SHRI RAM FINANCE

CORPORATION PVT. LTD.

EMPOWERING FINANCIAL STRENGTH

DIRECTORS REPORT

To,
The Members,
Shri Ram Finance Corporation Private Limited

Dear Members,

Your directors take great pleasure in presenting the 19t Annual Report of the Shri Ram Finance Corporation
Private Limited (“the Company”), together with the Audited Statement of Accounts, Auditor’s Report and the
Report on the business and operations of the Company, for the financial year ended March 31, 2023.

FINANCIAL HIGHLIGHTS

The Company prepares its financial statements in accordance with accounting standards notified under the section
133 of the Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 and the
Companies (Accounting Standards) Amendment Rules, 2021 and the RBI guidelines as applicable to a Non-
Banking Finance Company (NBFC). These financial statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies have been consistently applied by the Company and are
consistent with those used in the previous year,

The summary of the Company’s financial performance for the financial vear ended March 31, 2023 as compared to
the previous financial year ended March 31, 2022 is given below:

Amount (in Rs.)

Particulars Year ended Year ended
31st March, 2023 31st March, 2022

Revenue from operations
Revenue from Interest income 1,69,30,20,796 1,21,66,68,405
Revenue from Others Charges 14,65,90,337 7.18,93,19
Interest on Fixed Deposits 1,13,78,994 52,73,774
Total revenue from operations 1,85,09,90,127 1,29,38,35,377
Other income 1,58,95,29% 1,45,22,364
Total income 1,86,68,85,423 1,30,83,57,743
Expenses
Finance costs 66,75,93,264 45,65,72,177
Employee benefits expense 31,51,53,691 22,82,05,136
Depreciation, amortization and impairment 4,00,97,921 2,66,46,145
Other expenses 21,13,85,211 14,77,03,091
Provisions & Write offs 13,72,00,585 11,83,55,685
Total Expenses 1,37,14,30,672 97,74,82,234
Profit before tax 46,13,89,209 26,63,15,001
Tax Expense:
- Current tax 11,29,91,024 6,51,26,666
- Deferred tax credit (20,99,065) 17,68,238
Profit for the year 35,04,97,249 19,94,20,097
Earnings per equity share
(Nominal value of equity share 210 per share)
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- Basic (2) 21.02 15.18

- Diluted (3) 21.02 15.18

OPERATIONAL REVIEW

During the financial year under review, your Company continued its focus on its business and posted revenue
from operations and Net Profit amounting to Rs 1,85,09,90,127/- and 35,04,97,249/- respectively as against Rs.
1,29,38,35,377/- and 19,94,20,097 /-during the financial year 2021-22 respectively.

SHARE CAPITAL

A. Authorized Share Capital

During the financial year under review, there has been change in the authorized share capital of the Company
from 16,50,00,000 (Rupees Sixteen Crores fifty lakhs only) to Rs. 25,00,00,000/- (Rupees Twenty-five Crores only)
during the Financial Year. The authorized share capital of the Company as on March 31, 2023 stands at Rs.
25,00,00,000/- (Rupees Twenty-five Crores only) consisting of 2,50,00,000 Equity Shares of 10/- each.

B. Issued and Paid-up Capital

The paid-up equity share capital of the Company is Rs. 17,81,91,840/ - (Rupees Seventeen Crores Eighty-One Lakhs
Ninety-one thousand eight hundred Forty only) comprising of 1,78,19,184 fully paid equity shares of face value of
Rs. 10/ - each.

ANNUAL RETURN

A copy of the annual return as provided under section 92(3) of the Act, in the prescribed form, which will be filed
with the Registrar of Companies/MCA, is hosted on the Company’'s website and can be accessed at
https:/ /www.srfc.org.in/

MEETINGS OF BOARD OF DIRECTORS

The Board meets at regular intervals to inter-alia discuss about the Company’s policies and strategy apart from
other Board matters. The Board is responsible to exercise their business judgment to act in what they reasonably
believe to be in the best interests of the Company and its shareholders. The Board of Directors along with its
constituted Committees provide direction and guidance to the Company's Leadership Team and further direct,
supervise as well as review the performance of the Company.

During the year under review, 29 (Twenty-Nine) Board Meetings were convened and the required quorum was
present for all the Board meetings and the gap between two meetings did not exceed a period of 120 days.

The Company adheres to the applicable provisions of the Act and the Secretarial Standards on the Board Meetings
as prescribed by the Institute of Company Secretaries of India. Agenda papers containing all necessary information
/ documents are made available to the Board Committee Members in advance to enable them to discharge their
responsibilities effectively and take informed decisions.

The dates on which the meeting was held are as follows:

Sr. No. Date of Board Meeting Strength of meeting No. of directors’ present
1 11.04.2022 3 3
2 13.05.2022 3 2
3 10.06.2023 3 2
+ 20.06.2022 3 2
5 28-06-2022 3 2
6 30.06.2022 3 2
7 12.07.2022 3 2
8 16.07.2022 3 2
9 01-08-2022 3 2
10 29-08-2022 3 2
11 27-09-2022 3 2
12 30-09-2022 3 2
13 11-10-2022 3 2
14 18-10-2022 3 2
15 20-10-2022 3 2
16 24-10-2022 3 2




17 10-12-2022 3 2
18 20-12-2022 3 2
19 31-12-2022 3 2
20 21-01-2023 3 2
21 30-01-2023 3 2
22 31.01.2023 3 2
23 16.02.2023 3 2
24 01.03.2023 3 2
25 10.03.2023 3 2
26 15.03.2023 3 2
27 23.03.2023 3 2
28 29.03.2023 3 2
29 31.03.2023 3 2

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 134(3)(c) read with Section 134(5) of the Act with respect to Directors’
Responsibility Statement, the Directors, to the best of their knowledge and belief, and as per the information and
explanations obtained by them, hereby confirm that:

a) In the preparation of the Annual Accounts for the financial year ended March 31, 2023 the applicable
accounting standards have been followed,;

b) The Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of state of affairs of the
Company at the end of the financial year and of the profit and loss of the Company for the year;

¢) The Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

d) The Directors have prepared the annual accounts on a going concern basis;

e) The Directors have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively and;

f) Internal financial controls to be followed by the Company had been laid down and such internal financial
controls are adequate and were operating effectively.

FRAUDS REPORTED BY AUDITORS u/s 143 OF THE COMPANIES ACT, 2013
The Auditors have not reported any incident of fraud to the Board during the financial year 2022- 2023.

DECLARATION BY AN INDEPENDENT DIRECTOR

The Independent Director has submitted the disclosures to the Board that he fulfils all the requirements as
stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify himself to be appointed as an Independent
Director under the provisions of the Companies Act, 2013 and the relevant rules.

COMPANY’S POLICY RELATING TO DIRECTORS’ APPOINTMENT, PAYMENT OF REMUNERATION &
DISCHARGE OF THEIR DUTIES

In terms of Section 178 of the Companies Act, 2013, vour Board have adopted ‘Nomination and Remuneration
Policy’ inter-alia setting out the criteria for deciding remuneration of Executive Directors, Non-Executive Directors,
Senior Management Personnel and other Employees of the Company.

AUDITORS’ REPORT

STATUTORY AUDITORS

At the Annual General Meeting (AGM) of the Company held on 30.09.2022, M/s SSS D & CO (Firm Registration
Number 020203C), Chartered Accountants were appointed as the Statutory Auditors of the Company for a period
of three years to hold office from the conclusion of the said AGM until the conclusion of the AGM of the Company
for the financial year 2024-25.

The audit report given by M/s S S S D & CO (Firm Registration Number 020203C), Chartered Accountants is
unmodified, i.e., it does not contain any qualification, reservation or adverse remark or disclaimer.

SECRETARIAL AUDITORS

Pursuant to the applicable provisions of Section 204 of the Act and Rule 9 of Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the Board of Directors of the Company had at their meeting
held on April 11, 2022 appointed Nitesh Jain, FCS- 8216, C.P. No. 9273, Peer Review No: 2230/2022, has been




appointed as the Secretarial Auditor of the Company for the year under review. The Secretarial Audit Report of
the Company for the financial year under review is appended as Annexure E to this Report.
There are no observations, reservations or qualifications or adverse remark in any of the aforesaid report.

INTERNAL AUDITORS

Pursuant to the requirements of Section 138 of the Act and rule 13 of Companies (Accounts) Rules, 2014, the Board
of Directors of the Company had at their meeting held on April 11, 2022 appointed PINKESH JAIN & CO.,
Chartered Accountants (FRN: 025573C) Raipur as the Internal Auditors of the Company for the financial year
ended March 31, 2023.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Pursuant to Section 186(11) of the Companies Act, 2013 (the ‘Act’) read with Rule 11(2) of the Companies (Meetings
of Board and its Powers) Rules, 2014, the loan made, guarantee given or security provided in the ordinary course
of business by an NBFC registered with Reserve Bank of India are exempt from the applicability of provisions of
Section 186 of the Act. As such, the particulars of loans have not been disclosed in this Report. Further the Company
has not made any investments during the year.

RELATED PARTY TRANSACTIONS

All transactions with Related Parties are placed before the Board for approval. All related party transactions that
were entered into during the financial year were on an arm’s length basis and in the ordinary course of business,
the particulars of such transactions are disclosed in the notes to the financial statements. Further, there has been
no materially significant related party transactions between the Company and its directors, their relatives,
subsidiaries or associates. Form AOC-2 forms part of the Annual Report in Annexure A.

TRANSFER TO RESERVES
The Company has transferred to statutory reserve as per Section 45-1C of The RBI Act, 1934 an amount of Rs.
7,00,99,450/- for the year ended 31st March 2023 as against Rs. 3,99,57,608/ - for the year ended 315t March,2022

DIVIDEND

Considering your Company's growth and future strategy and plans, your directors consider it prudent to conserve
resources and despite having sufficient distributable profits, do not recommend any dividend on equity shares for
the financial year 2022-23

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

Your Company being a Non-banking financial company, the operations of Company are not energy intensive and
thus do not require adoption of any specific technology. However, the Company is making continuous efforts to
conserve energy by adoption of innovative measures to reduce wastage and optimize consumption. Hence, the
Information as required to be given under Section 134(3)(m) read with Rule 8(3) of the Companies (Accounts)
Rules, 2014 is not provided in this Report.

The foreign exchange earnings and outgo stood at Nil during the year under review.

RISK MANAGEMENT

Being in the lending business, risk management forms a vital element of our business. The Company has a well-
defined risk management framework, approved by the Board of Directors. It provides the mechanism for
identifying, assessing and mitigating risks.

The Company has adopted its own Risk Management policy that represent the basic standards of risk assessment
to be followed by the Company. The Board is responsible for managing risk at an overall level to do this. The Board
has delegated authority for overall risk management to the Risk Management Committee (RMC) to ensure focused
oversight and committed board level capacity for this task.

The Board has constituted the Asset Liability Management Committee (ALCO) to assess the risk arising out of
liquidity gap and interest rate sensitivity.




COMMITTIEES

The Board committees and other committees play an important role in the governance and focus on specific areas
and make informed decisions within the terms of reference and authority delegated. The Board committees and
other committees comprising senior officials of the Company as the Members are guided by their respective terms
of reference. In terms of the applicable circular(s), notification(s) and direction(s) issued by the Reserve Bank of
India, the applicable provisions of the Companies Act, 2013 and the Company’s Internal Guidelines on Corporate
Governance, the Board of Directors of the Company have constituted / reconstituted the following committees for
the effective business operations and governance of the Company:

SR. NO. TYPE OF COMMITTEE

CSR committee

Audit committee

Nomination Remuneration Committee
Risk Management Committee

Asset Liability Committee

IT COMMITTEE

QN U i [ | =

CORPORATE SOCIAL RESPONSIBLITY COMMITTEE

The Board of the Company has constituted a Corporate Social Responsibility (the “CSR”) Committee in accordance
with Section 135 of the Act and applicable rules thereto. During the financial year under review, the Committee is
comprised of 3 (three) directors of which 1 (one) is an independent director viz, Harsh Kumar Maheshwari, Mr.
Gaurav Bhattar, Director and Mr. Ganesh Bhattar, Director. During the period under review, 1 (one) CSR
Committee Meeting was convened and the required quorum was present. The attendance of the members of the
Committee at the above meeting were as under:

Sr.No | Name of Director Position No. of Board meetings
attended
1 Mr. Ganesh Bhattar Executive Director 141
Mr. Gaurav Bhattar Executive Director 1/1
3 Mr. Harsh Kumar Maheshwary Independent Director 0/1

The Report has been annexed as annexure C to this report.

The broad terms of reference of the Committee are as follows:
1. Formulating and recommending to the Board of Directors, a CSR policy which shall indicate the activities
to be undertaken by the Company in areas or subject as specified in Schedule VII of Companies Act, 2013;

2. Recommending the amount of the expenditure for the CSR activities;

3. Recommending the annual action plan to undertake CSR program;

4. Monitoring CSR activities from time to time;

5. Ensuring that the funds are utilized for approved purposes and the activities are undertaken;
AUDIT COMMITTEE

The Audit Committee comprises of well qualified Directors. The composition of the Audit Committee is in
accordance with the RBI guidelines for NBFCs and the Act and the rules made thereunder. During the financial
year under review, the Audit Committee of the Company comprised of 3 (Three) members. The members of the
Committee are financially literate and learned, experienced and well known in their respective fields. During the
financial year under review, 5 (Five)) Audit Committee Meetings were convened and held. The required quorum
was present for the meeting. The attendance of the members of the Committee at the above meetings were as
under:

Sr. No. Name of Director No. of meetings attended
1 Mr. Ganesh Bhattar 5/5
2 Mr. Gaurav Bhattar 5/5
3 Mr. Harsh Kumar Maheshwary 1/5

NOMINATION AND REMUNERATION COMMITTEE

The Board of the Company has constituted a Nomination and Remuneration Committee (the “NRC") in
accordance with the provisions of the RBI guidelines for Non-Banking Finance Companies (NBFCs). During the
financial year under review, the NRC consists of 3 (Three) members. During the financial year under review, 1
(one) Nomination Remuneration Committee Meeting was convened and held on 12th January 2023 and the




required quorum was present. The attendance of the members of the Committee at the above meeting were as

under:
Sr. No. Name of Director No. of meetings attended
1 Mr. Ganesh Bhattar 1/1
2 Mr. Gaurav Bhattar 1/1
3 Mr. Harsh Kumar Maheshwary 0/1

RISK MANGEMENT COMMITTEE

The Board of the Company has constituted a Risk Management Committee (RMC) in accordance with the RBI
Guidelines for NBFCs. During the financial year under review, the Committee is comprised of 2 (two) Members.
During the financial year under review, 1 (one) Risk Committee Meetings were convened and held on 12th
January 2023 and the required quorum was present. The attendance of the members of the Committee at the
above meeting were as under:

Sr. No. Name of Director No. of meetings attended
1 Mr. Ganesh Bhattar 1/1
2 Mr. Gaurav Bhattar 1/1

ASSET LIABILITY MANAGEMENT COMMITTEE

The Board of Directors of the Company has constituted an Asset Liability Management Committee (hereinafter
referred to as “ALM Committee”) in accordance with the RBI Guidelines for NBFCs. During the financial year
ended review, the ALM Committee comprised of 2 (two) Members. During the financial year under review, 1 (one)
ALM Committee Meetings were convened and held on 12th January 2023 and the required quorum was present.
The attendance of the members of the Committee at the above meeting were as under:

| Sr. No. Name of Director No. of meetings attended
[ 1 Mr. Ganesh Bhattar 1/1

| 2 Mr. Gaurav Bhattar 1/1

IT COMMITTEE

The Board of Directors of the Company has constituted an IT Committee in accordance with the RBI Guidelines
for NBFCs. During the financial year ended review, the ALM Committee comprised of 2 (two) Members. During
the financial year under review, 2 (two) IT Committee Meetings were convened and the required quorum was
present. The attendance of the members of the Committee at the above meeting were as under:

Sr. No. Name of Director No. of meetings attended
1 Mr. Ganesh Bhattar 2/2
] Mr. Gaurav Bhattar 2/2

CHANGE IN NATURE OF BUSINESS OF THE COMPANY

During the period under review, there was no change in nature of business of the Company. The Company is a
systemically important non-deposit accepting Non-banking Financial Company (NBFC- ND-SI) registered with
the Reserve Bank of India.

DEPOSITS

The Company being a Systemically Important non-deposit taking Non-Banking Financial Company, has not
accepted nor invited any deposits from the public during the period under review within the meaning of Section
73 of the Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014 and shall not accept
any deposits from the public without obtaining prior approval of the Reserve Bank of India. Since the Company
has not accepted nor invited any deposits, there are no amounts that remained unpaid or unclaimed as at the end
of the year under review.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS
IMPACTING THE GOING CONCERN STATUS OF THE COMPANY

There are no significant and material orders passed by the Regulators or Courts or Tribunals which would impact
the going concern status and the Company’s future operations.

6




COST RECORDS
Maintenance of cost records as specified by the Central Government under sub-section (1) of section 148 of the
Companies Act, 2013, is not applicable on the Company.

POLICY FOR PREVENTION, PROHIBITION AND REDRESSAL OF SEXUAL HARASSMENT OF WOMEN
AT WORKPLACE

The policy against sexual harassment is embodied both in the Code of Conduct in a specifically written policy in
accordance with The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013. The Company has adopted zero tolerance for sexual harassment at workplace. The Company has complied
with the provisions relating to the constitution of the Internal Complaints Committee formed under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. The committee is
responsible for redressal of complaints related to sexual harassment. During the period under review no
cases/complaints in the nature of sexual harassment were reported

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE INSOLVENCY AND
BANKRUPTCY CODE, 2016 (31 OF2016) DURING THE YEAR ALONGWITH THEIR STATUS AS ATTHE
END OFTHE FINANCIALYEAR

There is no application made or pending against the Company under the Insolvency and Bankruptcy Code, 2016
(31 of 2016).

MATERIAL CHANGES & COMMITMENTS AFFECTING THE FINANCIAL POSITION OF THE COMPANY
No material changes and commitments which could affect the Company’s financial position have occurred
between the end of the financial year of the Company and date of this Report.

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE-
TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR
FINANCIAL INSTITUTIONS

The requirement to disclose the details of difference between amount of the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Banks or Financial Institutions along with the reasons
thereof, is not applicable during the year.

SUBSIDIARY COMPANIES, JOINT VENTURE OR ASSOCIATE COMPANIES

The Company does not have any Subsidiary, Joint Venture or Associate Company. During the period under
review, there was no company which has become a Subsidiary/ Joint Venture/ Associate Company of the
Company.

MANAGEMENT DISCUSSION AND ANALYSIS REVIEW OF PERFORMANCE

1) The Company recorded revenue of Rs. Rs 1,85,09,90,127/- for the year ended 31st March 2023 as against
1,29,38,35,377 /- for the year ended 31st March, 2022, ‘

2) The profit before tax is Rs. 46,13,89,209 /- for the year ended 31st March 2023 as against Rs. 26,63,15,001/- for
the ended 31st March, 2022.

3) Net profit after tax at Rs. 35,04,97,249/- as against Rs. 19,94,20,097 /-for the year ended 31st March, 2022.

DEBT-EQUITY RATIO
The Debt Equity Ratio of the Company as at March 31, 2023 was 3.54 Times.

EARNINGS PER SHARE (EPS)
The Earning per Share was 21.02 for the financial year ended March 31, 2023 as against 15.18 in the previous
financial year ended March 31, 2022.

NET OWNED FUNDS (TOTAL EQUITY)
The Net Owned Funds of the Company as at the financial year ended March 31, 2023 stood at Rs. 1,89,86,37,971.29
as against Rs. 1,35,80,71,887/- in the previous financial year ended March 31, 2022.

CAPITAL ADEQUACY
The Capital to Risk Assets Ratio (“CRAR") of the Company was 23.56% as on March 31, 2023, as against the RBI
norms of 15%.




CREDIT RATING
During the year under review, Acuite Ratings and Research Limited has assigned A- (stable) rating for the
Company.

BORROWINGS

The Company has strengthened its relationships with banks /financial institution. During the

period under review, the Company met its funding requirements through debts from Financial Institutions and
Banks and issuance of Non-Convertible Debentures. The Company has been regular in servicing all its debt
obligations.

BOARD OF DIRECTORS AND KMP

The composition of the Board of Directors of the Company is in accordance with Companies Act, 2013 (hereinafter
referred to as “the Act”). The Company has the following three (3) Directors on its Board, 1 (one) of them is
Independent Director. The Company has one Key managerial Person also as Company Secretary in its Board. The
details for period under review are as under:

Sr. no. e Designation DIN/PAN
1 Mr. Gaurav Bhattar Executive Director 0001248032
2 Mr. Ganesh Kumar Bhattar Executive Director 0001248202
3 Mr. Harsh Kumar Maheshwary independent Dingctor 0000088660
4 Ms. Radha Bansal Company Secretary CHEPB6902M

All the Directors of the Company have confirmed that they are not disqualified to act as Director in terms of Section
164 of the Companies Act, 2013.

Further, Ms Radha Bansal ( M.No. FCS 11799) resigned as company secretary of the company w.e.f April 15, 2023
and Ms. Ayushi Saraf ( M.No. ACS 62235) was appointed as a Company secretary w.e.f. April 17, 2023,

Further, on the recommendation of the Nomination & Remuneration Committee and the Board of Directors,

subject to the approval of Members in the AGM, Mr. Ajay Vyas (DIN: 07553649) will be appointed as Independent
Director of the Company w.e.f. the conclusion of the AGM.

DIRECTOR(S) DISCLOSURE

Based on the declarations and confirmations received in terms of the applicable provisions of the Act, circulars,
notifications and directions issued by the Reserve Bank of India and other applicable laws, none of the Directors
of your Company are disqualified from being appointed as Directors of the Company. Further, Company has
received necessary declarations from the proposed Independent Director, affirming compliance with the criteria
of independence laid under the provisions of Section 149(6) and sub rule 3 of the Companies (Appointment and
Qualifications of Directors) Rules, 2014 of the Act. Your Board of Directors is of the Opinion that proposed
Independent Director to be appointed in the Annual General Meeting has the required integrity, expertise and
experience (including the proficiency) as required under the applicable laws.

COMPLIANCE OF SECRETARIAL STANDARDS

During the year under review, the Company has complied with the applicable SS-1 (Secretarial Standard on
Meetings of the Board of Directors) and S5-2 (Secretarial Standard on General Meetings) issued by the Institute of
Company Secretaries of India and approved by the Central Government under Section 118(10) of the Companies
Act, 2013.

RESERVE BANK OF INDIA (RBI) GUIDELINES

The Company complies in all material respects, with the prudential norms relating to income recognition, asset
classification and provisioning for bad and doubtful debts and other matters, specified in directions/ guidelines
issued by Reserve Bank of India, from time to time as applicable to the Company.

The Company adheres to the Master Directions - Non-Banking Financial Company Systemically Important Non-
Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 issued vide notification
no. RBI/DNBR/2016-17/45 Master Direction DNBR. PD. 008/03.10.119/2016-17 dated September 01, 2016 and

other guidelines as applicable to the systemically important non-deposit taking NBFCs, as amended from time to
time,




WHISTLE BLOWER POLICY/ VIGIL MECHANISM

The Company has established a vigil mechanism to deal with instances of fraud and mismanagement and to
provide appropriate avenues to the directors and employees to report genuine concerns about unethical behaviour,
actual or suspected fraud and to bring to the attention of the management, their genuine concerns and grievances
about the behaviour of the employees. Adequate safeguards are provided against victimization of those who avail
of the mechanism and direct access to the Chairman of the Audit Committee in exceptional cases is provided to
them.

The Board of Directors of the Company have adopted a Whistle Blower Policy which is in compliance with Section
177(10) of Companies Act, 2013. During the period under review, no cases under this mechanism were reported to
the Company.

POLICY FOR PREVENTION, PROHIBITION AND REDRESSAL OF SEXUAL HARASSMENT OF WOMEN
AT WORKPLACE

The policy against sexual harassment is embodied both in the Code of Conduct in a specifically written policy in
accordance with The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013. The Company has adopted zero tolerance for sexual harassment at workplace. The Company has complied
with the provisions relating to the constitution of the Internal Complaints Committee formed under the Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. The committee is
responsible for redressal of complaints related to sexual harassment. During the period under review no
cases/complaints in the nature of sexual harassment were reported.

INTERNAL FINANCIAL CONTROLS AND ITS ADEQUACY

The Company has put in place adequate internal controls with reference to accuracy and completeness of the
accounting records and timely preparation of reliable financial information, commensurate with the size, scale and
complexity of operations and ensures compliance with various policies and statutes in keeping with the
organization’s pace of growth, increasing complexity of operations, prevention and detection of frauds and errors.
The Company has its own process driven framework for internal financial controls. The Board is of the opinion
that the Company has sound internal financial controls commensurate with the nature and size of its business
operations; wherein controls are in place and operating effectively and no material weaknesses exist.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND
The provisions of Section 125(2) of the Companies Act,2013 do not apply as there was no dividend was declared
and paid last year.
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For and on behalf of the Board of Directors,
For, Shri Ram Einance Corporation Private Limited
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Ganesh Kumar Bhattar

Director
DIN: 01248032 DIN: 01248202
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Anupam Nagar, Shankar Nagar opposite Nagar, Raipur, Chattisgarh, India
Doordarshan T.V. Tower Raipur 492007
Chhattisgarh, 492007
Date: 30.09.2023
Place: Raipur




Annexures:

AOC-2
Independent Auditor’s Report 2022-23

CSR Policy
Secretarial Audit Report 2022-23 (MR-3)
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Annual Report on Corporate Social Respornsibility (CSR)
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FORM NO. AOC.2

Annexure-A

Form lor disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub-section (1) of section 188 of the

(a)
(b)
(e)
(d)
(e]
(f)

(8]
(k)

(a)

(¢}

(d}

1. Details of contracts or arrangements or transactions not at arm's length basis None |

Name(s) of the related party and nature of relationship

Nature of contracts /arrangements/transactions

Duration of the contracts/arrangements/transactions

Salient terms of the contracts or arrangements or transactions including the value, if any

Justification for entering into such contracts or arrangements or transactions

Date(s) of approval by the Board

Amount paid as advances, if any:

Date on which the special resolution was passed in general meeting as required under first proviso to section 188

2.Details of material contracts or arrangement or transactions at arm's length basis

Name(s) of the related party, Nature of relationship and Nature of contracts/arrangements/transactions :

Rehled:arnes Nature of Relationship Type of Transactions Amount

Gaurav Bhattar Director Interest paid 51.37.499
Ganesh Bhattar Director Interest paid 2,65,060
Guurav Bhattar Director R ation Paid 48,00,000
(innesh Bhattar Director Remuneration Paid 18,00.000
Gaurav Bhattar Director Rent Faid 2,08.64.000
Ganesh Bhattar Director Rent Paid 35,31,000
Sarln Bhattar Director's (Ganesh Bhattar) Spouse Rent Paid 49,80,000
Swati Bhattar Director's (Gaurav Bhattar) Spouse Rent Paid 1.01,40,000
Naresh Bhattar Director's (Ganesh Bhattar) brother  |Interest Received 5.46,868
Gaurav Bhattar Director Interest Received 118,566
Ganesh Bhattar Director Interest Received 1.28.874
Swat: Bhattar Director's (Gauray Bhattar) Spouse Salary Paid 6,00,000
Sarla Bhattar Director s [Ganesh Bhattar) Spouse Salary Paid §,00,000
Cartma Mundra Director's (Gaurav Bhattar) Sister Salary Paid 5,950,000
Swati Bhattar Director's (Gaurav Bhattar) Spouse Loans taken 5,000,000
Gaurav Bhattar Director o Repayments made 38 97,30.045
Ganesh Bhattar Directar Repayments made 38 48,631
Swati Bhattar Director's |Gauray Shattar) Spouse Repayments made 5.00.000
Sarla Bhattar Director's (Ganesh Bhattar) Spouse Loan Given 5.69.450
Gauray Bhattar HUF Director [Gaurav Bhattar) is Karta Loan Given 1,42, 736
(Ganesh Bhottay HU'F Director (Ganesh Bhattar) is Karta Loan Given 10.43,311
Bhanwarlal Bhattar HUF Director (Ganesh Bhattar) is Karta Loan Given 8.06.700
Swati Bhattar Director's (Ganesh Bhattar) Spouse Loan Given 18,84.782
Giaurav Bhattar Director Repayments received 4,02,840

janesh Bhattar Director |Repayments received 4,50,000
Bhanwarlal Bhattar (Huf) Director [Ganesh Bhattar) is Karta ]ilepayments received 9,058,700
Gaurav Bhattar Huf Director (Gaurav Bhattar) is Karta |Repayments received 142,736
(Ganesh Bhattar Huf Director (Ganesh Ehattar) is Karta |Repayments received 10,43,311
Sarla Bhattar Director's (Ganesh Bhattar) Spouse Iilepayments received 569, 450
Swati Bhattar Director's (Gaurav Ehattar) Spouse Inepayments received 18,684,782
Bhanwarlal Bhattar HUF Director (Ganesh Bhattar) is Karta Arrangement fees Paid 10,00,000
(Ganesh Bhattar HUF Director (Ganesh Bhattar) is Karta Arrangement fees Paid 10,00.000

Total 46,08,25,341

|

Duration of the contracts/arrangements/transactions

2022-23

Salient terms of the contracts or arrangements or transactions including the value i any.

le)

Atarms length price

Date(s) of approval by the Board, if any:

11.04.2023

o Finknce Corporation Pvi. Lid.

Managing Director/ Director

Ganesh Kumar Bhattar
Director
DIN: 01248202
Address: Fifth Floor Parishram
Magar, Raipur, Chattisgarh, india

DIN: 01248032

Address: 29/87 Parishram tower,
Anupam Nagar, Shankar Nagar opposite
Doordarshan T.V. Tower Raipur 492007
Chhattisgarh, 492007

Date: 30.09.2023
Place: Raipur
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Independent Auditor’s Report
To the Members of
SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of SHRI RAM FINANCE CORPORATION PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss
and the Statement of Cash Flows for the year ended on that date, and notes to the Standalone Financial Statements
including a summary of the significant accounting policies and other explanatory information (hereinafter referred to
as" Standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023, the proiit, and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs) and directions issued by the Reserve Bank of India from time to time for Non
Banking Financial Companies. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India(ICAI) together with the
independence requirements that are relevant to our audit of the Standalone Financial Statements under the provisions
of the Act and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. ‘

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible fur the matters stated in section 134(5) of the Act with respect
to the preparation of these Standalone Financial Statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Standalone Financial Statements that give a true and fair view and are free frﬂm matcr'almibstatement whether
due to fraud or error. n 2 :
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In preparing the Standalone Financial Statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Standalone Financial Statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledge user of the standalone financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning in the scope of our audit

work in evaluating the results of or work; and (ii) to evaluate the effect of any identified misstatements in the
standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships- ‘Eij?c&kr\matters that may
reasonably be thought to bear on our independence, and where applicable, related safe }&Js.’"‘“\ O \
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government in terms

il of Section 143(11) of the Act, we give in “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of
the Order.
2. As required by Section 143(3) of the Act, based on our audit we report that:
a)

We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

b
) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books.

9 The Balance Sheet, the Statement of Profit and Loss and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid Standalone Financial Statements comply with the mandatory Accounting Standards
referred to in section 133 of Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014.

€) " On the basis of the written representations received from the directors as on March 31, 2023 taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a director in
terms of Section 164 (2) of the Act.

f With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B".

® With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section

197(16) of the Act, is not applicable to the Company.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies

(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations

given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its Standalone Financial
Statements - Refer Note 35 to the Financial Statements.

ii) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii) There is no liability on the part of the company to transfer any amount to Investor Education and Protection
Fund.

iv. (a)

The management has represented that, to the best of it's knowledge and belief, other than as disclosed in the
notes to the accounts, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other persons or entities, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been received by the Company from any person or entity, including
foreign entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any

manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries” ovjde any guarantee
security or the like on behalf of the Ultimate Beneficiaries; 4@%
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Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
(¢) nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and
(ii) of Rule 11(e), as provided under (a) and (b) above, contain any material misstatement,

The company has not declared/paid dividend during the year and hence provisions of section 123 of the Companies

(i)  Act2013 are not applicable on the company.

Raipur, 29th September '2023

SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

As per our attached report of even date.
For,5SSD & Co
D ;‘;\ Chartered Accountants
(x FR No. 020203C
o) o

j i3 * (’a LA
BN\ e S
"‘-%EE?@-&‘V (Gaurav Ashok Baradia)
S Partner
Membership No. - 164479

UDIN - 23164419 BGRUEZ 1S 7S
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Annexure "A" to the Independent Auditor's Report

The Annexure referred to in paragraph "7" of our Independent Auditors’ Report of even date to the members of the
Company on the standalone financial statements for the year ended 31 March 2023, we report that:

(i) (A) According to the information and explanations given to us the Company is maintaining proper records showing full
(a) particulars, including quantitative details and situation of fixed assets.

(B) As per the records examined by us, there are no intangible assets in the books of the company and hence reporting
under the clause 3(i)(a)(B) is not applicable to the company.

(b) As explained to us the Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of one year. In accordance with this programme, certain fixed
assets were verified during the year and no material discrepancies were noticed on such verification. In our opinion,
this periodicity of physical verification is reasonable having regard to the size of the Company and the nature of its
assets.

(c) According to the information and explanation given to us and on the basis of our examination of the records of the
company, the title deeds of immovable properties, as disclosed in the financial statements, are held in the name of the
company.

(d) Company has not revalued its Property, Plant, and Equipment or intangible assets or both during the year.

(e) According to information and explanation given to us, no any proceedings have been initiated or are pending against
the company for holding any benami property under the Benami Transactions (Prohibitions) Act ,1988 and rules made
there under.

(i) In our opinion and according to the information and explanation given to us, the company is not having any inventory
hence this paragraph 3 (ii) (a) & (b) of the Order is not applicable during the year.

(iii) Based on the reports examined by us, the company has made investments in and provided loans and advances in the
nature of loans, secured and unsecured to other parties during the year.

(a) As the principal business of the company is to give loans, reporting under clause 3(iii)(a) of the order is not applicable
on the company.

(b) Based on the records examined by us, the investments made and the loans and advances in the nature of loans granted
are not prejudicial to the interest of the company.

(c) Based on the records examined by us, the schedule of repayment of principal and interest has been stipulated and the
receipts are regular, except in case of the assets classified as Non Performing Assets in the Financial Statements.

(d) The total amount of interest overdue for the period specified amounts to Rs. 6,76,96,185 which has been reversed
during the year and as per the explanations provided to us, the company has taken reasonable steps for the recovery of
the same.

(e) The principal business of the company is to provide loans and hence reporting under this clause is not applicable to the
company.

(f) Based on the information and explanations provided to us, the company has not provided any loans in the nature of
loans either repayable on demand or without specifying the terms of repayment to promoters and related parties as
defined under clause (76) of section 2 of the Companies Act, 2013.

(iv) The company has granted loans in its ordinary course of business covered under the provisions of section 185 & 186 of
the Act and complied the applicable procedures during the year.

(v) According to the explanation and information given to us, the Company has not accepted any deposits during the year
within the meaning of section 73 to 76 of the Act and the rules framed there under to the extent notified.

(vi) The Central Govt. has not prescribed maintenance of cost records under section 148(1) of the Companies Act 2013 in
respect of activities of the company. Accordingly, paragraph 3 (vi) of the Order is not ap

SHRIRAM FINANCE CORPORATION PRIVATE LIMITED F.Y.2022-23



 (vii) According to the information and explanations given to us and on the basis of our examination of the records of the
(a) company, the company is regular in depositing undisputed statutory dues including Goods and Services Tax, provident
fund, employees' state insurance, income-tax, sales-tax, service tax, duty
- of customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate
authorities.

(b)

According to the information and explanation given to us and the records examined by us, there are no dues of Income
Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise and Value added tax outstanding on account of any dispute.

(viii) According to the information and explanations given to us, there are no such unrecorded transactions that have been
surrendered or disclosed as income during the year in the tax assessment under the Income Tax Act, 1961.

(ix) According to the records of the company examined by us and the information and explanation given to us, the company

(a) has not defaulted in repayment of loans or borrowings or payment of interest there on to any lender at any time during
the year.

(b) According to the information or explanation given to us, the company has not been declared an willful defaulter by any
bank or financial institutions.

(c) According to the information or explanation given to us, term loans have been utilized for the purpose they were
obtained.

(d) According to the information obtained by us, no Funds that are short term in nature have been utilized for long term
purposes.

(e) Based on the information provided us, the company has not taken any funds from an entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures.

(f) As per the information provided to us the company has not raised any loan during the year on the pledge of securities
held in subsidiaries, associates and Joint ventures.

(x) The company has not raised any money by way of initial public offer or further public offer (including debt

(a) instruments) during the year.

(b) The company has not made any preferential allotment or private placement of shares or convertible debentures during
the year. However the company has issued 23,38,471 shares by way of Right issue of shares.

(xi) According to the information and explanations given to us, no material fraud on or by the Company has been noticed or
(a) reported during the course of our audit.

(b) No reportunder sub section (12) of section 143 of the Companies Act 2013 has been filed by the auditors .

(c) We have taken into consideration the whistle blower complaints received by the Company during the year (and up to
the date of this report), while determining the nature, timing and extent of our audit procedures.

(xii) In our opinion and according to the information and explanation given to us, the company is not a nidhi company.
Accordingly, paragraph 3 (xii) of the Order is not applicable during the year.

(xiii) According to the information and explanation given to us and based on our examination of the records of the company,
transactions with the related parties are in compliance with sections 177 and 188 of the Act wherever applicable and
details of such transactions have been disclosed in the financial statement as required by the applicable accounting
standard.

(xiv) Based on the information and explanations given to us and based on the records examined by us, the company has an
(a) internal audit system commensurate with size and nature of it's business.

(b) During the course of statutory audit, the reports of internal auditor were taken into consideration and no adverse
remark on the functioning of the company has been noticed in such report.
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- (xv) According to the information and explanation given to us and based on our examination of the records of the company,
the company has not entered into any non-cash transactions with directors or persons connected with them as
prescribed under section 192 of the Act. Accordingly, paragraph 3 (xv) of the Order is not applicable during the year.

(xvi) The company has obtained registration as an Asset Financing NBFC under section 45-1A with the registration number
(a) B-03.00170 of the Reserve Bank of India Act 1934.

(b) The company has conducted Non Banking Financial activities with a valid certificate of registration from the Reserve
Bank of India.

(c) Based on the records examined by us, the company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.

(d) There are no companies falling within the ambit of group companies and hence reporting under the clause 3(xvi)(d) of
the order is not applicable on the company.

(xvii) As per the records examined by us and the information provided to us, the company has not incurred any cash losses
during the financial year or the immediately preceding financial year.

(xviii) There has been resignation of Statutory Auditors during the year. No objections, issues or concerns have been raised
by the outgoing auditors.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, we are of the opinion that no material uncertainty
exists as on the date of the audit report on the capability of the company in meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date

(xx) There is no requirement of transferring any amount to special account prescribed under section 135 of the Companies
Act, 2013.

(xxi) The company is not a holding of any other company and therefore this clause is not applicable on the company.

As per our attached report of even date.
For,SSSD & Co
FR No. 020203C

»

(Gaurav Ashok Baradia)
Partner
Raipur, 29th September 2023 Membership No. - 164479
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~ Annexure "B" to the Independent Auditor's Report:

Report on the Internal Financial Controls under Clause (i) of Sub-section-3 of Section 143 of the Companies Act, 2013
* ("the Act")

We have audited the Internal Financial controls over financial reporting of Shri Ram Finance Corporation Private Limited
("the Company") as of March 31, 2023 in conjunction with our audit of the financial statements of the Company for the year
ended on the date.

anage t's Re sibili 1

The Company's management is responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

uditor's Re i

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the "Guidance note") and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated effectively
in all material respect.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal of internal financial controls over financial reporting, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

S er rinancia 1n

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purpose in accordance
with generally accepted accounting principles. A company's internal financial control over financial reporting including those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable details, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection

of unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the financial
statement. 5
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_Inl Limitati [l | Financial C Is Over Fiiancial Reportl

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion
‘or improper management override of controls, material misstatements due to error or fraud may occur and not be detected.

" Also, projections of any evolution of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2023, based
on the internal controls over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

As per our attached report of even date.
For,SSSD & Co

Chartered Accountants
FR No. 020203C

(Gaurav Ashok Baradia)
Partner
Membership No. - 164479
Raipur, 29th September '2023 OUDIN -2 2160Y18BGRUE 221575
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Statutory Auditors Certificate

We have examined the books of accounts and other records of Shri Ram Finance Corporation Private Limited for the
Financial Year ending March 31, 2023. On the basis of the information submitted to us, we certify the following:

S.No. Particulars Details
1 Name of the company Shri Ram Finance Corporation Private Limited
2 Certificate of Registration No. B-03.00170
3 Registered office Address Raipur Road, Baloda Bazar (Chhattisgarh)
i Corporate office Address B-7 Plot No, 28, Shri Ram Nagar Phase-l, In front of
Doordarshan TV Tower. Shankar Nagar, Raipur-492007
5 The company has been classified by RBl as @ |JAFC

(Investment Company / Loan Company /AFC /
NBFC-MF1L / NBFC- Factor / IFC / IDF-
NBFC)

6 Net Owned Fund (in Rs. Crore)
(Calculation of the same 1s given in the| 18986

Annex)
7 Total Assets (in Rs. Crore) 885.47
B Asset-Income pattern: a) 93.1%

(in terms of RBI Press Release 1993-
9971269 dated April 8, 1999)
a) % of Financial Assets to Total Assets

b) % of Financial Income to Gross Income a) 99.13%

(NBFC-Factor / NBFC-MFI / AFC / IFC
mayalso report separately below)

9 Whether the company was holding any|No
Public Deposits, as on March 31, 2021
If Yes, the amount in Rs. Crore

10 Has the company transferred a sum not less|Yes
than 20% of its Net Profit for the year to
Reserve Fund?

(in terms of Sec 45-1C of the RBI Act, 19341).

11 Has the company received any FDI? No
If Yes, did the ecompany comply with the
minimum capitalization norms for the FDI?

12 If the company is classified as an NBFC-|Not Applicable
Factor:

a) % of Factoring Assets to Total Assets
h) % of Factoring Income to Gross Income

13 If the company is classified as an NBFC- MFT: |[Not Applicable
% of Qualifving Assets to Net Assets
(refer to Notification DNBS.PD.No.234 CGM
(US) 2011 dated December 02, 2011)




14 If the company is classified as an AFC: a) 93.1%
a) % of Advances given for creation of physical
/ real assets supporting economic activity to
Total Assets

b) % of income generated out of these assets|a) 99.13%
to Total Income

15 If the company is classified as an NBFC- [FC' [Not Applicable
% of Infrastructure Loans to Total Assets

1G Has there been any takeover/ acquisition offNo
control/change in shareholding/ Management
during the year which required prior approval
from RBI?

(please refer to Master Directions issued by
DNBR

i) Master Direction- Non-Banking Financial
Company-  Systemically Important Non-
Deposit  taking company (Reserve Bank)
Direction; and

1) Master Direction- Non Banking Financial
Company- Systemically Important Non-
Deposit taking Company and Deposit taking
Copany (Reserve Bank) Directions.)

In terms of Chapter 1l of the Master Direction- Non Banking Finacial Companies Auditor's Report (Reserve Bank)
Directions, 2016, a separate report to the Board of Directors of the company has been prepared.

I have read and understood Chapter II1 of the Master Direction- Non Banking Financial Companies Auditor's Report
(Reserve bank) Directions, 2016

f4 _h-\ of Directors.

|

Gaurav
(Direct
DIN-01248032

Raipur/29th September 2023




Annexure

As at 31.03.2023

Capital Funds - Tier I

(* In crore)

Paid up Equity Capital

17.82

 E]

Pref. shares to be compulsorily converted into equity

F'ree Reserves!:

a. General Reserve

b. Share Premium

56.48

¢. Capital Reserves

d. Debenture Redemption Reserve

e. Capital Redemption Reserve

f. Credit Balance in P&L Account

93.49

g. Statutory Reserves

Special Reserves

23.22

Total of 1to 4

191.00

o

Less: i. Accumulated balance of loss

i1. Deferred Revenue Expenditure

11. Deferred Tax Assets (Net)

1.14

i1i. Other intangible Assets

Owned Fund

189.86

Investment in shares of:

(i) Companies in the same group

(i1) Subsidiaries

(ii1) Wholly Owned Subsidiaries

(iv) Other NBFCs

Book value of debentures, bonds. ourstanding loans
and advances, bills purchased and is counted
(including H.P. and lease finance) made to, and
deposits with

(i) Companies in the same group

(11) Subsidiaries

(i) Wholly Owned Subsidiaries/Joint Ventures
Abroad

Total of 6 and 7

9

Amount in item 8 in excess of 10% of Owned Fund

10

Net Owned Fund

189.86




SHRI RAM FINANCE CORPORATION PRIVATE LIMITED
CIN -U65100CT2004PTC016590
BA CE SHEET AS AT 31s CH, 2023
(Amount in Lakh)
3 Note As at As at
Yasticulare No. 31.03.2023 31.03.2022
LE TY LIABILITIE
(1) Shareholders' Fund
(a) Share Capital 3 1,781.82 1,548.07
(b) Reserve & Surplus 8| 17,908.07 12,718.95
(2) Non-Current Liabilities
(a) Long-Term Borrowings 5 36,867.92 21,763.81
(b) Long Term provisions 6 420.10 341.64
(3) Current Liabilities
(1) Short-Term Borrowings T 30,294.04 21,513.01
(b) Trade payable
Total outstanding dues of micro enterprises and small enterprises % .
Total outstanding dues of creditors other than micro enterprizes and small enterprises 383.34 390.47
(¢) Other Current Liabilities 8 479.57 550.36
(d) Short-Term Provisions 6 421.91 266.20
TOTAL:: 88,546.88 59,082.51
(1) Non-current Assets
(a) Property, Plant, Equipment and Intangible Assets
Property, Plant, Equipment 9 1,905.07 1,604.07
Intangible Assets 9 216.32 210.22
(h) Deferred Tax Assets (Net) 10 113.97 92.98
(¢) Long-term loans and advances 11 36,203.98 20,308, 10
td) Other Non-Current Assets 13 2,633.37 1,353.88
(2) Current Assets
la) Current Investments 14 296.04 B84.27
(b) Cash and cash equivalents 12 B857.36 3,7556.87
(¢) Short-Term loans and advances 11 45,361 50 30,454.47
(d) Other Current Assets 13 959.256 1.218.64
TOTALJ : 88 546.88 59,082.51
Sigmificant Accounting Polhicies 2
The accompanying notes are an itegral part of the financial
statements. 3 to 48
As per our attached report
/ For s
f|
ll.’
o
Ganesh QI3
'[Directnr &,
Gaurav Ashok Baradia DIN- 0124838
(Partner)
ICAI Membership No. 164479
UDIN:2 316Uy79B G RUE2 1575
Raipur. 29th September 2023 Ayushi Saraf
(Company Secretary)
[CSI Membership No. 62235
Raipur, 29th September 2023




SHRI RAM FINANCE CORPORATION PRIVATE LIMITED

CIN -U65100CT2004PTC016590

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31" MARCH, 2023

__(Amounts in Lakh)
Disitioiiutn Note Year Ended Year Ended
' Nao. 31.03.2023 31.03.2022
I. Revenue From Operations 15 18,609.90 12,938.35
II. Other Income 16 158.95 145.22
11I. Gross Total Income (I+I1) 18,668.85 13,083.58
Less : Off Book Tnterest (Direct Assignment, Securitization Interest) (340.66) (645.61)
Total Income 18,328.20 12,437.97
IV. Expenses
Employee benefit Expenses 17 3,151.54 2,282.05
Finance Cost I8 6,676.93 4,565.72
Depreciation 9 400.98 266.46
Other Expenses 19 2,113.86 1,477.03
Frovisions & Write offs 20 1‘ 372,01 1, 183.56
Total Expenses 13,714.31 9,774.82
V. Profit Before Tax (III-IV) 4,613.89 2,663.15
Vl. Tax expense
Current Tax 1,129.91 651.27
Deferred Tax 10 (20.99) 17.68
VII. Profit After Tax (V-VI) 3,604.97 1,994,20
Basic / Diluted Earnings Per Equity Share (Face Value of
VII. Rs. 10/ per share) 21 21,02 15.18
Significant Accounting Policies 2
The accompanying notes are an integral part of the financial
statements. 4 to 48

37y

=~

er our attached report

CD‘E,DFS\SSD&CO

Yoyl Accountants
RNy 0202030

un;\r Ashok Baradia
(Partner)

ICAI Membership No. 164479
UDIN: 79| (4419 BGRUEZLSTS™

Raipur, 29th September 2023

.I%yushi Saraf

(Company Secretary)
ICST Membership No. 62235
Raipur, 28th September 2023




SHRI RAM FINANCE CORPORATION PRIVATE LIMITED
CIN -U65100CT2004PTC016550
Cash Flow Statement for the year ended 31st March, 2023
31st March, 2023 31st March, 2022
(Amount in Lakh) (Amount in Lakh) |
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax 4061389 2.663,15
ADJUSTMENTS FOR:
Depreciation 400.98 266.46
Profit on sale of Fixed Assets u.aml (2.16)
Finance costs 6.699.75 4,5656.39
Interest Income on Loans and Fixed Deposils (16,703.34) (12,219.42)
Bad debts Written off 1,121.41 I.Uﬁ&45l
Provision For Sub Standard Assets 125,71 5361
Provision for Standard Assets as per RHI 124,890 168.71)
Operating Profit before working capital changes and {3,621.07) (3.553.02)
adjustments for interest received and interest paid
(InerensedTecrease in Loans and advances (32.050.04) (1:3.688.75)
Increasef{Decrease) in provisions 109304 8.61
Inereasef Decrense) in olher current liabilities (92.49) (109.71)
(Inerease) / Decrease in Other current assets (1.76) (187.50)
(lncrease) / Decrease in Other non- current assets (46,99) (19.83)
Cash used in operations before adjustments for interest
received and interest paid
Interest Paid 16.685.18) (4,557.7D
Interest Reesived 1!3,317.11‘5! Iz.lﬁﬁ,ﬁﬁl
CASH GENERATED FROM/ (USED) IN OPERATIONS (25,571.10) (8,971.27)
Income tax paid 11,120.91) (700,11}
NET CASH GENERATED FROM/(USED) IN
OPERATING ACTIVITIES A (26,701.01) (10,671.38)]
B. CASHFLOW FROM INVESTING ACTIVITIES
(Increasel /Decrease in Fixed Deposits (1,085, IﬁJI (945.76)
{[nerease) /Decrease in Fixed Assets (703.73) 1555.391
Purchase of Investments (211.77) (84.27)
NET CASH USED IN INVESTING ACTIVITIES B (2,000.64) (1,585.42)
cC. C LOW
Net (repayment) proceeds from Long Term Dorrowings 15.104.11 4,528.26)
Net (repayment)/ proceeds from Short term Borrowings 8.781.03 7.383.76
Proeeeds from lssue of Sharve Capital with Share Premium 1,918.00 1,800, 00}
NET CASH GENERATED FROM/ (USED) IN
FINANCING ACTIVITIES c i 151808
NET INCREASE IN CASH & CASH EQUIVALENTS
(AB+C) . (2,898.52) Liss2n
Add: Cash and Cagh Equivalents at the beginning of Lthe year] 3,756.87 2,299 66
Cash and Cash Equivalents at the end of the year 867.36] 3,756.87
Components of cash and cash equivalents
Cash in hand 6:36.17 682.45
With banks 221.194 3.073.42
857.36| 3,755.87
Notes
I, Figures for the previous year have been regrouped wherever necessary.
2. The Cash Flow Statement has been preparved under the "Indivect Method” as set out in Accounting Standard 3 on
Cash Flow Statement issued by the Institute of Chartered Accountants of India,
As per our attached report
ForS585S5D & CO
Chartered Accountants |
IO FRN - 0292030 ’!
i
L4 o [
3c/ /,é - /
V4 /
_ \.I'.‘;,/éaurav Ashok Baradia & 5
" (Partner) Pirector)
ICAI Membership No. 164479 IN-01248032
upmN:2 316¢UT9 BGRVEZ\STS
Ayushi Saraf ;
(Company Secretary) A’éﬁtk’//
ICSI Membership No. 62235
Raipur, 29th Seprember 2023 lawpur, 29th September 2023




SHRI RAM FINANCE CORPORATION PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 315t March 2023

Shri Ram Finance Corporation Private Limited (the "Company’) is a Private limited company domiciled in India and incorporated
under the provision of the Companies Act, 1956, A Non-Banking Finance company - Systemically Important Non-Deposit taking
Company duly registered with RBI. The Company provides finance for vehicle, bikes, Micro Finance and Small and Micro Enterprise
sectors, The company is registered with various regulatory authorities, the registration numbers are as follows:

Corporate Identification Number (CIN) - U6(1232CT2004 PTCO1655%0

RBI Regd. No. - B-03.00170

2. SIGNIFICANT ACCOUNTING POLICIES

3. Basis of Preparation of Financial Statements
The financial stalements have been prepared in conformity with generally accepted accounting principles to comply in all material
respects with the notified Accounting standards ('AS) under section 133 of the Companies Act 2013, read together with paragraph 7 of
the Companies (Accounts) Rules, 2014 and the Conjgganies (Accounting Standards) Amendment Rules, 2021 and the guidelines issued
by the Reserve Bank of India ('RBI') as applicable to a Non-Banking Finance Company ('NBFC). These financial statements have been
prepared under the historical cost convention on an accrual basis. The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year.

b. Use of Estimates
The preparation of financial statements (“financial statements”) in conformity with generally accepted accounting principles reguires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities at the date of the financial statements and the results of operation during the reporting year end. Although these estimates
are based upon management's best knowledge of current events and actions, actual result could differ from these estimates. Any
revisions to the accounting estimates are recognised prospectively in the current and future years,

~

. Operating Cycle
The company has classified all its assets/liabilities into current/non-current portion based on the time frame of 12 months from the
date of the financial statements. Accordingly, assets [liabilities expected to be realised/ settled within 12 months from the date of
financial statements are classified as current and other assets/ liabilities are classified as non-current.

d. Cash Flow Statement
Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects
of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments, The cash flows from
operating, investing and financing activities of the ¢ rporation are segregated based on the available information.

e. Cash and Cash equivalents (For Purposes of Cash Flov itatement)
Cash comprises cash on hand and demand deposit:  Jith banks. Cash equivalents are short-term deposits with banks (with an original
maturity of three months or less from the date o cquisition), highly liguid investments that. are readily convertible into known

amounts of cash and which are subject to insignific 1 risk of changesin value,

o

. Receivables under Financing Activity
Receivables under financing activities represent P cipal and matured finance charges outstanding at the close of the year net of

amount provided for




g. Provision for Loans and Advances.
Provisions made for secured/ unsecured loans and advances as per company's policy subject to minimum provision required as per
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company (Reserve Bank)
Directions, 2016. Accordingly, the Company has ils recognition norms of Non-Performing Assels (NPA) as 90 days (RBI has stipulated

180 days).

Classification of assets as per policy of the current Financial Year
Asset Type Percentage of provision
Standard Assels

Days past Due (DPD) upto 90 days 0.40% of Outstanding

Substandard Asseis

Auto Loans - DPD 91 to 360 days 12.85% of Outstanding

Unsecured Loans - Personal Loans & Micro Finance Loans - DPD

A5% £ i
91t0 360 dave 12.85% of Outstanding

Small and Medium enterprise Loans - DPD 91 to 450 days 12.85% of Outstanding

Doubtful Assets

Auto Loans - DPD 361 to 450 days or POS<25000 30% of Outstanding

Lnsevured Loans - Personal Loans & Micro Finance Loans - DD

304 of Clutstanding
361 to 450 days o standing

Small and Medium enterprise Loans - DPD 451 10 750 days 30% of Quistanding
Loss assels
Auto Laans - DPD Above 450 days and POS225000. 100% of Outstanding

Unsecured Loans - Personal Loans & Micro Finance Loans - DPD

100% of Outstanding
Above 450 days ol standing

Small and Medium enterprise Loans - DPD Above 750 days 100% of Outstanding

h.  Write-Offs

Loans and Advances are written off when the company has no reasonable expectations of recovering the loan either in its entirety or

portion of it. This is the case when the company determines that the borrower does not have assets or sources of income that could
generate sufficien| cash flows to repay the amount subject ta the write off, A write off constitutes a derecognition event, The company
may apply enforcement activities to loans and advances written off. Recoveries resulting from the company’s enforcement activities

could result in impairment gains.

Asset Type Percentage of provision - Write off

Auto Loans - PD Abave 450 days and POS=25000. 100 of Oulstanding

Unsecured Loans - Personal Loans & Micro Finance L oans - DPD

wofO ineg
- 100% of Outstanding

Small and Medium enterprise Loans - PPD Above 750 days 100% of Qutstanding

1. Revenue recognition
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the revenue can be refiably measured.

i) Interest Income on loans given:
Interest income is recognized on a time proportion basis taking into account the amount outstanding and the interest rate applicable.
Income including interest or any other charges on non-performing asset is recognized on receipt basis as per the RBI guidelines. Any
such income recognized before the asset become non-performing and remaining unrealized is reversed,

ii) Fee Income:

Loan origination fee i.e. processing fees and other charges collected upfront, are recognized at the inception of the loan.

iii} Other operating Income:
Additional charges such as penal interest, moratorium interest, cheque bounce charges, recovery charges, rescheduling charges are
recognized on accrual basis on standard assels.

iv

Income from Deposits:

Interest income is recognised on a lime proportion basis taking into account the amount outstanding and the rate applicable.

5D &




j. Securitization and Assignment
In case of securitization of receivable, the assets are de-recognised in the books as all the rights, tittle, future receivable and interest
thereof are transferred to the purchaser. The gain arising on such transfer is accounted over the tenure of the assets. In case of loss if
any, the same is charged to the statement of profit and loss immediately at the time of transfer. Company's contractual rights to
receive the share of future interest(i.e. interest spread), in the transferred asset from the 5PV is capitalized at the present value as
interest only strip with a corrresponding Hability created for unrealized gain on loan transfer transactions.
The excess interest spread on the securitization are recognized as and when it is redeemed by the SPV agreement.

In case of assignment of receivable, the assets are de-recognised in the books as all the rights, tittle, future receivable and interest
thereof are transferred to the purchaser(assignee). The gain arising on such transfer is accounted over the tenure of the assets. [n case
of loss if any, the same is charged to the statement of profit and loss immediately at the time of transfer. The interest on the assigned
receivables (assignee part) in de-recognised from the income in the profit and loss statement of the Company.

k. Repossessed Vehicles
The seized vehicles at the year end are transferred to a separate ledger including the interest outstanding and charges but excluding
the penal interest. The interest outstanding and the charges are then reversed and reduced from the seized ledgers and the same is

recognized (debited) in the profit and loss statement and the balance is shown at the principal outstanding value. e, basic value

. Borrowing Costs
Borrowing cost attributable to the acquisition or construction of a qualifying asset is capitalised asa part of the cost of that asset. Other
borrowing cost are recognised as an expense in the year in which they are incurred.

m. Leases
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased items are classified as

operating leases. Operating lease payments are charged off 10 the statement of profit and loss on a straight-line basis over the lease

term

n. Investments
Long Term Investments are stated at cost including directly attributable cost. A provision for diminution in the value of long term
investments is made in accordance with the Accounting Standard on "Accounting for Investments’ (AS 13) enly if such diminution is
other than temporary, in the opinion of Managemenl.
Current Investment is stated al lower of cost or fair value by category of investments.

0. lmpairment of Assets other than Loans and Advances
The Company assesses at each balance sheel date whether there is any indication that any asset may be impaired. It any such
indication exists, the carrying value of such assets is reduced to its estimated recoverable amount and the amount of such impairment
loss is charged to profil & loss account, If at the balance sheet date there is an indication that previously assessed impairment loss no
longer exists, then such loss 1s reversed and the assel is restated to that effect.

p. Property, plant & equipment, depreciation/amortisation and impairment
Property, plant & equip t and Intangible assets
Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its indented use. Lease hold building is amortised on WDV basis over
the period of lease. Addition to lease hold building (lease hold improvements) are charged over the remaining period of lease subject to
maximum of 10 vears.

Depreciation on property, plant & equipment and Intangible assets
Depreciation is provided (WDV Method) based on useful life of the assets and scrap value (5% of the original cost) as prescribed in
Schedule 1] to the Companies Act, 2013.

q. Provisions and Contingent Liabilities
The company recognises a provision when there is a present obligation as a result of a past event and it is probable that an outflow of
resources will be required to settle the abligation in respect of which a reliable estimate can be made. Provisions (excluding retirement
benetits) are not discounted to their present value and are determined based on the best estimate required to settle the obligation on

the balance sheet date. These are reviewed at each balance sheet date.
Liabilities which are material and whose future outcome cannot be reasonably ascertained are treated as contingent and not provided
for and are disclosed by way of notes to the accounts.




r. Employee benefits
Employee benefits include provident fund, employee state insurance scheme and gratuity fund.

i Defined contribution plans:
The eligible employees of the Company are entitled to receive benefits under the provident fund, a defined contribution plan, in which
both employees and the Company make monthly contributions at a specified percentage of the covered employees’ salary (currently
12% of employees’ salary), which is recognised as an expense in the Statement of Profit and Loss in the year in which they occur, The
Company is generally liable for annual contributions and any deficiency in interest cost compared to interest computed based on the
rate of interest declared by the Central Government under the employee provident scheme, 1952 is recognised as an expense in the

year in which it is determined.

it} Defined benefit plans:
For defined benefit plans in the form of gratuity, the cost of providing benefils is determined using the Projected Unit Credit methed,
with actuarial valuations being carried out at each Balance Sheet date. Actuarial gains and losses are recognised in the Statement of
Profit and Loss in the year in which they occur. The retirement benefit obligation recognised in the Balance Sheet represents the
present value of the defined benefit obligation as adjusted for unrecognised past service cost, as reduced by the fair value of scheme
assels. Any assel resulting from this caleulation is limited to past service cost, plus the present value of available refunds and

reductions in future contributions to the schemes,

iii) Short term employee benefits:

Emplovee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits.
These benefits include salaries and wages, bonus, the undiscounted amount of short-term employee benefits to be paid in exchange for
employee services is recognised as an expense as the related services is rendered by employees. Contribution payable by the company
to the concern government authority in respect of provided fund & employee state insurance are charged to profil & loss account. In
accordance with the payment of Gratuity Act 1972 the company provide for the gratuity covering eligible employees. Gratuity
valuation is recognized based on actuarial valuation report as at year end.

5. Goods and services Tax
Goods & Service Tax input eredit is accounted for in the books in the period in which the underlying service received is accounted and

when there is reasonable certainty in availing / utilising the credits.

t. Taxeson Income
Income-tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with the income-tax law) and
deferred tax charge or credit (reflecting the tax effects of timing differences between accounting income and taxable income for the
period).

The deterred tax charge or credit and the corresponding deferred tax liabilities or assets are recognized using the tax rates that have
been enacted or substantively enacted by the balance sheet date. Deferred tax assets are recognized only to the extent there is a
reasonable certainty that the assets can be realized in future; however, where there is unabsorbed depreciation or carried forward loss
under taxation laws, deferred tax assets are recognized only if there is a virtual certainty of realization of such assets. Deferred tax
assets are reviewed as at the balance sheet date and written down or written up to reflect the amount that is reasonably/virtually
certain (as the case may be) to be realized.

Current tax and deferred tax assets and liabilities are offsel to the extent to which the Company has a legally enforceable right to set

off and they relate to taxes on income levied by the same governing taxation laws,

u, Earnings per Share
Basic earnings per share is computed by dividing net profit or loss for the period attributable to equity shareholders by the weighted
average number of shares outstanding during the period. Diluted earnings per share is computed after adjusting the effects of all
dilutive potential equity shares, except where the results are anti-dilutive.

v. Segment Reporting
The Company has only one segment of operation namely "Financing Company” and the operations are located in India.
Consequently. the requirement for a separate disclosure as required under Accounting Standard 17 "Segment Reporting” is not
applicable. The company shall not undertake banking business as defined under the Banking Regulation Act, 1949.




3. SHARE CAPITAL

(Amounts in Lakh!
PARTICULARS Akt Arat
= 31.03.2023 31.03.2022
fA) Authorised, lssued, Subscribed and paid-up share capital
Anthorised Share Capital
N 1,65,00.000 Equity Shares of Rs. 10/ each (Previous Year 1,35,00.000) 1650.00 1350.00
Addition 85,00,000 Equity Shares of Re. 10/- each During The Year (Previous Year 30,00.000) 450.00 300,00
2.50,00.000 Equity Shares of Rs. 10/ each (Previous year 1.635,00.000) TOTAL:: 2500.00 16560.00
Issued, Subseribed & Fully Paid-up Share Capital
1,54 80,713 Equity Shares of Rs. 104 each (Previous Year 1,31,20,023) 1548.07 1312.99
lssue of 23.38.471 Equity Shares of Rs. 10/- each During The Year (Previous Year 23.50, 790) 233 .85 235.08
1,78.19, 184 Equily Shares of Rs. 10/~ each {Previous Year 1,51,80,713) TOTAL:: 1781.92 154807
{B) Reconciliation of number of equity shares outstanding at the beginning and at the end of the year
PARTICULARS As at As at
ARTICU 31.03.2023 31.08.2022
No of ghares outstanding As at the beginning of the year 1,54,80,713 1,31,29.923
Add © Number of shares allotted during the year as fully paid-up 23,38,471 23.50,790
Number of shares outstanding As at the end of the year TOTAL:: 1,78,19,184 1,54,80,713
()  Shares in the company held by each shareholder holding more than 5% shares
As at 31.03.2023 As at 31.03.2023
SL No. Name of Shareholdecs No. of shares % of Shares Held No. of shares % of Ghares Held
1 Gaurav Bhatlar 1,47, 19.661 B82.61% 1,11.81 190 72.23%
2 Ganesh Bhattar 1,846,343 10.36% 30,46.343 19.68%
(D) The Company has only one class of shares referred to as equity shares having a par value of 10/, Each holder of equity shares is entitled to ane vote per share
(E)  Shares held by promoters at the end of the ye _
% Change As at 31.03.2023 As at 31.03.2022
Sl No. Naws of Promioters dur;ng the No. of shares % of Total shares No. of shares % of Total shares
Par
1 Liaurav Bhattar 10.38% 147, 19.661 82.61% 1,11.61,190 72,23
2 Cianesh Bhattar (9.32%) 1,846,343 10.36% 30,146,343 18,65
4. RESERVES & SURPLUS
(Amounts in Lakh)
PARTICULARS As at Bt
31.03.2023 31.03.2022
Securities Premium Reserve - Opening Balance 3963.61 2398.69
Add * Addition during the yesr 1684.15 1564.92
Securities Promiuvm Reserve - Closing Balance 5647.76 3963 61
Statuiory Reserve as per Section 45-10 of The RBI Aet, 1934 - Opening Balance 1619.88 1221.04
Adid: Current yoar Surplus 700.99 398.84
Statutory Reserve - Closing Balanee 2320.88 1619.88
Revaluation Reserve- opening Balance 593.32 670.18
Less: Reversed during the year - (76.86)
Revaluation Reserve: closing Balance 593,32 593.32
Surplus Brought forward {rom previous year 6542.14 48B6.52
Add: Current year Surplus 3,504.97 1 994 20
10047.11 GRE0 T2
Less - Transfer o statutory reserve as per Section 45:1C of The RB1 Act. 1934 {700.99) {398.84)
Add  Transfer from Revaluation reserve ¥ G0.26)
Net Carried Forward Surplus 9346.12 6542 14
TOTAL:: 17908.07 12718.895

= s e e
# Represents reversal of revaluation reserve on PPE (Land) to carry the previously revalued land al FMV as per latest available valuabion report as at March 31, 2023,

Note: The company has not declared any dividend in current year or previous year




6. LONG TERM BORROWINGS

{Amounts in Lakh)}

As at 31,03.2023

[

As at 31.03.2022

s PARTICULARS Non- Current | Current | Non- Current | Current
fa) Car Loan
Bank of Baroda - Car Loan 31.62 7.51 38,66 7.84
_°  {Secured by Hypothecation of Vehicle, Term loan is
repayable  in B4 monthly instalment starting from
November 2019 & ending on Qctober 2026)
Punjab National Bank- Car Loan 18.26 3.37
{(Secured by Hypothecation of Vehicle, Term loan iz
repayable in 84 monthly instalment starting from
September 2022 & ending on August 2029.)
(b} Secured Term Loan from Banks
AU Small Finance Bank ¥ # h 27.65
(Secured by Hypothecation of present & future receivables
and personal guarantee by directors, Repayable in 36
monthly Instalments starting from April 2019 o May
20220
IDFC First Bank
(Secured by Hypothecation of present & future receivables
. and personal guarantee by directors. Repayable in 18
= S > % 5 73.7 347.48
i Equated Quarterly Instalments starting from November 178,74 11874
2018 to February 2023)
iSecured by Hypothecation of present & fature receivables
; and personal guarantee by directors. Repavable in 30 ;
= C - 956.83
o Equated Monthly Instalments starting from Feb 2021 to 260,96 AT.04 s
July 2023)
Secured by Hypothecation of present & future recetvables.
() Repayable m 30 Monthly Instalments starting from 100.00 600,00 700.00 600.00
December 2021 to May 2024)
{Secured by Hypothecation of present & future receivables.
(m Repavable in 30 Monthly Instalments =starting from 150,00 600.00 750.00 600.00
Janunary 2022 o June 2024)
iSecured by Hypothecation of present & future receivables.
(E) Repayable in 48 Monthly Instalments starting from 3.541.67 1,250.00 g
February 2023 10 January 2027)
Punjab National Bank
(Secured by Hypotheeation of present & future receivables.
(A) Additional security of CC limit. Repayable in 10 Quarterly L ¥ 179.44
Instalments starting from June 2020 to Dec 2022)
(Secured by Hypothecation of present & future receivables
(B) Repayable in 28 Quarterly Instalments starting from T07.14 128.57
December 2022 1o September 2029)
Utkarsh Small Finance Bank
(Secured by Hypothecation of present & future receivables,
Repayable in 36 Monthly Instalments starting from March . 27.55 27.56 340.76
A 2020 to Feb 2023)
(Seeured by Hypothecstion of present & future receivables.
B Repayable in 36 Monthly Instalments starting from July 479.34 383.33 - -

2022 o June 2025)




= ESAF Small Finance Bank

A

= (B

(C)

m

(Seeured by Hypothecation of present & fulure receivables,
Repayable in 24 Monthly Instalments starting from Jan
2020 to April 2022)

(Secured by Hypothecation of present & future receivables.
Repayable in 23 Monthly Instalments starting from May
2021 to March 2023)

(Secured by Hypothecation of present & future receivables.
Repavable in 24 Monthly Instalments starting from
September 2021 to July 2023)

(Secured by Hypothecation of present & future receivables.
Repayable 1n 36 Monthly Instalments starting from May
20242 to March 2025)

Bandhan Bank

tA)

(B}

(Secured by Hypothecation of present & future receivables,
Repayable in 27 Monthly Instalments starting from

February 2023 to April 2025)

(Secured by Hypothecation of present & future receivables
Repayable in 27 Monthly Instalments starting from
November 2022 to January 2025)

State Bank of India

(Secured
receivables.

Hypotheeation  of  present &  future

Repavable 18 Quarterly [nstalments

starting from July 2022 1o Detober 2026)

Bank Of Maharastra

(Secured
receivables,

Hypotheeation  of present & future

Repayable 1n 18 Quarterly Instalments

starting from October 2022 to Januare 2027)

Bank Of Baroda

{Secured
receivahles,

Hypothecation of present &  [uture
Hepavable in 60 Monthly Instulments

starting from April 2023 1o March 2028)

Uco Bank
(Secured by
receivables.

Hypotheeation of present & future
Repuvable i 18 Quarterly Instalments

starting from June 2023 ro September 2027)

Indian Overseas Bank

(Secured
recervahles,

Hypothecation of present & future

Repavable in 18 Quarterly Instalments

starting from March 2023 to June 2027)

Indian Bank{Allahabad Bank}

(Becured

receivables,

Hypothecation  of  present &  future
Repayable in 60 Monthly Instalments

starting from January 2023 to December 2027)

Federal Bank

(Secured by
recervahles.

Hyporhecation of present & future
Repayable in 48 Monthly Instalments

starting from August 2022 to July 2026)

Indusind Bank Limited
(Secured by Hypotheeation of present & future receivables

and personal guarantee by directors. Repayable n 36

Moanthly Instalments starting from Dec 2019 to Nov 2022)

{¢) Secured Term Loan from Others

MAS Financial Services Limited

(Secured by Hypothecation of present & future receivahles
and personal guarantee by directors. Repayable i 36

Monthly Instalments starting from April 2019 to June
AN

c003C [

342.78

444.44

370.37

3,244 57

1,336.09

1,200.00

1,655.46

719.38

1,500.00

582.67

B6.94

342.90

444 44

40741

1.000.00

44400

300.00

444.44

222.22

400.00

249.96

B8.24

685.68

3.249.96

890.00

22.52

260.86

260.88

314.33

7560.00

110.00

377.68

34.89




(8]

([ )]

(Secured by Hypotheeation of present & future receivables
and personal guarantee by directors Repayable 1n 36
Manthly Instalments starting from May 2019 to April 2022)

(Secured by Hypothecation of present & future receivibles
and personal guarantee by directors. Repayable in 36

Monthly Instalments starting from Oct 2019 to Sep 2022)

Nabsamruddhi Finance Limited

(A)

(B)

(Secured hy Hypothecation of present & future receivables

and personal guarantee by directors. Cash colluteral to the
extent of 5% with lien marked in favour of Nabsamruddh.

Repavahle i 16 Quarterly Instalments starting from April
2018 to April 2022 )

(Secured by Hypothecation of present & future receivables.
Repavable in 36 Monthly Tnstalments starting from August
240492 to July 20250

Nabkisan Finance Limited

(A)

B

(Secured by Hypothecation of present & future receivables.
Repavable in 16 Quartely Instalments starting from Jan
2019 1o Oct 2022)

(Secured by Hypothecation of present & future receivables
and personal guarantee by directors. Hepayable in 16
Quartely Instalments starting from August 2019 to May
2023)

Sundaram Finance Limited

(A}

B

()

(Seeured by Hypothecation of present & future receivables
and personal guarantee by directors. Repavable in 36
Maonthly Instalments starting from Jan 2019 to May 2022)

(Speured by [ypothecation of present & future veceivables.
Repayable in 36 Monthly Instalments starting from April
2022 o March 2025)

{Seeured by Hypothecation of present & future receivables.
Repayahle in 36 Monthly Instalments starting from June
2022 to Mav 2025)

Hinduja Leyland Finance Limited

(A)

(B

()

113

(Secured by Hypothecation of present & future receivables,
personal guarantee of directors, Repayable in 36 Monthly
Instalments starting from June 2019 to May 2022)

(Secured by Hypothecation of present & future receivables,
personal guarantee of directors. payable in 36 Monthly
Instalments starting from Oct 2019 to Sep 2022}

(Seeured by Hypothecation of present & future receivables,
Repavable in 36 Monthly Instalments starting from
January 2022 to December 2024)

(Secured by Hypothecation of present & future receivables,
Repuayable in 36 Monthly Instalments starting from
January 2023 to December 2025)

986.20

3756.02

433.66

512.13

1,381.77

634.22 1,620.41
92.10 92.18
331.05 706.07
324.63 ¥
615.256 1,127.38
664.60 :

49.08

121.45

60.45

379.69

246.79

187.50

42,51

293,93

188.01

429 74

546.01




Magma Fincorp Limited

(Secured by Hypothecation of  present & future
rpeeivables,  Repayable in 36 Monthly  Instalments
starting from Jan 2020 to Dec 2022)

Hiranandani Financial Sexvice Pvt Ltd

{Secured by Hypothecation of present & future
receivables. Repayable in 36 Monthly Instalments
starting from Sep 2019 to Aug 2022)

Mudra

(Secured by Hypothecation of present & future
receivables. Repavable in 12 Quartely Instalments
starting from December 2020 to September 2023)

Northern Arc

(Secured by Hypothecation of present & future receivables,

Repavable in 36 Monthly Instalments starting from Sep
(A 2020 to Aug 2023)

(Seeured by Hypothecation of present & future receivables.

(Bl Repayable in 38 Monthly Instalments starting from
November 2020 to December 2023)

(Secured by Hypothecation of present & future receivables,

(&} Repayable in 36 Monthly Instalments starting from May
2022 1o April 2025)

{Secured by Hypothecation of present & future receivables.

(D) Repayable in 36 Monthly Instalments starting from April
2023 to March 2026)

(Secured by Hypothecation of present & future receivables,

(E) Repayable in 36 Monthly Instalments starting from June
2022 o May 2025)

{Secured by Hypothecation of present & future receivables.

(F) Repayable in 24 Monthly Instalments starting from April
2023 to March 2025)

Vivriti Capital Services Private Limited

(Secured by Hypothecation of present & future recervables,

A Repayable in 36 Monthly Instalments starting [rom April
2021 to Mareh 2024)

(Secured by Hyvpothecation of present & future receivables,

(B) Repayable 1n 30 Monthly Instalments starting from
January 2022 to June 2024

Ambit Finvest Private Limited

(Secured by Hypothecation of presemt & future
receivables. Hepayable 1n 24 Monthly Instalments
starting from March 2021 1o Feb 2023)

Incred Financial Services

{Secured by Hypothecation of present & future recewvables.

(A) Repayable in 24 Monthly Insialments starting from March
2021 to Feb 2023)

(Secured by Hypothecation of present & future receivables,

B! Repayable in 36 Monthly Instalments starting from May
2023 to April 2026)

204.22

1,414.73

656.60

531.19

560.09

250.00

336.55

333.03

163 88

585.27

486.29

468.81

332.89

199.91

250.00

336.55

333.03

368.10

332.73

1,000.00

370.30

140.33

5600.00

716.08

39403

131.90

333.33

147.40

480.94




Electronica Finance Limited

(Secured by

receivables.
starting from

Hypotheeation of present & future
Hepavable n 26 Monthly Instalments
Mav 2021 toJune 2023)

Capri Global Capital Limited

(Secured by

receivibles.
starting from

Maanaveeya

Hypothecation of present & future
Repayable in 36 Monthly Instalments
April 2021 to March 2024)

Development & Finance Private Limited

(Secured by Hypotheeation of present & future receivables.

Repayable in 33 Monthly Instalments starting from July
2021 w March 2024}

1Secured by Hypothecation of present & future receivables
Repayable 33 Monthly Instalments starting from July
2022 ro March 2025

Credit Saison

(A)

(R)

)

(Secured by Hypothecation of present & future receivables

Repayable in 6 Quartely Instalments starting from April
2021 to September 2022)

(Secured by Hypotheeation of present & future receivables.

Hepavable in § Quartely Instalments starting from
September 2021 to December 2022)

(Secured by Hypotheeation of present & future receivables.

Repayable in 10 GQuarterly Instalments starting from May
2023 o August 2025)

Muthoot Capital Services Limited

(Secured by
receivables,
starting from

Hypotheeation of present & future
Repayable i 36 Monthly Instalments
April 2022 to March 2025

Muthoot Finance Limited

(Al

B)

NABARD
(Secured by

tSecured by Hypotheeation of present & future receivables,

Repavahle in & Quarterly Instalments starting from
danuary 2023 1o October 2024

1Secured by Hypotheeation of present & future receivables.

Repayable in 8 Quarterly Instalments starting from May
2023 to Februnry 2024)

Hyporhecation of present & fulure

receivables, Repayable in 17 Months, Interest Payment
Manthly, Principal Payment Hall Yearly starting from
November 2021 to December 2022)

IKF Finance

(A

(B

Limited

(Secured by Hypothecation of present & future receivables.

Repavable in 48 Monthly Instalments starting from
November 2021 to October 2023)

{Secured by Hypothecation of present & future receivahles
Repayable in 48 Monthly Instalments starting from May
2022 wo April 2026)

Profectus Capital

(Secured by
receivihles

Hypotheeation  of  present &  future
Hepavahle tn 24 Monthly Instalments

starting from December 2021 to November 2023

1,091.10

1,200.00

333.33

375.00

500.00

296.88

416.67

38.88

545.55

1,080.80

800.00

333.33

500.00

500.00

171.88

200.00

181.69

38.88

333.33

545.55

1,697.00

666.67

484 38

B816.67

181.69

143.98

333.33

545,40

303.00

166.87

260.00

333.33

500,00

171 88

183.33

243.77




SIDBI
(Saeured by Hypothecation of present & luture receivahles,
(A) Repavable in 10 Monthly Instalments starting from = . # 1,080.00
- December 2021 to September 2022)

- (Secured by Hypothecation of present & future recervables.
551 Repavable in 26 Monthly Instalments starting from July 1,307.00 693.00 d
2023 1o August 2025)

Manappuram Finance Ltd 1,203.38 609.37 ] .
{Secured by Hypothecation of present & future

receivables. Repayable in 36 Monthly Instalments

starting from December 2022 to November 2025)

Tata Capital Finance Lid 583.33 333.34 * {
(Seeured by Hypothecation of present & future

recetvables, Repayable in 36 Monthly Instalments

starting from January 2023 to December 2025)

A K. Capital Finance Limited

{Seeured hy Hypothecation of present & future receivables,
(A Repavable in 11 Quarterly Instalments starting from April 1,072.27 612.73 - -
2023 to September 20235)

(Secured by Hypothecation of present & future receivables,
(B Repavable in 12 Quarterly Instalments starting from 833.33 666.67
August 2022 to May 20256)

STCI 760.00 250.00 - .
{Sgeuped by Hypothecation of present & future

receivables, Repavable in 48 Monthly Instalments

starting from April 2023 to March 2027)

Cholamandalam Investment And Finance Company 303.70 226.77
{Secured by  Hypotheention  of  present &  future

receivables, Repayable 1n 36 Monthly Instalments

starting from May 2022 to April 2025)

Netafim Agricultural Financing Agency 498.07 316.24
{Secured by Hypothecation of present & future

veceivables  Repayable i 36 Monthly Instalments

starting from August 2022 to June 2025

Mahindra & Mahindra Financial Services Limited 774.48 472.21 .
(Secured by Hypothecation of present & future

regeivables. Repayable in 36 Monthly Instalments

starting from September 2022 to August 2026)

(d) Unsecured Term Loan from Banks

IDFC First Bank {Subordinate (Tier 2) Debt} 1,000.00 . 1,000.00 2
(Repayment shall be made at the end of 84 months ie
February 2025

From Director & their Relatives
(Hepayable on demand)

(e) Non Convertible Debentures
Secured :
Vivriti Asset Management Private Limited * 1,000.00 1,000.00 1.000.00
(Secured by Hypothecation of present & future
receivables, Repayable i 12 Quartely Interest Payable &
Bullet Principal Hepavment, Starting from June 2021 to
March 2024)

Creation Investment FPI LLC . 2,000.00 2,000.00 1.000.00
(Secured by Hypothecation of present & future

receivables.  Repayable  DBullet Re-Payment in 2

Instalments, First Instalment due on March 2023 and

Last Instalment due on March 2024)




VISTRA A.K Capital 760.00 760.00
(Secured by Hypotheeation of present & future
. receivables.  Repayable Bullet Re-Payment in 2
Instalments, First Instalment due on December 2023 and
Last Instalment due on July 2025)
TOTAL: 36857.92 26688.28 21753.81 18125.11
s e B B e
Note | There is no default, continuing or otherwise, as at the balance sheet date, in repayment of any of the above loans.
Note  The rate of interest range of long term borrowings of the Company 15 8.85% - 14.15%.
Note | The above bifareation into eurrent and non-current portion has been based on the contractual matunties,
Note  There hias been ao instance of any covenant breach as at the balance sheet date, w of any of the above loans.
Note: The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken.
6. PROVISIONS
(Amounts in Lakh)
As at 31.03.2023 As at 31.03.2022
PARTICULARS
| Non- Current Current |  Non- Current | Current
Provision for Standard Assets 190.78 239.04 132.79 199.13
Provision for Other Assets B8.54 73.36 41.97 62.93
Provision for Employee Benefit Expenses
‘Cratuity 170.78 6.20 166.88 413
Provision for ineome Lax (Net of Advanee Tax) . 103.33 = *
TOTAL:: 420.10 2&‘}.51 341.64 '2.65.2
7. SHORT TERM BORROWINGS
(Amounts in Lakh)
Ag at As at
T LAR
EARINFRIRRS 31.03.2023 $1.08.2022
A Loane Repayable on Demand
Seeured ' Cash Credit facility
Punjab National Bank 1509.21 1484.08
(Secured by Hypothecation of specific recevables of
present & future and personal guarantee by directors.
Additional security in the form of property.)
Union Bank of India 392.06 80.92
(Secured by Hypotheeation of specific  receivables of
present & future and personal guarantee by directors
Additional security in the form of property.)
Bank of Baroda 348.21 84.82
(Seeured by Hypothecation of specific receivables of
present & future and personal guarantee by directors.
Additional security in the form of property)
Dena Bank (Merged with Bank Of Baroda) 366.33 92.31
(Secured by Hyvpotheeation of specific reeeivables of
present & future and personal guarantee by directors.
Additional security in the form of property.)
Allahabad Bank (Merged with Indian Bank) 198.63 393.48
(Secured by Hypothecation of specific receivables of
present & future and personal guarantee by directors.
Additwnal security in the form of property.)
Bank of Maharashtra 122.78 491.38)
(Secured by Hypothecation of specific receivables of
present & future and personal guarantee by directors.)
IDFC First Bank BBD.46 760.89
(Seeured by Hypothecation of specific receivables of
present & future and personal guarantee by directors.)
Secured ' Overdraft facility
Bandhan Bank 8.08 0.00
iSecured by Hypotheeation of specifie receivables of
present & future and personal guarantee by directors.)
3605.76 3387.90
B. Current Maturities of long term borrowings (Refer Note 5) 26688.28 18125.11
: — . TOTAL: 30294.04 21513.01
.'\'uu- There 15 no default, continuing or otherwise, as at the balance sheet date, in repayment of any of the above loans,
Note - The rate of interest range of short term borrowings of the Company 15 8.85% - 14.50%,
Note: The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken
8 O
THER CURRENT LIABILITIES (Amounts in Lakh)
PARTICULARS As at As at
31.03.2023 31.03.2022
Payable to Dealers =
Interest Accrued and Not Due 272.68 278,75
Security Deposits 106.09 90.53
Statutory dues payables 2 113
Other Payables 96.16 98.35
5.75 £1.680
TOTAL:: 479.57 550.36
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10. DEFERRED TAX ASSET (NET)

[Amounts in Lakh)

As at As at
TICULARS
raL - 31.03.2023 31.03.2022
Deferred Tax Asset
Opening 92.98 110.87
Additions/(Reversed) during the vear 20.99 (17.68)
Closing 113.87 92, 98
Deferred Tax Asset (Net) TOTAL: 113.97 92.98
The major components of deferred tax assets and liabilities are
{Amounts in Lakh)
Particulars 31.03.2023 31.03.2022
Deferred Tax Assets
u) Om difference between book balance and tax balance of azssets G9.47 49,94
b O aceount of provision for employee benefits 14.51 1304
Total 113.97 92.98
Deferred Tax Liabilities
Total
|Net Deferred Tax Asset 113.97 92,98
11. LOANS AND ADVANCES (Amounts in Lakh)
LAR Ag at 31.03.2023 As at 31.03.2022
PARTICD 5 Non-Current Current Non-Current Current
Receivable Against Financing Activity®
Secured #
(a) Considered good 26997.98 4199865 15927 48 28931 20
(b] Considered doubtful 166.21 208.26 103.15 154.68
27164.20 42206.90 16030.62 283865.88
(Less) : Provision for doubtful assets (166.21) (208.26) (103.15) (154.68)
26997.98 41998.656 16927 48 28231.20
Un-secured
ta) Considered good 9206.01 436285 11380 64 222327
th Considered doubeful 140.98 13.76 6.27 9.41
9217.00 3376.62 4386.90 2232,68
(Less) . Provision for doubtful assets 110.98) (13,76) (8.27) 1941
9206.01 3362.85 4380.63 2223.27
36203.99 45361.50 20308.10 30454 .47
TOTAL:: 36203.99 45361 50 20308.10 30454.47

*Refer Note 32 for details in respect of loans given to related parties.
# Louns are secured agamst vehicles, equipments. stock and property.

12. CASH & CASH EQUIVALENTS

(Amounts in Lalkh)

y As at As at
EARHGHIAE 31.03.2023 31.08.2022
(a) Balances with Banks in eurrent accounts 221.19 3073.42
(b} Cash in hand 636.17 682.45
TOTAL:: 857.36 3766.87




13. OTHER ASSETS:-
- (Amounts in Lakh)
- As at 31.03.2023 As at 31.03.2022
5 SEEELAS Non-Current Current Non-Current Current
B Unsecured, considered good
. Fixed Deposit (ineluding Interest) with Banks and Finaneial Institutions 2177.42 414.99 944.92 678.13
- #
Advanees Reeoverable in Cash or in Kind or for value to be received e 488.17 190.37 440,88
Balanee with Authorities 0.00 42 .86 . 101.62
Advance Tax net of Provision for tax : . 1.57
Other Deposits® 455.95 13.23 217.02
TOTAL:: 2633.37 959.25 1353.88 1218.64
f - - === = =" T = i
# Fixed deposits are lien marked with Banks and Financial Institutions.
* Orher deposits are the rental deposits with landlords for various branches and head office, and includes advance EMI of term loans as well,
14. CURRENT INVESTMENTS:-
{Amounts in Lakh)
As at As at
FARTIGILARS 31.03.2023 31.03.2022
Trade Investments
(Valued at Cost)
In Equity Instruments{Quoted)
(Y Nil J(PY 500 Shares of Advanced Enzyme Technologies Ltd of Rs. 2 each. Market Price Rs. 274.15) - 1.43
In Equity InstrumentstQuoted)
1Y Nil 1 {PY 500 Shares of Chennat Petroleum Corporation Limited of Rs. 10 each. Market Price Rs. 234.9) - 0.67
In Equity Instruments{Quoted)
(Y 30050 Shares of Edelweiss Finaneial Serviees of Rs. 1 each. Market Price Rs. H2.60)
(PY (39950 Shares of Edelweiss Financial Services of Rs. 1 each, Market Price Rs. 61.35)) 105 21.05
In Equity Instrumentz(Quoted)
(Y Nil (PY 1000 Shares of Electrosteel Castings Limited of Rs. 1| each, Market Price Rs. 36.45) - 0.41
[n Equity Instruments(Quoted)
ICY No Change) (PY 1000 Shares of Future Retail Ltd of Rs. 2 each, Market Price Rs. 2.10) 0.34 0.34
In Equity Instruments{Quoted)
(€Y Nil) (PY 2500 Shares of Gayatr: Projects Ltd of Rs. 2 each, Market Price Rs. 8.7} - 0.52
In Equity Instruments(Quoted)
ICY No Change) (PY 5100 Shares of L&T Finance Holdings Ltd of Rs. 10 each. Market Price Rs. 82.05) 4.24 4.24
In Equity Instruments(Quoted?
(Y Nil) (PY 430 Shares of Man Infraconstruction Ltd of He. 2 each. Market Price Rs, B9.15) 044
In Equity Instruments(Quoted)
ICY N1l (PY 660 Shares of Nahar Industrial Enterprises Limited of Rs, 10 each, Market Price Hs. 112.15) 1.10
In Equity Instrumenls{Quoted)
(Y Nill (PY 2750 Shares of Navkar Corporation Ltd of Rs. 10 each, Murket Price Rs. 56.85) - 0.90
In Equity Instruments{Quoted)
(CY Nil) (PY 38697 Shares of Nagarjuna construction company of Hs. 2 each. Market Price Rs. 71.75) - 23.01
In Equity Instruments{Quoted)
(CY 10104 Shares of PAYTM of Rs. 1 each, Market Price Rs. 636.80)
(PY 1821 Shares of PAYTM of Rz, 1 each. Market Price Rs. 637.95) 49.95 9.98
In Equity InstrumentstQuoted)
(Y Nil (PY 9316 Shares of Rain Industries Ltd of Rs. 2 each, Market Price Es. 163,45 18.70
In Equity InstrumenistQuoted)
('Y 3550 Shares of Hepro India Limited of Hs. 10 each, Market Price Bs. 356 45)
(PY 2 Shares of Repro India Lamited of Rs. 10 each, Market Price Ry, 444.585) 15.01 0.01
In Equity Instruments(Quoted)
1Y No Change) (PY 450 Shares of Steel Authority of India of Rs. 10 each, Market Price Rs. 82.70) 0.45 0.45
In Equity Instruments(Quaoted)
(Y Nil) (PY 500 Shares of Sehneider Electric of Rs. 2 each, Market Price Rs. 181.75) - 0.59
In Equity Instruments(Quoted)
(Y Nil) (PY 540 Shares of Shriram Propérties Ltd of Rs. 10 each. Market Price Rs. 73.9) - 0.43
in Equity Instruments{Quoted)
(CY 3165 Shares of Adani Green Energy Limited of Rs. 10 each. Market Price Rs.881.15) (PY Nil) 24.96 0.00
In Equity InstrumentstQuoted)
(ICY 149982.5 Units of Bank Of Baroda @Mutual Fund of Rs. 10 each. Market Price Rs.10.55) (PY NiD 15.00 0.00
In Equity Instruments(Quoted)
[CY 3260 Shares of Indian Railway Catering And Touriam Corporation of Rs. 2 sach. Market Price Rs.572.80) (PY Nil) 20.30 0.00
In Equity [nstrumentsi@Quoted)
(Y 3860 Shares of Life Insurance Corporation Of India of Rs, 10 ench, Market Price Rs 534 35) (PY Nil 24.49 0.00
In Equity Instruments(Quoted)
(CY 8797 Shares of Nee Limited of Rs.10 each. Market Price Rs.106.10) (PY Nil) 5.4 0.00
In Equity Instruments{Quoted)
(CY 81050 Shares of Punjab National Bank of Rs. 10 each, Market Price Re,46.60) ( PY NiD 45,50 0.00
In Equity Instruments(Quoted) .
(CY 5590 Shares of Sunteck Realty Lid of Rs.1 each, Market Price Rs.284.70) (PY NiD 19.91 0.00
In Equity InstrumentstQuoted) -
(Y 12826 Shures of Tata Motors Limited of Rs.2 each. Market Priee Rs 420,80} (PY NiD 4958 0.00
TOTAL: 296.04 8427
Aggregate amount of Quaoted Investment (Marke
Aggregate Amount of Unguoted Investment 84,37




15. Revenue From Operations

(Amounts in Lakh)

For the year ended

el 31.03.2023 31.03.2022
Revenue from Interest Income 16930.21 12166.68
Revenue from Others Charges 1465.90 718.93

* _ Interest on Fixed Deposits 113.79 52.74

TOTAL: 18509.90 12938.35

16. Other Income

(Amounts in Lakh)

For the year ended

PARTICULARS 31.03.2023 31.03.2022
Other Income* 168.95 145.22
' TOTAL: 168.95 145.22

* Oiher income primarily includes insurance fPes income, profil on sale of lixed assets and spread income on the business correspondence portlolio,

17. EMPLOYEE BENEFIT EXPENSES

(Amounts in Lakh)

For the year ended

PORTICULARS 31.03.2023 31.08.2022
Salaries, bonus & allowances 2869.85 2045.14
Contribution to Provident Fund 188.86 127.65
Contribution to Employee State Insurance Scheme 49,61 43.78
Staff & Workers Welfare Expenses 43.31 65.48
TOTAL: 3151.54 2282.05

18. FINANCE COSTS

(Amounts in Lakh)

For the year ended

FARTIOUIaES 31.03.2023 31.03.2022
Interest on Borrowings 6098.92 3994.89
Interest on Unsecured Loans 194.03 281.08
Other Borrowing Cost 382.88 289.75
Tm!: 6675.93 4565.72

19. OTHER EXPENSES

(Amopunts in Lakh)

For the year ended

EARLIOUNARD 31.03.2023 31.03.2022
Advertisement Expenses 19.79 11.50
Auditor's Remuneration - Refer Detalds Below 4.00 1.00
Software and Computer Maintenance Expenses 121.76 97.13
Direglor's Remuneration 66.00 66.00
Electnieity Charges 48,72 35.01
Commiesion Expenses 76.57 76.00
Professional Consultancy Fees 97.57 57.66
Legal Expenses 74.49 50.59
Office Expenses 80.63 77.93
General Expenses 42.73 27.72
Other Credit Charges 76.67 60.73
CSR Expenses 54.39 51.08
Postage Expenses 6.97 7.57
Printing & Stationery Expenses 55.31 51.12
Repair & Maintenance 11.52 18,75
Seized Vehicle Transportation . 2.60
Rent Expenses G85.60 408.82
GST Exponses 92.99 57.26
Telephone Expenses 124.19 91.26
Trayelling Expenses 39.53 31.43
Vehicle Runming Expenses 335.52 191.88
TQ‘T&:: 2113.85 1477.03
{(Amounts in Lakh)
SesEE
For the year ended
Payment to Statutory Auditors 31.03.2023 31.03.2022
Audit Fees 4.00 4.00
TOTAL:: 4.00 4.00
20. PROVISIONS & WRITE OFFS8
_Amounts in Lulkh)
PARTICULARS For the year ended
31.08.2023 31.03.2022
Bad debts Written off
Provision For Sub Standard Assets lié; ;; 10??;3
Provision For Doubtful Assets (a1 ;l&) (11 '51}
Provision for Standard Assets as per RBI 9:& 90 ”d 55
Provision on (her Asseis 26.99 (1.84)
TOTAL:: 1372.01 1183.56




21. EARNING PER EQUITY SHARE
(Amounts in Lakh)

% Ag at As at
P ICULARS
i 31.03.2023 31.03.2022
Profit after Taxation as per Profit & Loss Account 3,505 1,994
s Weighted Avg. Ne. of Equity Share Outstanding 1,66,77,616 1,31,36,364
*  Basic/ Diluted Earning per Equity Share (Face Value of Rs. 10/ per share) 21.02 15.18

22. GRATUITY PLAN

Defined Benefit Plan -

The Company has a defined henefit gratuity plan. Every employee who has completed five years or more of service gels 8 gratuity on departure at 15 days salary (last
drawn salary) for each completed year of service or part thereof in excess of 6 month and its payable on retirement / termination/ resignation. The benefit vests on the
employees after completion of 5 Year of service. The scheme is funded with an msurance company in the form of qualifying insurance policy.

The present value of obligation is determined based on actuarial valuation using the Projected Unit Credit Method, which recognises each period of service as giving rise
to udditional unit of employee benefit entitlement and measures each unit separately to butld up the final obhgation.

(Amounts in Lakh)
Gratuity (non-funded)

1) Reconciliation of opening & closing balances of defined benefit obligation 2022-23 2021-22
Defined Benefit obligation at beginning of year 172.94 164.20
Present value of Past Serviee Benefit 0.00 0.00
Current Service Cost 53.91 48.27
Interest Cost 12.28 11.33
Actuarial (gain) / loss (60.09) (60.86)
Benefits pmd 0.00 0.00
Defined Benefit obligntion at vear end 179.03 172.94

II) Reconciliation of fair value of assets and obligations
Defined Benefit abligation 179.03 172.94
Fair vilue of Plan sssets (2.085) (1.92)

176.98 171.01
Less | Unrecognised Past Service Cost 0.00 0.00
Amount recognised in Balance Sheet 176.98 171.01

[11) Expenses recognised during the year

Past Service Benelit 0.00 0.00
Current Service Cost 53.91 48.27
Interest Cost 12.28 11.33
Expected return on Plan ussels (0.01) (0.01)
Actuarial (gain) / loss (60.08) (50.86)
Net Cost 6.09 B.73

IV} Investment Details
The Gratuity liability 12 a non-funded liability and is managed in-house in the Company’s Gratuity fund,

V) Actuarial assumptions

Morrality Table (LIC) Ultimate 2012-14 ultimate

Iiscount rate (per annum) T.26% T.10%
Expected rate of return on plan assets (per annum) 7.25% 7.10%
Rate of esenlation in salary (per annum) 7.50% 7.00%
Expected Average remaining working lives of employees Years! 31.76 32.04

Principal Plan 1s under Payment of Gratuiry Act 1972 tas amended up o date) .

The estimates of rate of escalation in salary considered 1 actuanal valuation. take into account inflation, semority, promotion and other relevant factors including
supply and demand in the employvment market. The above information is certified by the actuary.

The expected rate of return on plan assets 18 determined considering several applicable factors, mainly the composition of Plan assets held, assessed nsks, historieal
resulis of return on plan assets and the Company’s poliey for plan assels management

23. STATUTORY RESERVE
According to the NBFC (ND) prudencial norms issued by Heserve Bank of India company has created Statutory reserve and as per the requirment of the aforesaid norms
company has transferred 20% of Net Profit amounting to Rs. 70.099,450/- to this Statutory Reserve for the year 2022-23 (PY Ras. 39.884,019/)

24. The Company 1s having Certificate of Registration dated July 15, 2008 from the Reserve Bank of India to carry on the business of Non Banking Financial Institution
without aceepting deposits. Accordingly, the Company is become a Non-deposit taking Non-Banking Finance Company (NBFC-ND),

25. In upimon of the Hoard, the value of reahzation of loans, advances and current assets in the ordinary course of business will not be less than the amount at which
thev are stated in the balanes sheet.

26. The company aperate 1n o single reportable segments 1. financing . which has similar risk und return for the purpose of AS-17 on "Segment Reporting” notified under

the compames (Accounting standard) rule 2014, The company operates in a single geographical segment ie domestic. Henee, no further requirement of Segment
Heporting for the vear




27, There are no forward contract hedging msturement or exchange traded derivatives during the year.

-28. During the year ended 313t March 2023, no penalties have been levied by Reserve Bank of India on

25, Movement of Advances

(a)  Net NPAs to Advances (%)
(b)  Gross NPAs to Advances (%)
(¢} Movement of Gross Advances
. (i) Opening Balance
1) Closing balance
(d) Movement of Net Advances
() Opeming Balance
(i} Closing balance
(e)  Movement of NPA's (Net)
(i) Opening Balance
() Closing balance
M Movement of NPA's (Grose)
1) Opening Balance
(i} Closing balance
(g)  Assets under Management (ALUM)
(h)  Gross NPAs to Gross AUM (%)
(i) Net NPAs to Net AUM (%)

ting Stand

0. In respect of non-cancellable operating 1 ag per A

d on Leases (AS-19),

the company.

31.03.2023 31.03.2022
2.26% 2.63%
2.71% 3.16%
51,036 38416
81,965 31,086
50,763 38,089
81,565 50.763

1.334 L.458)
1,843 1,334
1,608 1,786
2.242 1.604
B2.964 54,412
2.70% 2.90%
2.22% 2.45%

the minimum lease rentals are as follows :
(Amounts in Lakh)

Total Minimum Lease payments

Pactionluy outstanding as at
31,03.2023 31.03.2022
Nol later ithan ene vear 2E A0 Wi
Later than one year and not later than five years 948050 AKH S0
More than five vears 60 9720
31 (A). Dues to micro enterprises and small enterprises:
Particulars 2022-23 2021-22

each accounting year:

specified under MSMED Act, 2006

(i) the principal amount and the interest due thereon remaining unpaid to any supplier as at the end of

(i) the amount of interest paid by the Company in terms of section 16 of MSMED Act. 2006, along with
the amounts of the pavment made to the suppliers bevond the appointed day dunng the vear

tm) the amount of interest due and payable for the peried of delay i making payment (which have been
pard but beyond the appointed day during the vear! but without adding the interest

{iv) the amount of interest accrued and remaining unpaid at the end of each accounting year
(v} the amount of further interest remaining due and payahble even in the succeeding years. until such

date when the interest dues as above are actually pad to the small enterprise, for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act, 2006.

Note: The management has identified micro and small enterprises as defined under Micro, Small and Medium Enterprises Development Act. 2006 (MSMED) on the basis
of information made available by the supplier or vendors of the Company. Based on the information available with the Company, as at the year end, there are no dues to

mirrp and small Enterprises that are reportable under the MSMED Act, 2006

(B). Trade Payables aging schedule
There are no overdue balances in the pavables as at 31st Mareh, 2027 and as at 31st March, 2022

32. Information on Related Parties as required by Accounting Standard-18. "Related Party [hsclosures” issued hy The Institute of Chartered Accountants of India, are

given below |

v

Related Parties
a) Key Management Personnel
- Ganesh Bhattar
- Gaurav Bhattar
- Avushi Sarafl
* Radha Bansal

b)

Relative of KMP
Sarla Bhattar

Swall Bhatar

Sarita Devi Bhutda
Durga Kalaniry
Rekha Mundra
Naresh Bhattar
Bhanwarlal Bhattar HUF
Ganesh Bhattar HUF
Gauray Bhattar HUF
Garima Mundra




w)

v)

Transaction with Related Parties in the ordinary course of business

(Amounts in Lakh)

| 2022-23 1 2021-22
Remuneration Paid
[Gaurav Bhattar I 1&.0!]'[ 48.00
[Ganesh Bhatiar ] 18.00] 18,00
Rent Paid
CGaurav Bhattar 200,64 40,96
Ganesh Bhattar 3631 ST
Sarla Bhattar 49.80 18.60
Swati Bhattar 10140 18,60
Arrangement feea Paid
Bhanwarlal Bhattar HUF 10,00 «
Ganesh Bhattar HUF 10.00
|Interest Paid
Gaurav Bhattar 51.37 53 58
Gaurav Bhattar HUF : 33.30
Sarla Bhattar 2.79
Swati Bhatay 113
Ganesh Bhattar HUF ¢ 42.70
Ganesh Bhattar 2.65 .66
Interest Received
Naresh Bhattar G647 6,32
Sarla Bhattar - x
Swati Bhattar $
Gaurav Bhattar 1.19 177
Ganesh Bhattar 1.29 1.93
Salary Paid
Swati Bhattar .00 6.00
Sarla Bhattar 6.00 6.00
Radha Bansal 8.29 555
Garima Mundra 5.90 6,00
Key Management |Loans taken
Personnel & Their Gaurny Bhattar 1.860,08 1.960.41
Relatives Gauray Bhattay HUF = 214,00
Ganesh Bhattar 4.16 156.46
Ganesh Bhattar HUUF > 212.00
Swali Bhattar 5.00 28.77
Sarla Bhattar 30.00
Bhanwar Lal Bhatiar HUF -
Repayments made
Gaurav Bhattar 3,897.30 1,994.07
Gaurav Bhattar HUF a 380.92
(innesh Bhattar 38.19 168.91
Swati Bhattar 5.00 28,77
Sarla Bhattar ; 39.00
Ganesh Bhattar HUF 415.51
Loans Given
Gaurav Bhattar 1.03 55,45
Ganesh Bhattar 4.50
Sarla Bhattar 5.69
Gaurav Bhattar Huf 1.43
Ganesh Bhattar Hul 10.43
Bhanwarlal Bhattar (HuD 906
Swili Bhattar 15.85
Repayments received
Gaurav Bhattar 4.03 55.25
Ganesh Bhattar 1.50 3.00
Naresh Bhattar .
Bhanwarlal Bhattar (HuD 0.06
Gauray Bhattar Huf 1.43
Ganesh Bhattar Huf 10.43
Sarla Bhatiar 5.69
Swati Bhattar 18.85
Loans Given Balances outstanding (Amounts in Lakh)
As at As at
31.03.2023 31.08.2022
Eey Management |Naresh Bhattar 56.24 49.76
Personnel & Their |Ganesh Bhattar 7.29 12.75
| Relatives Gauray Bhaitar 8.71 1.7
Deposit Balances given outstanding LAmounts in Lakh)
As at As at
31.03.2023 31.03.2022
Key Management  |Bhanwarlal Bhattar HUF 2.00 2.00
Persn_nmal & Their |(janesh Bhattar 31.00 3170
Relatives Gaurav Bhattar 317.17 32.17
Swati Bhattar 16.00 26.00
Sarla Bhattar 15.99 75.99
Unsecured borrowings outstanding (Amounts in Lakh)
Key Management As at As at
A 31.03.2023 31.03.2022
PBP!;'l:tll:tlii;I'hnr Gianesh Bhattar HUF 2
Ganesh Bhattar 34,32
Uaurav Bhattar HUF 32
Gaurav Bhatigr




(Amounts in Lakh)

33. PARTICULARS As at As at
. 31.03.2023 31.03.2022
Expenditure in Foreign Currency (In Rs.) Nil Nil
2 Farmings i Foreign Exchange (ln Re) Nil Nil
Amount remitted during the vear in foreign currency on account of dividend Nil Nil
34. CORPORATE SOCIAL RESPONSIBILITY EXPENDITURE
{a) Gross amount reguired to be spent by the company during the year - Rs 52,10
(h) Amount spent during the year on:
51, No.  |Particulars In Cash/Bank Yet to be Paid Total
a Construction/acquisition of any asset . .
1) On other purposes 54.39 . 51.49

35. CONTINGENT LIABILTY AND COMMITMENTS

Under the Business Correspondence transaction with Small Industries Development Bank of India (SIDB1). the Company has provided First Loss Default

Guarantes (FLDGY Performance Guarantee/ Security to the tune of 6% of Rs. 6.90, 35,000 disbursed (Previous year - 6% of Ra. 6 90,35 000

The Compuany has provided first loss eredit enhancement in the form of fixed deposits to the fune of Rs, NIL (Previous year - Rs, 11,08, 7568) in respect of

sarmmbisation transartinne
There are no outstanding commitments as at March 2023 (Previous year - Nil\.

36. No Benami Property are held by the Company and no proceedings have been initiated or are pending against the company for holding any benami property under the

Benami Transactions (Prohibition) Aet 1988 (45 of 1988) and rules made thereunder.

37. The Company has reviewsd transactions to identify 1f there are any teansactions with struck off companies. To the extent information 1s available on struck off

companies, there are no transactions with struck off companies.

38, There is no charges or satisfaction in relation to any debt / borrowings vet to be registered with ROC beyond the statutory period.

39, The Company has complied with the number of layers prescribed under elanse (37) of section 2 of the Act read with Companies (Restriction on number of Layers)

Rules, 2017

40. SECURITIZATION TRANSACTION

a. In term of the accounting policies stated in 2.). Securitisation income 15 recognised as per RBI gmidehnes.
Diselosures m the notes to the seeounts in respect of securitisation transactions as required under Master Divection — Regerve Bank of India (Securitisation of Standard
Assets) Directions, 2021 vide circular no. RBVDOR/2021-22/85 DOR.STR, REC.53/21.04.177/2021-22 dated 24 September 2021

8L No

Particulars

As at 31.03.2023

As at 31.03.2022

No. ! Amount in
Lakh

No. / Amount 1o
Lakh

No of SPVs sponsored by the NBFC for securitisation transactions

3 3

g

Total amount of securitised assets as per books of the SPVs sponsored by the NBFC

¥ 2,217.52

w

Total amount of exposures retained by the NBFC o comply with MRR as on the date of balance sheet

a) Off-balance sheet exposures
First loss credit enhacement

= 221.76

L Others
b) On-balance sheet exposures

First loss credit enhacement in form of fixed deposit

Othexs

11.09

Amount of exposures to secunitisation transactions other than MRER

al OfTbalanee sheet exposures
1 Exposure to own securitisations
First loss
Others
i) Exposure to third party securitisations
First loss
Others

b} Gn'balance sheet exposures
1) Exposure to own securitisations
First loss
Others
) Exposure to third party securitisations
First loss
Others

Sale consideration reesived for the securitised assets (for ransactions executed during the yenr)

= 4704.97




41. DIRECT ASSIGNMENT TRANSACTION

Duritg the yvear the company has assigned loan receivable amounting to Re. 41,97.40,823 (PY Rs NIL) for a sonsideration of Rs. 41,97 40,825 (PY Re NIL) and

derecogimised the asset from the book,

*«  8].No. Particulars

As at 31.08.2023

No. / Amount in
Lakh

As at 31.03.2022

No. / Amount in
Lakh

1|No of transactions assigned by the company

2

3

.
)

Total amount outstanding

B842.15

2326.62

3| Total amouni of exposures retained by the NBFC to comply with MRR as on the date of balance sheet

a) Offbalance sheet exposures
Trst loss credit enhacement
Others

b On-balance sheet exposures
First loss credit enhacement in form of fixed deposit
Others

93.57

57.07

al Offbulance sheet exposures
i) Exposure to own assigned transactions
First loss
Others
i1} Exposure to third party assigned transactions
First loss
Others

Amount of exposures Lo assignment transactions other than MRR

b On-balance sheet exposures
1) Exposure to own assigned (ransactions
First loss
Others
i) Exposure to third party assigned transactions
First loss
Others

September 24, 2021 are given below:

41A.Details of loans transferred / acquired during the year ended March 31, 2023 under the RBI Master Direction on Transfer of Loan Exposures dated

(i} Details of transfer through Divect assignment in vespect of loans not in defaul

t during the year March 31, _2023:

Particulars Yeur ended March |Year ended March
31, 2023 31, 2022

Number of Loans 11.058 9,680
|Aggregate amount (2) 4.663.79 11113485
Sale consideration 2} 4.197.41 7,830.79
Number of transactions b 3
| Weighted average reminming maturity {in months) 12 19
Weighted average holding period afler origination {in months) 12 B
Retention of beneficial economie interest 5-10% G- 10%

(1) The Company has not transferred any non-performing assets (NPAs).
(i) The Company has not acquired any loans through assignment.
(v} The Company has not acquired any stressed loan,




42, Disglosure of details as required by Revised Para 19 of Non-Banking Financial Company -Systematically Important Non-Deposit taking Company

(Reserve Bank) Directions, 2016 as amended. Rs. In Lakhs
Particulars Amount Outstandin, Amount Overdue
Liaklities side 202223 | 2021-22 202223 | 202122

1 |Lofn and ad 2 availed by the non-banking financial y inclusive of interest accured thereron
lbut not paid:
{a) Debenture:
Secured 4,500 5,000 ¥
‘Unsecured - -
(other than falling within the meaning of public deposit)
{b) Deferred Credits - - -
(e} Term Loans 59,046 34,879 -
d) Inter -corporate loans and borrowing .
{e) Cammercial Paper - = -
(f) Public deposits - -
gl Other loan {Working capital loan) 3,606 3,388 =
2
Break-up of (1)(f) above ( ling public deposits Inclusive of i accured th but not paid): - - -
(a) In the form of Unsecured debentures
b} In the form of party secured debentures - -
ie debentures where there is a shortfall - »
in the value of security
(e) Other public deposits £ *
2022-23 2021-22
Assets side
3
Break-up of Loan and Advances including bills receivables (other than those included in (4] below:
(a) Secured 68,997 44,159
(b) Unsecured 12,569 6,604
4 [Breal(—up of Leased Assets and stock on hire and other assets c ing towards AFC activiti
] Lease asset including lease rentals under
Sundry debtors:
(a}]  Financial lease =
(b  Operating lease -
(i) Stock on hire including hire charges under
Sundry debtors:
(3}  Assets on hire
(b]  Repossessed Assels - .
(i) Other loans counting towards AFC activities
{a)  Loans where assets have been Refer Note 1 Refer Note 1
Repossessed
b} Loans other than (a) above Refer Note 1 Refer Note 1
5 |Break-up of | 1t
Current Investment
1 Quoted
(i) Shares
(a) Equity 296.04 84.27

(b) Preference
(i}  Debenture and Bonds
(ili)  Units of mutual funds
{iv) Government Securities
{v)  Others{please specify)

2 Unguoted

{i) Shares

(a) Equity

(b) Preference
(i)  Debenture and Bonds
fili)  Units of mutual funds
(iv] Government Securities
(v]  Othersiplease specify)




Lcr;.g Term |nvestment
1 Cuoted

i (i

(i)
]
(i)
(v}

Shares

(a) Equity

{b} Preference
Debenture and Bonds
Units of mutual funds
Government Securities
Others(please specify)

2 Unguoted

(i

(i)
il
(i)
)

Shares

(a) Equity

(b) Preference
Debenture and Bonds
Units of mutual funds
Governmant Securities
Others(please specify)

6 |Borrower groups-wise classification of assets financed asin (3) and (4) above :

A tnet of P
Secured Unsecured Total
i 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22
1|Related Parties
[a) |Subsidiaries 5 =
{b) |Companies in the same group - s 3 . .= -
[c) |Other related parties 2 70 74 70 74
2| |Other than related parties 68,997 44,159 12,499 5,530 81,495 50,688
Total 68,997 44,159 12,569 6,604 81,565 50,763
Investor group-wise classification of all investment (current and long term ) inshare and secutities(both
7 quoted and unquoted)
o RN V;'ﬁ" ;’;’:ﬂ"" Orfalr | ook Value (Net of Provisions)
2022-23 2021-22 2022-23 2021-22
1 |[Related Parties
{a)  |Subsidiaries - - - -
{b) |Companies in the same group = = * -
{c] |Other related parties - -
2 Other than related parties - -
Total - -
§ {owherintet 2022-23 2021-22
Particulars
{i) Gross Non Performing Assets
la) |Related parties - -~
(b) |Other than related parties 2,242.37 1,607 67
i} Net Non -performing Assets
(a} _|Related parties 5 -
{b) |Other than related parties 1,843.15 1,334.16




43. Unlisation of Horrowed funds and share premium?

- Other than the transactions that are carvied out as part of Company’ normal lending business®

A) The Company has net advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other
& personts) or entitylies), including foreign entities (Intermediaries) with the understanding (whether recorded 10 writing or oitherwise) that the Intermediary shall

ta) direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
w ih) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries:
= B) The Company has not received any fund from any personis) or entitylies), including foreign entities (Funding Party) with the understanding (whether recorded

. in writing or otherwise) that the company shall -

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate

Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

44, The Company has not traded or invested in Crypto currency or Virtual Currency dunng the financial year

45. There are no transactions which have not been recorded in the books of aceounts and has been surrendered or disclosed as ineome during the year in the tax
assessments under the Income Tax Aet, 1961, Also. there are no previously unrecorded income and related asseis.

48. Following disclosure needs to be made as per Appendix [ of Annex II to Guidelines on Liguidity Risk Management Framework to Master Direction

Publie disclosure on Liquidity risk management

(i) Funding concentration based on significant Counterparty *(both deposits and borrowings)

As at March 31, 2023

Number of significant Amount % of Total Deposits % of Total Liabilities
\counterparties )
32 6G4,939.33 NA 94.31%
As at March 31, 2022
Number of significant Amount % of Total Deposits % of Total Liabilities
ties (Lakh )
1 6,236.89 NA 13.93%

(ii) Top 20 large deposits ( amount in Lakh and % of total deposits)- Not applicable. The Company being a Systemieally Important Non-Deposit taking Non-Banking
Finaneial Company registered with Reserve Bank of India does not accept public deposits,

(iii) Top 10 borrowings (amount in Lakh and % of total borrowings)

(iv) Funding concentration based on significant instrument / product*

As at March 31, 2023

Amount (Lakh )

% of Total Borrowings

1

37,229.90

55.44%

As at March 31, 2022

[Amount (Lakh) | % of Total Borrowings

L 20,428.11 | 47.21%
Name of the instrament/ product | March 31, 2023 v of Total March 31, 2022 ol T.“‘“:
Term loans from Banks 25,040.37 36.37% 13,107.82 28.27%
Term Loans from Financial 33,945.07 49.30% 23,699.56 52.91%
Non Convertible Debentures 4.500.00 6.54% 3,000.00 . 7l

External commereial borrowings

(v) Stock Ratios
As at March 31, 2023

as a % of total

as a % of total

as a % of total

Particulars *

public funds liabilities assets
Commereial papers 5 :
Non-convertible debentures longinal maturity of T
Other short-term Liabilities Z 45 B6% 3566%
As at March 31, 2022

: % of total as a % of total as a % of total

Particulars ana

public funds Liabilities assets
Commercial papers =
Non-convertible debentures (original maturity of % = .
Other shori-term liabilities 3 50.13% 37 98%




(wi) Institutional set-up for liquidity risk management

The Company's Board of Directors has the overall responsibility of management of Hguidity risk. The Board deeides the strategic pohicies and procedures of the Company
Tie Company also has a Risk Management Committee, which is a sub-committer of the Board and is responsible for evaluating the overall nsk faced by the Compuny
Asset Liability Management Committee LALCO) of the Company is responsible ensuring adherence to the risk tolerance/limits as well as implementing the liquidity risk
Fhe ALM support group consist of Head Treasury who shall be responsible for analysing, monitoring and reporting the Liquidity profile to the ALCO,

*Notes

144 “Signifiean! counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for more than 1% of the
NBFC-NDSI's, NBFC-Ds total habihities and 10% for other non-deposit taking NBFCs,

2, A "significant instrument/product” i= defined as a single instrument/product of group of similar instruments/products which in aggregate amount to more than 1% of
the NBFC-NDS!'s, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs.

3. Total Laabilities has been computed as sum of all liabilities (Balance Sheet figure) less Equities and Reserves/Surplus.
4. "Public funds” shall include funds raised either directly or indivectly through public deposits, commercial paper, debentures, inter-corporate deposits and bank linance
but excludes funds raised by issue of instruments compulsorily convertible into equity shares within a period not exceeding 10 years from the date of issue as defined in

Itegulatory Framework for Core Investment Companies issued vide Notification No. DNBS (PD) CC.No. 206/03.10.001/2010-11 dated January 5, 2011

A The amount stated in this disclosure is based on the audited standalone financial statements for the year ended Mareh 31, 2023

47. Analytical Ratios
1Rnti.ni Numerator | Depominator | Current period Previous Period % Reason
| Variance for variance (if
above
254%)
Capital to nsk-weighted assets ratio
) Tier | Total Risk )
“Tier I CRAR - Weighted 22.34% 25.33% “11.80% NIA
Capital Assets
Reversal in
; Total Risk :
“Tier 1l CRAR Tl Weighted 1.21% 4.23%, sqs. g/ TEVAlUBtn FRerke
Capital PRy Sub debt being
il discounted
Current ratios Current Current
Assels Liabilities 1.50 1.56 -3.63% N/A
Debt Equity Ratio
Shareholder's
Debt Capital| Kgquity 3.54 3.03 16.73% NIA
Debt Service coverage ratio
Debt Service
EBITDA (Int+Principal) 0.11 0.32 28. 14% Higher profils
Return on Equity Hatio Average
Profit for Shareholder's
the year Egquity 21.94% 16.11% 36, 19% Higher profits
Net capital turnover ratio Working
capital (CA-
Sales CL) 1.15 1.00 15.00%% N/A
Net profit ratio Net Profit Salées 19.12% 16.22% 17.88% N/A
Return on Capital employed Earnings
hefore
interest and | Capital
rax Emploved 13.11% 12.93% 1.39% NiA

48 Amounts have been rounded off to lakhs and previous year's figures have been
presentation

Signature to Notes to Accounts

Ganesh H Ayushi Saraf

re-grouped and reclassified wherever considered necessary to confirm to the eureent

As per pur attached report
& ™\ For$88D&CO
o Chartered Accountants

o ICAT FRN - 02g203C
*i A
t ! /

\-}{\ aurav Ashok Baradia

(Director) (Company Secretary) %11" “oV o (Partner)
DIN- 012182 ICST Membership No. 62235 S ICAT Membership No. 164478

UDIN{CYY19p (RUEZ-LS 75

Rawpur, 29th September 2023




ANNEXURE-C

ANNUAL REPORT ON CSR ACTIVITIES
FOR FY 2022-23

Brief outline on CSR Policy of the Company.

Shri Ram Finance Corporation Private Limited (hereinafter referred to as ‘the Company’) is established in the
year 2004. Company is required to contribute towards Corporate Social Responsibility which include but not
limited to, promotion of education, environment, healthcare, and betterment of the society through respect for
universal human rights and the environment, acting with integrity and accountability and operating
responsibly and sustainably.

Composition of CSR Committee:

Sl. No. | Name of | Designation/ Number of meetings of | Number of meetings of CSR
Director Nature of CSR  Committee held | Committee attended during
L Directorship during the year the year
1 Mr.  Ganesh | Director 1 1
Bhattar
2 Mr.  Gaurav | Director 1 1
Bhattar
3 Mr. Harsh | Independent 1 Y
Kumar Director |
1 Maheshwary* | ) o

Web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board are
disclosed on the website of the company.
https:/ /www.srfc.org.in/

Executive summary along with web-link(s) of Impact Assessment of CSR Projects carried out in pursuance
of sub-rule (3) of rule 8, if applicable NA as CSR obligation is below Rs. Ten crores

(a) Average net profit of the company as per section 135(5):

Financial year Net Profit (In Rs.) |
2021-22 199420097
2020-21 215631767
- 2019-20 185675426
Total 600727290
Average Net profit | 200242430 |
(b) Two pen‘éﬁ_t of a\-'erdg('" net pmljil':)mt: com pnn\ ;s_pe; section 135(5) 4004848.6

(c) Surplus arising out of the CSR projects or programmes or activities of the previous
financial years.

(d) Amount required to be set off for the financial year, if any

(e) Total CSR obligation for the financial vear (b+c-d). 4004848.6

Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies
(Corporate Social responsibility Policy) Rules, 2014 and amount required for set off for the financial year,
if any

SI. No. Financial Year Amount available for | Amount setoff Balance Amount
set-off in the financial year, if (in Rs)
(in Rs) any (in Rs) _
1 2021-22 2,29,691 - 2,29,691
2 20202 - T | - 7 1 Beiss

[201920 | - _ _ 000
I T I i { I = 1 swam |




6. (a) Amount spent on CSR Projects:

AGAINST ONGOING PROJECTS:

1 T2 T3 £ |5 | —, { Go—_——{— ] 7
SI | N | Item | Local | Location of Project ‘| Amount | Amount | Amount Mode Mode of
i a | from area | the durati | allocate | spentin | transferre | of Implementation
N | m | thelist | (Yes/ | project on. d the dto Imple -
o. |e |of No). forthe | current Unspent menta | Through
of | activitie project | financial | CSR tion - Implementing
th |s (inRs.). | Year (in | Account Direct | Agency
e |in Rs.). for the (Yes/N
Pr | Schedul projectas | o).
oj | eVIlto per
ec | the Act. Section
t. 135(6)
(in Rs.).
State | Distric Nam | CSR
t e Registr
ation
No.
I A T - - - - - - - - -
To
| tal | R p— p——— i - | | ]
AGAINST OTHER THAN ONGOING PROJECTS:
1 |2 3 S 5 8 10 11
Sl | Name | Item from the | Local Location of the Amount spent | Mode of Mode of
.| of the | listof area project. for the project Implementati| implementatio
N [ Projec | activitiesin | (Yes/ on n Through
0. |t Schedule VII | No). Direct Implementing
to the Act. Yes/No). Agency
State District Nam | CSR
e Regis
tratio
n
numb
er.
1 Promoting No 1,46,681.4 Yes NA NA
] Education B S T | | '
2 Promoting, No | 16,39,809 Yes NA [ NA
Health Care . b o s |
3 Providing No ' 24,08,135 | Yes NA |[NA
free food K . -
4 Promoting No 12,44,311 Yes NA | NA
Sports
Total 54,38,936.40

(b) Amount spent in Administrative Overheads: 0
(c) Amount spent on Impact Assessment, if applicable: 0
(d) Total amount spent for the Financial Year (a+b+c): Rs. 54,38,936.40

(e) CSR amount spent or unspent for the Financial Year

Total Amount
Spent for the

Financial Year.

(in Rs.)

Amount Unspent (in Rs.)

Total Amount transferred to Unspent
CSR Account as per section 135(6).

Amount transferred to any fund specified
under Schedule VII as per second proviso to
section 135(5).




Amount Date of transfer Name of the | Amount | Date of
Fund transfer
NA NA NA NA NA
(f) Excess amount for set-off, if any:
SLNo. | Particular Amount (in Rs.)
1 2 3
(i) Two percent of average net profit of the company as per section 135(5) 4004848.6
I (ii) Total amount spent for the Financial Year 54,38,936.40
(i) Excess amount spent for the t'inantiél_l\_';a; ‘ - r . 20,31,317
L “Total Amount spent for the FY less CSR Obligation as per point 5(¢)
(1v) Surplus arising out of the CSR projects or programmes or activities of the 0
previous financial years, if any
(v) Amount available for set off in succeeding financial years [(iii)-(iv)] 20,31,317
7. Details of Unspent CSR amount for the preceding three financial years:
SLNo. | Preceding | Amount Amount spent | Amount transferred to any fund | Amount
Financial | transferred to in the specified remaining
Year. Unspent CSR reporting under Schedule VII as per section | to
Account under | Financial Year | 135(6), if be spent in
section 135 (6) (in Rs.). any. succeeding
(in Rs.) Name of | Amount | Date of financial
the Fund | (in Rs) transfer years (in
| Rs.)
1 B NA | NA NA | NA NA NA
g | | NA NA NA__ [NA__[NA  [NA
3 1 AI_N/_\____ B NA NA NA NA NA
lotal - i

If Yes, enter the number of Capital assets created/ acquired
Furnish the details relating to such asset(s) so created or acquired through Corporate Social
Responsibility amount spent in the Financial Year:

8.  Whether any capital assets have been created or acquired through Corporate Social Responsibility amount
spent in the Financial Year: No

SI.  |Short particulars of the|Pincode Date of Amount of{Details of entity/ Authority/ beneficiary of
No. |property or asset(s) the propertyjcreation CSR the registered owner
[including complete|or asset(s) amount
address and location of| spent
the property| [ |
/) 3) | &) (5) (6)
| CSR Registration Name| Registered
Number, if address
N S . applicable | _ |
. e amls I R |

(All the fields should be captured as appearing in the revenue record, flat no, house no, Municipal
Office/Municipal Corporation/ Gram panchayat are to be specified and also the area of the immovable property
as well as boundaries)




9. Specify the reason(s), if the company has failed to spend two per cent of the average net profit as per section
135(5). Not Applicable

For and on behalf of the Board of Directors,
For Shri Ram Finance Corporation Private Limited <ol

Nouiation Pvi.Ld.

/”iﬁa naging Director/Director .

Ganesh Kumar Bhattar _

Director
DIN: 01248032 DIN: 01248202
Address: 29/B7 Parishram tower, Address: Fifth Floor Parishram
Anupam Nagar, Shankar Nagar opposite Nagar, Raipur, Chattisgarh, India
Doordarshan T.V. Tower Raipur 492007
Chbhattisgarh, 492007
Date: 30.09.2023

Place: Raipur
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Annexure D
Corporate Social responsibility (CSR) Policy

1. Introduction

Shri Ram Finance Corporation Private Limited (hereinafter referred to as ‘the Company’) is established in the year
2004. Company is requried to contribute towards Corporate Social Responsibility which include but not limited to,
promotion of education, environment, healthcare, and betterment of the society through respect for universal
human rights and the environment, acting with integrity and accountability and operating responsibly and
sustainably.

2. Objective and Scope

2.1. Objective

The main objective of the CSR Policy is to lay down guidelines to make CSR as one of the key focus areas for
making a positive contribution to society through effective impact and sustainable development programs. This
Paolicy covers the proposed CSR activities to be undertaken by the Company and ensuring that they are in line with
Schedule VIl of the Act as amended from time to time. It covers the CSR activities which are being carried out in
India only and includes strategy that defines plans for future CSR activities.

2.2. Scope & Coverage

The CSR activities of the Company shall include, but not limited to any or all of the sectors/activities as may be
prescribed by Schedule VIl of the Companies Act, 2013 amended from time to time. Further, the Company will
review the sectors/activities from time to time and make additions/ deletions/ clarifications to the above
sectors/activities.

3. Corporate Social Responsibility (CSR) Committee

The Board of the Company has constituted a Corporate Social Responsibility (the “CSR") Committee in
accordance with Section 135 of the Act and applicable rules thereto. During the financial year under review, the
Committee is comprised of 3 (three) directors of which 1 (one) is an independent director viz, Harsh Kumar
Maheshwari, Mr. Gaurav Bhattar, Director and Mr. Ganesh Bhattar, Director.

During the period under review, one CSR Committee Meeting was convened and the required quorum was
present. The attendance of the members of the Committee at the above meeting were as under:

Sr. Name of Director Position No. of meetings
No Attended

1 Mr. Ganesh Bhattar Director 01/01

2 Mr. Gaurav Bhattar Director 01/01

3 Mr. Harsh Kumar Maheshwary Independent Director 0/01




4. CSR Implementation

The Board shall ensure that the CSR activities are undertaken by the company itself or through -

(a) a company established under section 8 of the Act, or a registered public trust or a registered society, registered
under section 12A and 80 G of the Income Tax Act, 1961, established by the company, either singly or along with
any other company, or

(b) a company established under section 8 of the Act or a registered trust or a registered society, established by
the Central Government or State Government; or

(c) any entity established under an Act of Parliament or a State legislature; or

(d) a company established under section 8 of the Act, or a registered public trust or a registered society, registered
under section 12A and 80G of the Income Tax Act, 1961, and having an established track record of at least three
years in undertaking similar activities

A company may also collaborate with other companies for undertaking projects or programmes or CSR activities in
such a manner that the CSR committees/Board of respective companies are in a position to report separately on
such projects or programmes in accordance with CSR rules

5. Functions and Powers of Board

To effectively implement the objectives of the Company with respect to CSR, the Board is vested with the following
functions and powers:

a. Formulate CSR Policy

b. Identify and undertake CSR activities as stated under Schedule VI of the Act

c. Determine Annual CSR Plan and make plan for CSR Budget

d. Spend the allocated CSR amount on the CSR activities in accordance with the Act and the CSR Rules

e. satisfy itself that the funds so disbursed have been utilised for the purposes and in the manner as approved by it
f. In case of ongoing project, to monitor the implementation of the project with reference to the approved timelines
and year-wise allocation and to make modifications, if any, for smooth implementation of the project within the
overall permissible time period.

g. Monitor CSR Policy from time to time

6. CSR Spend

The Companies Act, 2013 prescribes that the companies which meet the criteria specified U/s. Sec. 135 shall
allocate 2% of its annual net profits (calculated as per Sec. 198) during the three immediately preceding financial
years to be spent on CSR Activities that fall under the categories specified under Schedule VI of the Act.

7.1. CSR Expenditure

Net profit for the purpose of allocation towards CSR means profit more fully described under Rule 2(f) of the CSR
Rules. The CSR expenditure shall include all expenditure including contribution to corpus or on projects or
programs relating to CSR activities approved by the Board of Directors on the recommendation of its CSR
Committee but does not include any expenditure on an item not in conformity or not in line with activities stated
under Schedule VI of the Act.

7.2. Failure to spend the CSR Money

Any surplus arising out of the CSR activities shall not form part of the business profit of a company and shall be
ploughed back into the same project or shall be transferred to the Unspent CSR Account and spent in pursuance
of CSR policy and annual action plan of the company or transfer such surplus amount to a Fund specified in
Schedule VII, within a period of six months of the expiry of the financial year.

Until a fund is specified in Schedule VII for the purposes of subsection (5) and (6) of section 135 of the Act, the
unspent CSR amount, if any, shall be transferred by the company to any fund included in schedule VI of the Act

7.3. Excess spend for CSR

Where a company spends an amount in excess of requirement, such excess amount may be set off against the
requirement to spend up to immediate succeeding three financial years subject to the conditions that —

(i) the excess amount available for set off shall not include the surplus arising out of the CSR activities, if any, in
pursuance of sub-rule (2) of CSR rule. (i) the Board of the company shall pass a resolution to that effect.



7.4. CSR for creation or acquisition of a capital asset

The CSR amount may be spent by a company for creation or acquisition of a capital asset subject to compliance
of CSR Rules.

8. CSR Initiatives

Pursuant to Schedule VIl of the Act and the CSR Rules, the Board shall undertake CSR activities included in its
Annual CSR Plan, at the beginning of each year. The Board is empowered to approve any modification to the
existing Annual CSR Plan or to propose any new program during the financial year under review.

9. CSR Reporting

(i) The Board's Report of the company shall include an annual report on CSR containing particulars in as specified
in CSR rules.

(i) In case of having average CSR obligation of ten crore rupees or more, in the three immediately preceding
financial years, Company shall undertake impact assessment, through an independent agency, of their CSR
projects having outlays of one crore rupees or more, and which have been completed not less than one year
before undertaking the impact study. The impact assessment reports shall be annexed to the annual report on
CSR.

10. Publication of CSR policy

Composition of the CSR Committee, and CSR Policy and Projects approved by the Board on shall mandatorily be
disclosed on website of the company, if any, for public access

For and on behalf of the Board of Directors,

For Shri Ram Finance Corporation Private Limited

fidn —-\‘*irporatiun Pt Ltd.”

Corporation Pvi. Ltd.

1aging Director/Director

172 Director/Director
' Ganesh Kumar Bhattar

Gaurav Bh \7

Director Director

DIN: 01248032 DIN: 01248202

Address: 29/B7 Parishram tower, Address: Fifth Floor Parishram
Anupam Nagar, Shankar Nagar opposite Nagar, Raipur, Chattisgarh, India
Doordarshan T.V. Tower Raipur 492007

Chhattisgarh, 492007

Date: 30.09.2023
Place: Raipur



Annexure E

COMPANY SECRETARY - P
Clo, 205, First Floor, Main Road, Samta Colony, Raipur (C. G )492001
Email: piteshjain07@gmail.com, Contact: 9770750788

FORM No. MR-3
SECRETRIAL AUDIT REPORT
" FOR THE FINANCIAL YEAR ENDED 31% MARCH 2023
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members

Shri Ram Finance Corporation Prlvate Limited
Raipur Road Baloda Bazar,

Distt. Baloda Bazar, Raipur (C.G.) 493332

| have conducted the Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Shri Ram Finance
Corporation - Private Limited (hereinafter called the company) CIN:
 U65100CT2004PTC016590. Secretarial Audit was conducted in a manner that provided
me a reasonable basis for evaluating the corporate oonducts statutory comphances and
' expressmg my opmlon thereon.

Based on my. verification of the Company’s books, papers, minute books, forms and
returns filed and other records maintained by the company and also the information
provided by the Company, its officers, agents and authorized representatives during

. the conduct of secretarial audit, 1 hereby report that in my opinion, the company has,

“during the audit period covering the financial year ended on 31% March 2023 complied
~ with the statutory provisions listed hereunder and also that the Company has proper

. Board-prooesses and compliance-mechanism in place to the extent, in the manner and

subject to the .reportmg made hereinafter.

1 have examined the books, papers, minute books, forms and returns filed and other
- records maintained by the Company for the financial year ended on 31% March 2023
according to the provisions of: :

i) The Companies Act, 2013 (the Act) and the rules made there under;

(i} = The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
there under;- Not Applicable to the company during the year

@iy - The Deposrtones Act,1996 and the regulations and bye laws framed there under;

- (iv) ~ Foreign Exchange Management Act,1999 and the rules and regulations made

there under to. the extent of Forelgn Direct Investment Overseas Direct -

company during the year
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~{v). The following regulations and guidelines prescribed under the Securities and
| Exchange Board of India Act, 1992 (‘SEBI Act) were not Applicable to the
company during the year: |

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

 b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015; .
¢} The Securities and Exchange Board of India (Issue of Capital and Disclosure
_ Reqwrements) Regulations, 2018;

d) The Securities and Exchange Board of India (Employee Stock Option Scheme
and Employee Stock Purchase Scheme) Guidelines, 1999 and the Securities
Exchange Board of India (Share Based Employee Benefits) Regulations, 2014;

e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

'9) The Securities and Exchange Board of India (Delisting of Equity Shares)
Reguiations, 2009;

h) The Securities and Exchange Board of India (Buyback of Securities)

~ Regulations, 1998; |

i) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

)) The Securities and Exchange Board of India (Llstlng Obllgatlon and Disclosure

- Requirements) Regulations, 2015

k) The Securities and Exchange Board of India (Depositories and Participants)

Regulations, 2018. :

. As informed and certified by the management, the'following are the specific laws which
-are applicable to the Company based on its section/ industry:

"Rul'es,' Regulations and Guidelines issued by the Reserve Bank of India as are
applicable to Non-Deposit taking NBFC which are specifically applicable to the
Company.”

‘I have also examined compliance with the applicable clauses of the following:

| (i) Secretarial Standards issued by The 'lnstitute of Company Secretaries of India.
(i) The Listing agreement entered into by the Company with BSE Limited and National
Stock Exchange of India Limited- Not Applicable to the company during the year

Duri'ng thé period Lmder review the Company has complied with the provisiohs of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above to the extent
applicable:




I further report that

- The Board of Directors of the Cbmpany i duly constituted with proper balance of

Executive Directors, Non-Executive Directors and Independent Directors. The changes in
the composition of the Board of Directors that took place during the period under review
were carried out in compliance with the provisions of the Act.

Adequate notice is given to all the directors of the Board Meetings and agenda items for

- the meeting were sent at least seven days in advance except for two meetings of the
- Board of Directors, where consent for shorter notice was obtained from all of the

directors. System exists for seeking and obtaining further information and clarifications
on the agenda items before the meeting and for meaningful participation at the meeting.

All the Board/Committee decisions are taken unanimously.
| further report that there are adequate system and process in the company

commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

- Ifurther report that during the audit period:

(i) There were right issue of 23,38,471 equity shares during the year
- (ii) There were issue of 1500 debentures (secured, Redeemable, Non-Convertible)
~having face value of Rs. 1,00,000/- during the year
(iii) No instances of Public issue of shares sweat Equity, etc.
(iv) No instances of Redemption/Buy-back of securities
~ (v) Major decisions taken by the members in- pursuance to section 180 of the
-~ Companies Act, 2013, - Not Applicable being a Private Limited Company
- (vi)No instances of Merger / amalgamation / reconstruction, etc
- {vii) No instances of Foreign technical collaborations

o ____;;f.f'.._/. i .
Place: Raipur ‘ (Nitesh Jain)

. Date: 30.09.2023 - ' Practicing Company Secretary

FCS-8216, C.P.No.9273
Peer Review No. : 2230/2022
UDIN: F008216E001137267

| _- This report is to be read with letter of even date by the Secretarial Auditor and

forms an integral part of this report
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COMPANY SE _
Clo, 205, First Floor, Main Road, Samta Colony,Raipur (C.G.) 492001
Email: niteshjain07 @gmail.com, Contact: 9770750788

Annexure to Secretarial Audit Report of Shri Ram Finance Corporation Private Limited
dated 30,09.2023

To,

The Members

Shri Ram Finance Corporation Private Limited
Raipur Road Baloda Bazar,

Distt. Baloda Bazar, Raipur (C.G.) 493332

My report of even date is to be read along with this letter.

1. Maintenance of Secretarial record is the responsibility of the management of the Company.
My responsibility is to express as opinion on these secretarial records based on my audit.

‘2. | have followed the audit "pr_actices and process as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification
was done on test basis to ensure that correct facts are reflscted in secretarial records. |
believe that the processes and practices followed, provide a reasonable basis for my opinion.

3. | have not verified the correctness and appropf’iateness of 'ﬁnancial records and Books of
Accounts of the Company.

4, Where ever required, | have obtained the Management representation about the compliance
~ of laws, rules and regulations and happening of events etc.

. 5. The compliance' of the provisions of Corporate and other applicable laws, Rules, Regulations,
 standards is the responsibility of management. My examination was limited to the verification _
of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

~ Place: Raipur /
- Date: 30.09.2023 cing Company Secretary
FCS-8216, C.P.N0.9273
Peer Review No. : 2230/2022

UDIN: F008216E001137267



