insturement or exchange traded derivatives during the year.

45 During the year ended 31st March 2025, no penalties have been levied by Reserve Bank of India on the company.
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Movement of Advances
Particulars

Gross NPAs to Advances (%)
Net NPAs to Advances (%)

Movement of Gross Advances
Opening Balance
Closing balance

Movement of Net Advances
Opening Balance
Closing balance

Movement of NPA's (Net)
Opening Balance
Closing balance

Movement of NPA's (Gross)
Opening Balance
Closing balance

Assets under Management (AUM)
Gross NPAs to AUM (%)
Net NPAs to AUM (%)

Related Parties

Key Management Personnel

- Gaurav Bhattar - Managing Director
- Ganesh Bhattar - Executive Director

- Swati Bhattar - Non-Executive Divector
- Nilesh Maheshwari - Company Secretary
- Ayushi Saraf -Former Company Secretary

Independent directors
- Harsh Maheshwary

- Ajay Vyas

- Manoj Kumar Verma

Entities over which KMP's have significant influence

- Multify Solutions Private Limited

- Shri Ram Insurance Brokers Private Limited

Relatives of KMP

Sarla Bhattar

Garima Mundra

Rekha Somani

Naresh Bhattar
Bhanwarlal Bhattar HUF
Ganesh Bhattar HUF
Gaurav Bhattar HUF

As at 31.03.2025
3.05%
2.13%

1,05,636.10
1,19.611.58

1,04,860.24
1,18,491.53

2,013.80
2,524.48

2,789.66
3.644.53

1.26.609.96
2.88%
1.99%

As at 31.03.2024
2.64%
192%

81,140.40
1,05,636.10

80,518.78
1,04,860.24

1,720.59
2,013.80

2,342.21
2,789.66

1.05,941.77
263%
1.90%



(Amounts in Lakhs)

Transaction with Related Parties in the ordinary course of As at March As at March
busi 31,2025 31,2024 A%k M SIS
Gaurav Bhattar 48.00 48.00 48.00
G h Bhattar 18.00 18.00 18.00
Gaurav Bhattar 370.08 209.64 209.64
Ganesh Bhattar 35.31 35.31 35.31
Sarla Bhattar 49.80 49.80 49.80
Swati Bhattar 101.40 101.40 101.40
|Fixed Assets Purchase
[Mulsfy Solutions Private Limited 847 -
Shri Ram Insurance Brokers Private Limited 1.25
|Customer Digital Interface Expenses
Multi lutions Priv. 22.00
Arrangement fees
|Bhanwarlal Bhattar HUF 10.00
Ganesh Bhattar HUF 10.00
Gaurav Bhattar 18.05 56.73 51.37
Gaurav Bhattar HUF = 39.72 5
Ganesh Bhattar HUF = 39.09 =
Ganesh Bhattar = = 2.65
nterest 8.26 7.33 6.47
Naresh 2.04 117
Rekha Somani 2.80 0.57
Sarla Bhattar 7.81 0.77
Swati Bhattar 8.35 10.59
Ganesh Bhattar Huf = 5.92
|Gauray Bhattar Huf 0.93 1.29
(Ganesh Bhattar
Gaurav Bhattar 10.00 3.66 1.19
Ayushi Saraf 6.64 s
Swati Bhattar . 22.50 6.00
Sarla Bhattar 13.50 13.50 6.00
Garima Mundra 6.00 10.50 5.90
F
Swati Bhattar 2.70
n
(Gaurav Bhattar 200.00 2,294.72 3,860.08
Gaurav Bhattar HUF B 966.75 =
Ganesh Bhattar s 4.16
Ganesh Bhattar HUF 499.68 =
Swati Bhattar s 5.00
ma
Gaurav Bhattar 218.05 2,294.72 3,897.30
Gaurav Bhattar HUF A 966.75 =
Ganesh Bhattar s 4 38.49
Swati Bhattar . 4 5.00
Ganesh Bhattar HUF = 499.68 =
Gaurav Bhattar 320.18 23.07 4.03
|Ganesh Bhattar 97.87 6.78 4.50
Rekha Somani - 51.52
Sarla Bhattar 103.88 13.09 5.69
Gaurav Bhattar Huf 14.25 104.48 1.43
Ganesh Bhattar Huf > 197.08 10.43
Bhanwarlal Bhattar (Huf) : z 9.06
Swati Bhattar 61.97 28.67 18.85
Gaurav Bhattar 320.18 23.07 4.03
Ganesh Bhattar 97.87 6.78 4.50
Bhanwarlal Bhattar (Huf) e - 9.06
Rekha Somam 31.62
Gaurav Bhattar Huf 14.25 104.48 1.43
Ganesh Bhattar Huf 22.52 127.49 10.43
Sarla Bhattar 109.92 9.86 5.69
Swati Bhattar 97.08 1.36 18.85




Loans Given Balances outstandin. As at March 31,2025 | As at March 31,2024 | As at March 31,2023
Naresh Bhattar 71.82 63.56 56.23
Rekha Somani 21.95 5152 -
Ganesh Bhattar Huf 59.18 69.59 P
Sarla Bhattar - 3.23 4
Swati Bhattar = 27.31 4
Ganesh Bhattar a 1.07 7.29 |
Gaurav Bhattar 2 0.99 6.71
D ety ; a2 As at March 31,2025 | As at March 31,2024 | As at March 31,2023
P gven ng
Bhanwarlal Bhattar HUF 2.00 2.00 2.00
Ganesh Bhattar 30.93 31.00 31.00
Gaurav Bhattar 429.64 419.64 317.17
Swati Bhattar 16.00 16.00 16.00
Sarla Bhattar 45.99 45.99 45.99
e As at March 31,2025 | As at March 31,2024
Expenditure in Foreign Currency (In Rs.) Nil Nil
Earnings in Foreign Exchange (In Rs)) Nil Nil
Amount remitted during the year in foreign y on t of dividend Nil Nil

As per the RBI Circular on Unhedge Foreign Currency Exposure, in respect of Shri Ram Finance Corporation Private Limited, we hereby
declare that as at the aforesaid date there are no un-hedged foreign exchange exposures (trade payable, loan payables, receivables) outstandings
as per the books of accounts of the said entity. That is, the total outstanding foreign currency exposure as on 31st March 2025 is Nil.

(Amounts in Rs.)

CORPORATE SOCIAL RESPONSIBILITY EXPENDITURE

As at March 31,2025

As at March 31,2024

1)

Amount required to be spent by the Company during the year

9140148

6723374

Amount required to be set off for the Finanical Year, if any

35385

284358

Total CSR obligation for the Financial Year

iv)

9104763

6439016

Amount of expenditure incurred during the Financial year

(a) Construction/ acquisition of any asset

(b) on purposes other than (a) above

9104763

6439016

v)

Nature of CSR Activities

(a) Erad g hunger, poverty, and malnutrition

(b) Promoting health care including preventive health care.

{e) Training to promote rural sports, nationally recognized sports, Paralympic sports, and Olympic sports

* Note °

There is no shortfall in the CSR amount required to be spent by the Company as per section 135(5) of the Act for the

financial years ended March 31, 2025 and March 31, 2024

An amount of 249,192 32 pertaining to the financial year 2021-22 was available for set-off during the finanaal year
2024—25. Out of this, 235,385 was set-off during the year, and the balance ¥13,807.32 has lapsed, as the three-year

validity period for set-off under Rule 7(3) of the Companies (CSR Palicy) Rules, 2014 has expired.

For the upcoming financial year 2025-26, an amount of 22,19,471 pertaining to FY 2022-23 is available for set-off. No
amounts are available for set-off from FY 2023-24 and FY 2024-25. If 22,19,471 is not utilised by the end of FY
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Dues to micro enterprises and small enterprises:

(Amounts in Lakhs)

Particulars

As at March 31,2025

As at March 31,2024

(i) the principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of each accounting year: *

18.00

0.35

(i1) the amount of interest paid by the Company in terms of section 16 of MSMED Aet, 2006,
along with the amounts of the payment made to the suppliers beyond the appointed day during
the vear:

(ii1) the amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the interest
specified under MSMED Act, 2006:

(iv) the amount of interest accrued and remaining unpaid at the end of each accounting year

(v) the amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprise, for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006.

Note' The management has identified micro and small enterprises as defined under Micro, Small and Medium Enterprises Development Act,

2006 (MSMED) on the basis of infor made a

ilable by the suppli

or vendors of the Company. Based on the information available with

the Company, as at the year end, there are no dues to micro and small Enterprises that are veportable under the MSMED Act, 2006.

* Note © Represents principal amount due which is subsequently cleared. There is no any interest amount payable.




Disclosure of details as required by Para 31 of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based

51 Regulation) Directions, 2023 as amended. Rs. In Lakhs
Particulars Amount Outstandi Amount Overdue
Liablities side March, 31,2025 | March,31,2024 | March,31,2025 | March 31,2024

1 |Loan and advance availed by the non-banking financial company inclusive of

interest accured thereron but not paid:

(a) Debenture:
‘Secured
‘Unsecured
(other than falling within the meaning of public deposit)
(b)  Deferred Credits
(c) Term Loans
(d) Inter -corporate loans and borrowing
(e) Commercial Paper
o Public deposits
(g) Other loan (Working capital loan)

3,426.94 747.60
1,500.00 .

1,08,548.14 95,241.51

53.67 1.066.47

2 |Break-up of (1)(f) above (outstanding public deposits Inclusive of interest

accured thereon but not paid):

(a)  In the form of Unsecured debentures

(b) In the form of party secured debentures
i.e. debentures where there is a shortfall
in the value of security

() Other public deposits

Asnetuiids March, 31,2025 March,31,2024
3 JBraak-up of Loan and Advances including bills receivables (other than those
__|included in (4) below:
(a) Secured 1,00,449.17 93,646.57
() Unsecured 19,162.41 11,989.52
yBreak-up of Leased Assets and stock on hire and other assets counting
4 |towards AFC activities
() Lease asset including lease rentals under
Sundry debtors:
(a) Financial lease
(b) Operating lease "
(1) Stock on hire including hire charges u
Sundry debtors:
(a) Assets on hire
(b) Repossessed Assets
(i) Other loans counting towards AFC activities
(a) Loans where assets have been Refer Note 1 Refer Note 1
Repossessed
= (b) _Loans other than (a) above Refer Note 1 Refer Note 1
5 |Break-up of Investment
Current Investment
1 Quoted
() Shares
(a) Equity 697.81 195.94
(b) Preference - -
(i) Debenture and Bonds 11,806.66 3,538.08

(i) Units of mutual funds
Gv) Government Securities
(v)  Others(please specify)

2 Unguoted
() Shares
(a) Equity

(b) Preference
(i) Debenture and Bonds
() Unmits of mutual funds
(tv) Government Securities
(v) Others(please specify)




Long Term Investment
1 Quoted
(1) Shares
(a) Equity
(b) Preference
Debenture and Bonds
() Units of mutual funds
(iv) Government Securities
(v) Others(please specify)
2 Unquoted
(1)  Shares
(a) Equity
(b) Preference
Debenture and Bonds
(m) Units of mutual funds
(v) Government Securities
(v) Others(please specify)

(i)

()

Borrower groups-wise classification of assets financed as in (3) and (4) above :

Amount net of Provision
Particalirs Secured Unsecured Total
March,31,2025 | March,31,2024 | March,31,2025 | March,31,2024 | March,31,2025 | March,31,2024
1|Related Parties
(a) |Subsidiaries -
(b) |[Companies in the same group = > - * #
(c) |Other related parties - 152.95 217.27 152.95 217.27
2] [Other than related parties 1,00,449.17 93,646.57 19,009.47 11,772.25 1,19,458.64 1,05,418.83
Total 1,00,449.17 93,646.57 19,162.41 11,989.52 1,19,611.58 1,06,636.10
.. |Investor group-wise classification of all investment (current and long term )
" |inshare and secutities(both quoted and unquoted)
- Wikt ‘i:lltz';:e;i;p ek Book Value (Net of Provisions)
2024-25 2023-24 2024-25 2023-24
1 |Related Parties
(a) |Subsidiaries
(b) |Companies in the same group
(c) |Other related parties
2 Other than related parties
Total
8 |[Other information
Pastisalars 2024-25 2023-24
[01] Gross Non Performing Assets
(a) |Related parties . :
(b) |Other than related parties 3,644.53 2,789.66
(1) [Net Non -performing Assets
(a) |Related parties . -
(b) |Other than related parties 2,524.48 2.013.80

Note 1: The Company has not disclosed amount outstanding under assets financing activities as the RBI has merged Asset Financing Companies, Loan
Companies and Investment companies in to a new category “NBFC - Investment and Credit Company” vide its circular no. DN BR (PD) CC. No.

097/03.10.001/2018-19 dated February 28, 2019




52 No Benami Property are held by the Company and no proceedings have been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

53 The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
54 The Company has reviewed tra tions to identify if there are any transactions with struck off companies. To the uxt.ent information is
available on struck off companies, there are no transactions with struck off companies.

55 There is no charges or satisfaction in relation to any debt / borrowings yet to be registered with ROC beyond the statutory period.

56 The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017.

57 The company has not been declared willful defaulter (in accordance with the guidelines on willful defaul issued by the Reserve Bank
of India) by any bank or financial institutions or other lend

58 DIRECT ASSIGNMENT TRANSACTION
During the year the company has assigned loan receivable amounting to Rs. 6984.58 lakhs (PY Rs. Nil) for a consideration of Rs.
6984.58 lakhs (PY Rs. Nil) and derecoginised the asset from the book.

As at March

S.No. |Particulars 31,2025 As at March 31,2024

—

No of transactions assigned by the company 3 g

2| Total amount outstanding 6.746.66 B

Total amount of exposures retained by the NBFC to comply with MRR as on the date of
balance sheet

o

a) Off-balance sheet exposures
First loss credit enhacement
Others

b) On-balance sheet exposures
First loss credit enhacement in form of fixed deposit
O Others

4| Amount of exposures to assignment tr ctions other than MRR

a) Off-balance sheet exposures
i) Exp to own assigned tr ti
First loss
Others )
1) Exposure to third party assigned transactions
First loss
__ Others
b) On-balance sheet exposures
1) Exposure to own assigned transactions
First loss
Others = =
1) Exposure to third party assigned transactions
First loss
Others

Details of loans transferred / acquired during the year ended March 31, 2025 under the RBI Master Direction on Transfer of Loan
Exposures dated September 24, 2021 are given below:

(1) Details of transfer through Direct assignment in respect of loans not in default during the year March 31, 2025

i ear en Year ended March
Particulars March 31, 2025 |31, 2024

Number of Loans 15,889 B

|Aggregate amount (% in Lakhs) 7,760.65 =

Sale consideration (2 in Lakhs) 6,984.58

Number of transactions 3.00 o

Weighted average remiming maturity (in months) 12.51 =

Weighted average halding period after origination (in months) 10.85 -

Retention of beneficial economic interest 5-10% =

(i1) The Company has not transferred any non-performing assets (NPAs).
(1) The Company has not acquired any loans through assignment.
(iv) The Company has not acquired any stressed loan




59

SECURITIZATION TRANSACTION

a. In term of the accounting policies stated in Securitisation income is recognised as per RBI guidelines.

Disclosures in the notes to the accounts in respect of securitisation transactions as required under Master Direction — Reserve Bank of
India (Securitisation of Standard Assets) Directions, 2021 vide circular no. RB/DOR/2021-22/85 DOR.STR. REC.53/21.04.177/2021-22

S.No.

dated 24 September 2021
As at March
Particul 31,2025 As at March 31,2024

No of SPVs sponsored by the NBFC for itisation t tions 1 =

e ) Ll

Total amount of securitised assets as per books of the SPVs sponsored by the NBFC 5,938.27 B
Total amount of exposures retained by the NBFC to comply with MRR as on the date of

a) Off-balance sheet exposures B -

b) On-balance sheet exposures
' First loss credit enhacement in form of fixed deposit 270.00
Others )

-

Amount of exposures to securitisation transactions other than MRR

a) Off-balance sheet exposures = =

b) On-balance sheet exposures - 5

Sale consideration received for the securitised assets (for transactions executed during

534444
the year)

Form and quantum (outstanding value) of services provided by way -

-1 ||

Performance of facility provided:

Credit enhancement facility

Fixed dep

(i) Amount paid 297.00 -
(i1) Repayment received .

(iii) Outstanding amount 297.00 b

Corporate guarantee -

(i) Amount paid - g
(1) Repayment received . E

() Outstanding amount C

Average default rate of portfolios observed in the past -

Amount and number of additional/top up loan given on same underlying asset =

Wi,

Investor complaints

Directly / Indirectly received and: . =

Complaints outstanding . +

61

62

Utilisation of Borrowed funds and share premium:

Other than the transactions that are carried out as part of Company' normal lending business:

A) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of
funds) to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in
writing or otherwise) that the Intermediary shall -

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

B) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the company shall -

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

There are no transactions which have not been recorded in the books of accounts and has been surrendered or disclosed as income
during the year in the tax ts under the | Tax Act, 1961. Also, there are no previously unrecorded income and related
assetls.
Capital

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy
requirements of the regulator, Reserve Bank of India (RBD). The adequacy of the Company's capital is monitored using, among other
measures, the regulations issued by RBL. The Company has complied in full with all its externally imposed capital requirements over the
reporting period

Capital Management

The primary objectives of the Company’s capital management policy is to ensure that the Company complies with externally imposed
capital requirements and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise
shareholder value

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk
characteristics of its activities. In order to mamtain or adjust the capital structure, the Company may adjust the amount of dividend
payment to shareholders, return capital to shareholders or 1ssue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the Board.




Following disclosure needs to be made as per Appendix I of Annex II to Guidelines on Liquidity Risk M:

64 to Master Direction
Public disclosure on Liquidity risk management

() Funding concentration based on significant Counterparty *(both deposits and b
‘As at March 31, 2025
% of Total % of Total
Number of significant counterparties Amount (Lakh) D its Liabilities
NIL NIL NA NA
As at March 31, 2024
% of Total % of Total
Number of significant counterparties Amount (Lakh ) Deposits Liabilities
1 11,087.08 NA 11.26%

(ii) Top 20 large deposits ( amount in Lakh and % of total deposits)- Not applicable. The Company being a Systemically
Important Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India does not accept public

deposits.
(iii) Top 10 borrowings (amount in Lakh and % of total borrowi
As at March 31, 2025
Amount (Lakh ) B" of TF“"

32,371.99 28.13%

As at March 31, 2024
Amount (Lakh ) s Tfmﬂ
Borrowin,

31,021.12 31.52%

(iv) Funding concentration based on significant instrument / product*®
sy * % of Total Liabilitie
Name of the instrument/ product March 31, 2025 Liabilities | March 31, 2024 e .
Term loans from Banks 55,927.69 48.61% 49,321.84 50.11%
Term Loans from Financial Institutions and Non Banking Finanaal i -
Companies 47.761.88 41.51% 46.391.18 47.14%
Non Convertible Debentures 5,010.00 4.35% 750.00 0.76%
External commercial borrowings - -
(v) Stock Ratios
As at March 31, 2025
As a % of total As a % of total As a % of total
Particulars public funds liabilities assets
Commercial pap = =
Non-convertible debentures (original maturity of less than one year) ¥ .
Other short-term liabilities 40.03% 31.26%
As at March 31, 2024
As a % of total As a % of total As a % of total

Particulars public funds liabilities assets
| Commercial papers = -
Non rtible debentures (original maturity of less than one year) =
Other short-term liabilities 42.68% 33.80%

(vi) Institutional set-up for liquidity risk management

The Company's Board of Directors has the overall responsibility of management of liquidity risk. The Board decides the strategic
policies and procedures of the Company to manage liquidity risk in accordance with the risk tolerance/limits decided by it.

The Company also has a Risk Management Committee, which is a sub-committee of the Board and is responsible for evaluating the

overall risk faced by the Company including liquidity risk

Asset Liability Management Committee (ALCO) of the Company is responsible ensuring adherence to the risk tolerance/limits as well
as implementing the liquidity risk management strategy of the Company.
The ALM support group consist of Head-Treasury who shall be responsible for analysing, monitoring and reporting the hiquidity

profile to the ALCO.
*Notes

1. A “Significant counterparty’ is defined as a single counterparty or group of connected or affilated counterparties accounting in
aggregate for more than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs.

2. The figures quoted in this specific note as been taken as per GAAP.

65 Capital
Particulars Current Year Previous Year
(i) CRAR (%) 25.08% 23.25%
(1) CRAR Tier 1 capital (%) 21.18% 21.10%
(ii) CRAR Tier 2 capital (%) 3.90% 2.15%
(iv) Amount of subordinated debt raised as Tier- 2 capital 3,500 1,500
(v) Amount raised by issue of Perpetual Debt Instruments E ¥
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68 Sectoral Exp
Current Year Previous Year
Total Exposure pem‘;.m Total Exposure Percentag
(includes on é:o‘;s (includes on e of Gross
S balance sheet Gross balance sheet Gross NPAs to
ectors NPAs to
and offbalance NPAs Gial and offbalance NPAs total
sheet ( crore) sheet ( crore) exposure
exposure x
exposure) in that exposure) in that
(crore) ey (crore) sector
1. Agriculture and Allied Activities s & - = i =
2. Industry 4 = 2 * E '
3. Services 714.63 25.86 3.62% 594.03 14.41 2.43%
4. Personal Loans 199.25 1.52 0.76% 118.91 .32 1.11%
Others - MFI e ' = 0.98 .05 5.10%
Others - AL 352.22 9.07 2.57% 345.50 12.11 3.51%
69 Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account
(Amount in Lakhs)
Current Year | Previous Year
Provisions for depreciation on Investment 15.97 11.56
Provision towards NPA 344.20 154.24
Provision made towards Income tax 1 34.36
Other Provision and Contingencies (with details) 3 =
Provision for Standard Assets 297.20 109.36
70 Concentration of Deposits, Advances, Exposures and NPAs
1. Concentration of Deposits (for deposit taking NBFCs)
Particulars Amount in Cr.
Total deposits of twenty largest depositors Not Applicable
Not Applicable
Percentage of Deposits of twenty largest depositors to Total Deposits of the deposit taking NBFC
2.C ration of Advances
Partical Amount in Cr.
Total Advances to twenty largest borrowers 3.78
0.30%
Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC
3. Concentration of Exp
Particulars Amount in Cr.
Total Exposure to twenty largest borrowers/ s 3.78
Percentage of Exposures to twenty largest borr /cust: to Total Exp of the NBFC on 0.30%
borrowers/customers
4. Concentration of NPAs
Particulars ] Amount in Cr. |
Total Exposure to top four NPA accounts | 029 J
5. Sector-wise NPAs
Sr. No. Sector Percentage of NPAs to Total Advances in that
1 Agnculture and allied activities -
s 2 MSME 3.62%
T 3 Corporate borrowers -
4 Services -
5 Unsecured personal loans 0.76%
6 Auto loans 2 57%
T Other personal loans -

71 Disclosure of complaints Current year Previous year

(a) No. of complaints pending at the NIL NIL
(b) No. of complaints received during the 287 526
(¢) No. of complaints redressed during the 280 526
(d) No. of complaints pending at the end of 7 NIL




72 Contingent Liability and Commitments
There are no outstanding com

or conti t li

73 Fraud Reporting

bilities as at March 2025 (Previous year also Nil.

There are no Fraud reported as at March 2025 (Previous year also Nil).

T4 Analytical Ratios
" Reason
Ratios Numertor | D Current period |  FZoVi08 » for variance Gf
Period Variance
above
Capital to risk-weighted assets ratio
J Tier | Total Risk =
Tier I CRAR Capital Weighted 21.18% 21.10% 0.41% N/A
Tier IT Total Risk Additional Sub
- Tier II CRAR Capital Weighted 3.90% 2.15% debt under Tier
*B Assets 81.34%| 11 capital taken
Current ratios Current Current 1.85 1.64 12.98% N/A
. ; . Shareholder's
Debt Equity Ratio Debt Capital ity 3.84 4.02 A5T% N/A
. Debt Service
Debt Service coverage ratio EBITDA (Int+Principal) 0.36 0.38 5TT% N/A
Average
Return on Equity Ratio Pml:l. ::-r - Shareholder's 20.80% 21.80% NA
ye Equity -4.56%
: ’ Working
Net capital turnover ratio Sales capital (CA-CL) 0.82 0.97 -15.45% N/A
Net profit ratio Net Profit Sales 17.75% 18.06% -1.70% N/A
: Earnings Capital
Return on Capital employed T Employed 12.50% 11.75% 6.41% N/A
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75. Reconciliaton of Equity reported under previous GAAP to Equity reported under IND AS (Amounts in Lakhs)

As on 01- As on 31-
Particulars 04-2024 03-2023
Total equity (shareholder’'s funds) as per previous GAAP 25,760.88 19,689.99
Investment in Quoted Shares Value accounted at Fair Value through profit and loss - 6.55
Impact on recognition of processing fee on financial assets under effective interest rate (461.98) (303.96)
Impact on recognition of processing fee on financial liabilities under effective interest rate 473.91 271.92
Expected Credit Loss provisions made for Trade Receivables (875.99) (765.69)
Impact of Security Deposit measured at Amortised cost (8.68) »
Impact of Deferred Tax due to above adjustments (149.73) (92.02)
Upfront Gain/Loss from Direct Assignment > 116.44
Share Capital and Other Equity as per IND AS 24,738.40 18,923.23
Notes To Reconcihiations

Investment in Quoted Shares Value accounted at Fair Value through profit and loss

Under previous GAAP company has recognised investment in shares of other company at cost and fair value whichever is lower and create
provision for dimunitionof Investment. On transition to Ind AS, the company has recognised the same at fair value through profit and loss.
Consequently, the profit and loss arising from transition has been recognised in retained earnings on date of transition and for the year ended
March 31.2024.

Impact on recognition of processing fee on financial assets under effective interest rate

On transition to Ind AS, the Company has recognised processing fee income under effective interest rate as required by Ind AS 109.
Consequently. Unamortised processing fee has been recognised with corresponding impact in retained earnings on the date of transition and for
the vear ended March 31, 2024

Loans at amortised cost

Based on Ind AS 109, financial assets in the form of loans have been accounted at amortised cost using effective interest rate method and
accordingly, upfront fee and transaction costs have been recognised using the effective interest rate method and recorded under interest income
in the statement of profit and loss account and unamortised portion netted off against the loans. Under previous GAAP, upfront fee collected from
customers was recognised in the income statement on a upfront basis and disclosed under other operating income.

Impact of recognition of processing fee on borrowings under effective interest rate

On transition to Ind AS, the Company has recognised the processing fee paid on borrowings under effective interest rate as required by Ind AS
109 Consequently, unamortised processing fee has been recognised with corresponding impact in retained earnings on the date of transition and
for the year ended March 31, 2018 and unamortised portion being netted off against the borrowings.

Borrowings at amortised cost

Based on Ind AS 109, financial liabilities in the form of borrowings have been accounted at amortised cost using effective interest rate method.
Accordingly, upfront transaction costs have been included in the effective interest rate computations and disclosed as interest cost in the
statement of profit and loss. Under previous GAAP, these costs were charged to the statement of profit and loss upon incurrence of the same.

Provisions for Expected Credit Losses for Doubtful Trade Receivables

“The Company has recognised specific amount towards doubtful receivables on the basis of provision for standard assets and provision for non-

performing assets were disclosed as provisions in the previous GAAP. Under Ind AS, the expected credit loss has been disclosed as a deduction
from loans to customers

Accordingly Additional allowance for Expected credit loss has been recognized with the corresponding adjustments made in retained earnings on
April 1,2023 corresponding adjustments has been made in trade receivables to that extent, subsequently in F.Y. 2023-24 the company has
accounted additional provisions through profit and loss.

. Remeasurement of defined benefit liability / asset

Under the previous GAAP. actuarial gains and losses and the return on plan assets, excluding amounts included in the net interest expense on
the net defined benefit liability was forming part of the profit or loss for the year. However under Ind AS. such actuarial gains and losses are
recogmsed 1n other comprehensive income. However, there is no major change on the total comprehensive income and total equity as at April 1,
2023 and March 31, 2024.

Other comprehensive income

Under previous GAAP.the Company did not present other comprehensive income (OCI) separately. Hence, it has reconciled previous GAAP profit
or loss to profit or profit or loss as per IndAS. Further, previous GAAP profit or loss is reconciled to total comprehensive income as per Ind AS

. Deferred tax

Previous GAAP requires deferred tax accounting using the profit and loss approach, which focuses on differences between taxable profits and
accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on
temporary differences between the carrying amount of an asset or liability in the balance sheet and its tax base. The application of Ind AS 12
approach has resulted in recognition of deferred tax on new temporary differences arising on account of transition adjustments. Deferred tax
adjustments are recognised in correlation to the underlying transaction either in retained earnings or a separate component of equity

. Security Deposit measured at Amortised Cost

Under GAAP Company has recogmsed the Non-Interest Bearing Security deposit at its original value. On transition to Ind AS it has been valued
at amortised cost and consequently prepaid lease expense has been vecognised as other financial assets on date of transition and March 31,
2024. Under Ind AS company recognised Interest on unwinding of security deposit and amortisation of Prepaid lease expense in the statement of
profit and loss for the year ended March 31, 2024,

Presentation Differences

In the presentation of these Ind AS Financial Statements, the company has made several presentation differences between Previous GAAP and
Ind AS. These differences have no impact on reported profit or total equity. Accordingly. some assets and habilities have been reclassified nto
another line item under Ind AS at the date of transition. Further in these Financials statements, some line items are described differently
(renamed) under Ind AS Compared toi previous GAAP, although the assets and liabilities included in these line items are unaffected.
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77. Reconciliation of Total Comprehensive Income for the year ended March 31, 2024

(Amounts in Lakhs)
e Amante
Revenue from operations
Interest income 23,441.37 21.53 23,462.91
Dividend income 1.52 - 1.52
Fee income 2,160.86 (280.49) 1,880.36
Total revenue from operations 25,603.75 (258.96) 25,344.79
Other income 214.38 (1.52) 212.86
Total Income 25,818.13 (260.48) 25,5657.65
Expenses
Finance Costs 9,492.29 204.21 9,696.50
Fees expenses 539.88 (406.20) 133.68
Impairment / write off on financial instruments
2,105.40 105.28 2,210.69
Employee benefits expenses 4,176.38 121.84 4,298.22
Depreciation and amortization 559.67 - 559.67
Other expenses 2,504.81 (31.77) 2,473.04
Total Expenses 19,378.44 (6.63) 19,371.82
Profit Before Tax 6,439.68 (253.85) 6,185.83
Tax expenses -
Current Tax 1,616.45 - 1,616.45
Deferred tax (net) (47.66) 43.66 (4.00)
Total 1,568.79 43.66 1,612.45
Profit for the period 4,870.89 (297.51) 4,573.38
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurements of the defined benefit plan - 55.84 55.84
Change in Fair Value of Equity Instruments - -
Income tax relating to items that will not be
reclassified to profit or loss - - 14.06
Net other comprehensive income not to be
reclassified subsequently to profit or loss ) 41.79 41.79
Other comprehensive income / (deficit) for the
year, net of income tax - 41.79 41.79
Total comprehensive income 4,870.89 (255.72) 4,615.17

* The previous GAAP figures have been reclassified to confirm to Ind AS presentation

requirements for the purpose of this note.




78 The Company has estabhished and implemented a Board- approved Information Technology (IT) and Cyber Security Governance Framework in accordance
with the RBI's Master Direction - Information Technology Governance, Risks. Controls ans Assurance Practices. The framework covers key aspects of IT
governance, risk management, cyber security, system availability, and business continuity.

79 Amounts have been rounded off to lakhs and previous year's figures have been re-grouped and reclassified wherever considered necessary to confirm to the
current presentation
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